035G-B 63 [REX 7.10 FBIS-ERS 37-Ley 


FOREIGN 
BROADCAST 
INFORMATION 
SERVICE 


Daily Report— 


East Asia 


FBIS-EAS-89-1 i) UU 4TH PSYUP GR! jUt 
Thursday 
1 June 1989 


JB 9¥-0/S FZ COMPLETED 


Daily Report 
East Asia 


FBIS-EAS-89-104 CONTENTS 1 June 1989 


NOTICE TO READERS: An * indicates material not disseminated in electronic form. 


NORTHEAST ASIA 
Japan 
Uae Gave U.S. Trade Samctions “Uatertunate’ (VIII. .........cccrcrrrrccccccrsscccsceossesssseseeseees sescsossescoeses | 
Envoy to U.S. Returning for Consultations /KYODO]  .........cccccceeeeee dninemenniepeipalumanemninnatnedis l 
MITI Official Warns Against U.S. Punitive Action /KYODO] o.0.........cccccccccscesssesseesceeeescenecenseasensens l 
U.S. Failed To Give Exercise Notification /OKINAWA TIMES 1 Jun] .......ccccccsccsscsssescesseseescesseesesceees 2 
Uno To Quit Nakasone Faction; Pledges Reform [KYODO] ..........:cccccccccccsssscesscessceseceseceesesccereseeseeesees 3 
,  g. fof "fil ¢ BRSSSEDEEnrEErrnr EE EEE nrErn>tErEEnSEnT ESET tren 3 
i CPCS MED  ..ccssscesssesesesnsesnssoesecenseoesoseesessesseonscooentesssensoonsseseee 4 
ET ED ED sc cnssscnncsnncetraeusnnngounsanensunesnsonesscnsbbesnsansneeatansnenecoueasense 4 
LDP Caucus To Meet 2 June To Elect President (KYODO) ...........:..ccccccsccccscsoscssssesssscssssesceccssssssseseess 4 
WD WO CRUD TOE LAr PUOMD FITTED ccccccccccecccccccessescscccceccsecscsssesessesorscscoesseoescsscosesee 5 
Lower House Speaker Hara Agrees To Resign /TOKyO TV] .......c.ccccsccsssccceesssceesseeseeessesseseeeesaseeseeenes — 
TOMRNTR FOREROS TO TROUUROS FERTR FI TOII occccccccccccccrcccssccssccccsscsccccscscceressoresscccsssossessscnssossssenees 5 
Nakasone Testifies Before Diet Committee [Tokyo TV] ......ccccsscescscssecececesecesneesseseeesesssssseseeseseesssesees 6 
North Korea 
Preparations for World Youth Festival Continue . ..............................cccccccccccccsssssssssesscsssscssccesssscccsseseees 29 
Invitation Issued to South Groups [KCNA] ...............sccscsssccsrccscssssscssecsesesccssscssssssesees amemueain 29 
SD ED ED ED MTN cccoccnccccocessocsseecsesesoscnnnasesecosecsoocsenescersesescsseesooseseesoess 29 
Japan-Born Korean Sets Sail for Festival /[KCNA] ........cccccccccsssscccsesssseseeseseescseseeesessseseeeeseeseees 29 
Reactions to Death of Giudemt Yi Chrol-kcy Teswed  ...........csccccccccsssssscssccsccssccccsssscccssssessessesssssesscsssseseees 30 
ET CGD ET cccnesasevecrceevecosenesscsesccescsncenecscesseosescnesnonsoonsseoceqnesoosssessees 30 
DP CCG. MUTEEIET .ccssesssssevesesesennsseevesereeccessosunenceneseeneneessssoonestnnnensine 30 
SUC SPUD GOWNS CUED GT COUN FIV... .ccccoseeccrsccscoscorssscsccsceseessonessonsscosscssonssenssosseoeee 31 
Action Againat Teachers Rally Criticized [KCNA] .............cscccccsssrcsscsssscocssssscccsseesscssssssrsessecssscrsesseeses 31 
KCNA Analyst Denounces Treatment of Rev Mui ..................scccsscsssossssccccccccesssseceeesesecsssscessssessesesees 32 
Ho Tam Meets Radio Tokyo Delegation 30 May [KCNA] ........:ccccccccsssscceceesseeeesseseseeeesseeseeenssesesenesens 32 
NODONG SINMUN on Party Leadership Role [KCNA] .........ccccccccccscsscsesseeeseeeseesseceneessssseseesenesenees 32 
I ED GRID IID sensusinvssinscccsstienccescnscereecsvnscscuncnscnccesessccscenetsecees neni 33 
South Korea 
Gen Menetrey Comments on Closing Kuni Range /YONHAP] 00..........cccccccccccsecscessceseeesesscesceneeeesenens 33 
20 Civilians Charged in Kuni Incident /THE KOREA HERALD 1 Jun] ...........cccccccccececseeeseeees 33 
Council on U.S.-Related Issues Meets 30 May /[YONHAP] .........:..::.:ccccsssssssccsssesesesecseseseanseseceeneseaneees Ad 
North Korean Cited on North-U.S. Talks /TONG-A ILBO 3] May] ..........ccccccccssscsesssesseesseseeesecenessees 34 
North, South Soldiers Confrontation in DMZ [YONHAP]  .......cc.ccccscccssssssccseesceesseesesecesseseeeeeeeeenseenees 34 
North’s Proposals To Be ‘Prudently Studied’ /YONHAP]  .0.......ccccccccccccsssssccseseseeeeseceessesseeeeeseeeeeeseess 34 
69 University Students Charged in Tongui Case /YONHAP] u.00.......:ccccccccccscsssecesseeeeceeeeeeseseneeeeeeeeeees 35 
Kwangju Rally Results in 180 Injuries (THE KOREA TIMES 31 May] .......0ccccccccccccccecsscseseeeeseeeenees 35 
No, Kim Yong-sam Meet Before Moscow Trip /[YONHAP] .........ccccscccccssssscccssesesseseseceeseeeessesseeeneeeass 35 
Kim Thinks Talks ‘Helpful’ /THE KOREA TIMES 1 Jun] .........:cccccccssscssscssssssesesssesessseseeseeeess 36 
Paper Analyzes Talks /THE KOREA TIMES 1 Jun]  .........ccccsccccccssssssscccssscsscsscsccssssssssssscesssssees 36 
Kim Yong-sam Leaves for Moscow [YONHAP] ............s.scscsccsscsssssssccesssessssesssssssssscsssssessesseesens 37 
DJP Official Suspects Ho Mun-to for News Leak /THE KOREA TIMES 24 May] .......:.cc:sccsccsese00e 38 
Officials Concerned About Timing of So’s Release /THE KOREA HERALD 1] Jun] .........0.sc00c000000 38 


L 


FBIS-EAS-89-104 


1 June 1989 2 Fast Asia 
SOUTHEAST ASIA 
Burma 
Saw Maung, Officials Review Draft Election Law /Rangoon RA@diO]  .0...........ccccccsseccceesseceeseesseeseeenneees 39 
Ruling Council Passes Law [Rangoon Radio] .........:..cccccccsessesssessesssceeeceneeeenceeseceeaeessessesseasenseees 39 
National Solidarity League Deregisters /Ramgoon R@dio]  ...............cccsscssseesseesseceesceeesseeeeenseneeseeneseaseess 39 
Committee Formed To Develop Border Regions [Rangoon RAdiO]  ...........:..cccssesscesscessesseeseeeteeesenees 40 
Canadian Ambassador Meets With Election Officials /R@NgOON RAdiO] ...........cccccscceccsseseeeeseeees 40 
Cambodia 
2,000 Army Recruits Reported in Kompong Cham /Phnom Penh Radio]  ..........::cssccsscessessessesesseeeees 40 
I TLL AAT TOOT 4] 
Son Sen Reports Battle Results in Dry Season [Radio VONADK]  ............cccscccssccssseeseseensceseeseesseeseesees 41 
Indonesia 
Alatas, Shevardnadze Discuss Cambodia /ANTARA] .0.....0...ccccccsssscesssessesssesscessceeseseseeeeesessceecereseeseeens 44 
Laos 
Phoumi Vongvichit Addresses SPA Session [Vientiane RAdiO] ...........c.cccsccsccesessssessceessessesssseseseeseeees 45 
Second Day of Session Summed Up [Vientiane Radi] ..........cccccccsccssessessessessesseeseeseseseseseeesees 46 
Standing Committee Duties Assigned [Vientiane RAdi0] .............cccsccsccseceescessceesesseesceeeseeeesseees 46 
Kaysone Phomvihan Speaks at Forestry Conference (Vientiane R@di0] ............cccccsccsssseseesseeseeeees 47 
Sali Vongkhamsao Urges Cultivation /Vientiane Radio] .............ccccccscceccessessecssssensceseeseseeseesenees 47 
Conference Ends; Resolutions Adopted [Vientiane RAdiO] ............cccccccsccescessesscesseeseeseseseeeeeeees 47 
Resolutions Reported [Vientiane RGGIO} .............sccscccsssscsscscsssssssssssssssscssssesssccssncsssssesssssssssesees 48 
Luang Prabang Reorganizes Economic Zomes /[KPL] 0...........ccc:cseeeeeccscesseeeeseeeesseeeceesnseeescesseseeserserenes 49 
Philippines 
Aquino on Approval of Debt Restructuring Plan /Quezon City TV]  ......cccccccccccsscseesseeeeeeesessenseseeseenee 49 
Cabinet Approves 238.4 Billion Peso Budget /Mamila Radio] ............cccccccssssssesssssesssessessesssesseeseeeeees 50 
Labor, Employers React to Wage Increase /Mamila Radio] .............:ccsccccsssssssscsssesseeseessenseesesessesenseneees 50 
Cardinal Sin Views Communism, China Unrest /PH/ILIPPINE DAILY INQUIRER I Jun] ............- 51 
Thailand 
Bush Plea for Arms to Khmer Resistance Scorned /BANGKOK POST 1 Jun] ...........ccccccsecseseeseseeeees 51 
Dead American Linked to U.S. Magazine [BANGKOK POST 1 Jun] .........cccccccccecescceseesseeseseeneeeeeneens 52 
Action Taken Against Revolutionary Council 2...............ccccccssceceesecessesessseseeeeeeseeesensesseseeeseceeeeeeeeeeeeneees 52 
10 Members Arrested /BANGKOK POST 1 Jun] .i......cccccccccesssessessesscesccsseseeesssenseeseseeceetsesaeseeees 52 
Arrest Warrants Issued for Six More /THE NATION 1 Jun] .........cccscccscsecsscsessceeeseeseeeseeneeeeneees 53 
RAE, WO Ge GD BIW ces eccccccsseccscecevscesessccsesoosvcscscsscescosscessoccseccsecccsssscossscosssonsesoses fd 
Reaction to Revolutionary Council Move Reported .0............:.cccscecscsesecessessecesessesseceeeeseeeeeeenesssensenneess 54 
Chatchai Defends Government Response /Bangkok TV]  ........cc.cccccccsscesscesssessceeecceeeeessseeseeneeees 54 
Chawalit Involvement Denied [Bangkok Radio] ..............ccccsccssssseessescessessesseesereseneeeseeseeeeeneeeenes 55 
Khukrit Warns of Damage to Chawalit /BANGKOK POST 1 Jun] .......:c.ccccccsssessessesseeseseseeeenees 55 
Military Denies Council Link /THE NATION 1 Jun] .........ccccccscccsccessesscesseessceeseeeceeeeesenceseeeeneens 56 
Command Recounts Incident /Bangkok TV? 0......c..cccccccccecccssssssesscescescsenesessceesseesesecseeseeeseeeseesees 56 
Dailies Comment on Revolutionary Council MOVE  ................cccceccseecessesseceeseseeseceeseeeenseseeseeeensnes 57 
Editorial Urges Stopping Council /THE NATION 1 Jun] .........ccccccccsccescceessceesccsessceseeevseeseeseenes 57 
Report Predicts Increase in Military Strength /BANGKOK POST 28 May]  .0.....::ccccccsesseseseessessesseeees 58 
Vietnam 
U.S. Arms to Cambodian Resistance Criticized [Hanoi International]  ..............sccscescsesesessensseserenenenes 59 
Nguyen Xuan Oanh Discusses Economic Reforms /THE NATION 29 May] ......c::ccsccsscesseseeseeeeess 59 


w 


FBIS-EAS-89-104 
1 June 1989 


Japan 


Uno Says U.S. Trade Sanctions ‘Unfortunate’ 
OW0106124789 Tokyo KYODO in English 1231 GMT 
I Jun 89 


[Text] Tokyo, June | KYODO—Foreign Minister 
Sousuke Uno said on Thursday that the Organization for 
Economic Cooperation and Development (OECD) will 
convene in Japan in the fall, marking the first time the 
group will assemble away from its Paris headquarters. 


Uno, who returned from the meeting earlier in the day, 
told reporters he requested that the council meeting be 
convened in Japan. 


This year marks the 25th anniversary of Japan’s mem- 
bership in the group of 24 highly industrialized nations. 


While in Paris Uno said he told U.S. Trade Representa- 
tive Carla Hills and Treasury Secretary Nicholas brady 
that he considers the U.S. threat to apply trade sanctions 
against Japan under the super 301 provision of the U.S. 
trade act “extremely unfortunate.” 


“It is a grave matter if allies do not trust each other,” 
Uno said. 


He reiterated that Japan wouid agree to discuss the three 
items the U.S. Claims are being unfairly traded—super- 
computers, sattelites, and forest products—but stressed 
the discussions would not be negotiations. 


Envoy to U.S. Returning for Consultations 
OW0106045489 Tokyo KYODO in English 0014 GMT 
I Jun 89 


[Text] Washington, May 31 KYODO—Japanese Ambas- 
sador Nobuo Matsunaga will return .o Tokyo shortly to 
help his government reassess its trade relations with the 
United States, according to diplomatic sources. 


The sources said Matsunaga will leave here later this 
week or early next week to explain the recent U:S. 
designation of Japan as “‘a priority country” with unfair 
trade practices involving foreign supercomputers, satel- 
lites, and forest products. 


A Japanese diplomat, speaking on condition of anonym- 
ity, stressed that Japan will not enter into trade talks with 
the United States under conditions set within the frame- 
work of the so-called “super 301” provisions of the 1988 
trade act. 


The provisions mandate retaliation if negotiations fail to 
produce satisfactory results within 18 months. 
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“Unilateral retaliation violates the principles of the 
General Agreement on Tariffs and Trade (GATT),” the 
source said, referring to the Japanese stand on the 
controversial provisions under which the U.S. has iden- 
tified Japan, India and Brazil as free trade offenders. 


The source also said Matsunaga met U.S. Trade Repre- 
sentative Carla Hills on Saturday and Monday and she 
defended the American action, which she said was to 
fend off strong protectionist pressure on Capitol Hill. 


“Congress would have reacted very negatively” if Japan 
had not been identified as a priority country with unfair 
trade practices, a source said, adding that a sizable 
number of U.S. legislators had demanded “a protection- 
ist course”’ prior to the super 301 announcement. 


Other sources quoted senior U.S. government officials as 
saying that the administration of President George Bush 
focused on government procurements for supercomput- 
ers and satellites because these are the easiest areas for 
Japanese Government to help resolve. 


Japanese officials said Japan is prepared to discuss 
macroeconomic issues with the U.S. to correct the trade 
imbalance between the two countries. 


They said Japan plans to take up in upcoming talks such 
U.S. factors as the budget deficit, overconsumption, 
eroding competitiveness of some businesses, and a low 
level of savings. 


Bush said in a statement last Friday that the U.S. hopes 
to raise “structural adjustment matters” like structural 
impediments to trade and balance-of-payments adjust- 
ment in its talks with Japan. 


A spokesman for a member of the Senate Finance 
Committee welcomed the U.S.-Japan structural dialogue 
as a “very positive paralle! initiative” for a betterment of 
bilateral relations. 


MITI Official Warns Against U.S. Punitive Action 
OW0106090489 Tokyo KYODO in English 0839 GMT 
1 Jun 89 


[Text] Tokyo, June 1 KYODO—A recent U.S. Govern- 
ment decision to cite Japan as an unfair trading partner 
under its trade law will not help the bilateral trade 
relationship, an official of the Ministry of International 
Trade and Industry (MITI) warned Thursday. 


Speaking at the Foreign Correspondents’ Club of Japan 
in Tokyo, Takeshi Isayama, MITI’s director of the 
Americas-Oceania Division, said the U.S. Decision is 
“unilateral and discriminatory,” because its ““super-301” 
provision of the 1988 trade act is not based on interna- 
tionally agreed upon rules. 
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“Such a decision will backfire on ongoing efforts here to 
improve bilateral trade relations, and certainly will be 
counterproductive on both sides,” Isayama said. 


Isayama said, however, that the Japanese Government is 
willing to hold “constructive talks” to deal with trade 
issues with the U.S. 


Such talks will focus on trade problems of Japan as well 
as the U.S., Isayama said. Japan’s distribution system 
will be one of the issues to be put on the consultation 
table later, he said. 


Isayama, however, did not give a clear picture of what 
Japan would do to correct its distribution system to 
accommodate newcomers from abroad. He stressed that 
the U.S. has a responsibility to solve its own problems, 
such as domestic business practices, as well. 


In addition, Isayama said Japan must now get rid of its 
old obsession to produce more, while encouraging its 
consumers to spend more instead. 


He acknowledged the the Japanese Government has long 
put too much emphasis on production of goods due 
mainly to its fears over the lack of resources and energy 
at home. 


“Japanese people have worked harder to feel secure, 
producing high value-added products in the past, but 
now that must be changed,” Isayama said. 


Isayama said the government should urge its people to 
spend more for a more comfortable life. Isayama, how- 
ever, did not present how MITI will reflect that in its 


policy. 


USS. Failed To Give Exercise Notification 
OW0106054689 Naha OKINAWA TIMES in Japanese 
1 Jun 89 Morning Edition P | 


[Text] A U.S. military helicopter crashed at sea off the 
Kyan Cape at the southernmos: point of the main island 
of Okinawa at midnight on 30 May and, as a result, 14 
people on board are missing. The tragedy occurred 
during an amphibious training exercise codenamed 
“Valiant Mark 89-4” conducted by the U.S. 7th Fleet 
and the U.S. Marine Corps [USMC]. However, it was 
disclosed on 31 May that the U.S. side had failed to 
inform the Japanese organs concerned of this exercise. 
Normally, to ensure safety, the U.S. side informs, in 
advance, the Japanese organs concerned of their military 
exercises, even if they are conducted in designated 
training airspace, sea areas, or ground facilities provided 
for military use. However, the current exercise was an 
“unreported exercise”’ as no Japanese organs, including 
the Foreign Ministry, the Defense Facilities Administra- 
tion Agency [DFAA], the Maritime Safety Agency 
[MSA], and the Okinawa Prefectural Government, have 
been notified. According to the USMC, it was a “‘small- 
scale training exercise.” However, since the Okinawa 
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main island was designated as the target for an amphib- 
ious assault, and since the accident occurred during a 
night training operation, questions will inevitably be 
raised concerning the safety of civilian vessels, as well as 
of residents. 


Concerning the “Valiant Mark” exercise, the Public 
Affairs Office of the USMC units stationed in Okinawa 
announced on the morning of 31 May: “It is a routine 
amphibious training exercise, jointly held by the U.S. 7th 
Fleet and the Marine Corps lasting from 29 May until 2 
June. The exercise includes operations at sea, as well as 
a small-scale amphibious training exercise within an 
assigned training area on the main island of Okinawa.” 


Regarding the “assigned training area on the main island 
of Okinawa,” the Public Affairs Office has avoided giving 
any concrete comments. Normally, either Blue Beach in 
Kin village or Oura Bay in Nago City are assigned as 
landing points in amphibious training exercises, and Camp 
Hansen, Camp Schwab, and the Northern Training 
Grounds are used for inland assault training. 


Since the reversion [of Okinawa to Japan], various 
amphibious training operations, such as ‘Fortress 
Gale”, “Valiant Blitz,” and “Valiant Usher” have been 
conducted at these facilities. Exercises with code names 
are much larger in scale than routine exercises, and each 
time, the U.S. military has notified the prefectural gov- 
ernment, the Naha Defense Facilities Administration 
Bureau [NDFAB], and other offices of the exercises. 


Moreover, previous notification is also given to the 
concerned localities, even for routine exercises (for 
example, | week before for live firing exercises across 
Prefectural Highway 104, | day before for parachuting 
exercises, and so forth). Notification for sea exercises is 
given to the | Ith District of the MSA headquarters. The 
MSA, in turn, provides information on the “sea traffic” 
to fishing boats, commercial vessels, and other civilian 
vessels near the area. 


However, in the present case, not only the local author- 
ities, but also the Foreign Ministry, the DFAA, the MSA, 
and other concerned offices have all claimed that “there 
has not been any notification of the Valiant Mark 
landing exercise.” In the light of the helicopter crash, the 
exercise has been discovered to have been conducted 
without serving notice to the concerned offices. 


Moreover, the CH-46 helicopter which crashed after 
taking off from the landing platform, dock “Denver” 
had participated in night landing exercises on the main 
island of Okinawa. There is a strong possibility that 
other helicopters had also participated in night landing 
exercises in “designated training areas on the main 
island of Okinawa”. 
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Regarding the unreported exercise, the prefecture and 
the NDFAB “will inquire with the U.S. military and seek 
clarification of the reasons”. U.S. military exercises 
ignoring the welfare of the citizens will be questioned. 


Uno To Quit Nakasone Faction; Pledges Reform 
OW0106114889 Tokyo KYODO in English 1134 GMT 
I Jun 89 


[Text] Tokyo, June | KYODO—Foreign Minister Sos- 
uke Uno said Thursday that he will resign from former 
Prime Minister Yasuhiro Nakasone’s faction, one of the 
four major factions in the Liberal Democratic Party 
(LDP). 


Uno, in his first press conference after returning from 
Paris following his selection to succeed Prime Minister 
Noboru Takeshita, also said for the first time that he 
recognizes the need to carry out political reform. 


Fukuda, Suzuki Oppose Nomination 
OW0106121589 Tokyo KYODO in English 1131 GMT 
1 Jun 89 


[Text] Tokyo, June | KYODO—Sosuke Uno will 
assumed the presidency of Japan’s ruling Liberal Dem- 
ocratic Party (LDP) on Friday and become the country’s 
47th prime minister, the LDP said Thursday. 


Uno, 66, who flew back to Tokyo from Paris on Thurs- 
day, said he has accepted a party request to take over 
power from Noboru Takeshita. 


A group of 48 younger-generation LDP members, how- 
ever, said they are opposed to Uno and will put up Ganri 
Yamashita, 68, a former state minister for defense, in the 
LDP prsidential election on Friday. 


The LDP, which has been in power for the past 34 years, 
said it will hold a joint plenary meeting of all its Diet 
members at its headquarters Friday morning to elect 
Uno as its 13th president. 


The two houses of the Diet will each hold a plenary 
session to take votes in a prime ministerial election in 
the afternoon. 


Prior to the prime ministerial election, Prime Minister 
Takeshita will officially resign after 575 days in power, 
Since november 6, 1987. 


After winning the election in both houses, Uno is 
expected to name key LDP officers first and then to form 
a 2i-member cabinet by Friday night, LDP officials said. 


Uno told reporters that he was astonished and puzzled at 
his selection as Takeshita’s successor. 


The foreign minister said he has fully understood 
Takeshita’s worry that there must be no more political 
turmoil. 
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Takeshita declared on April 25 that he would step down 
from power to take responsibility for the loss of public 
trust in politics in the wake of the Recruit stock trading 
and bribery scandal. 


Uno said he is determined to make contributions to help 
the LDP. 


Earlier in Thursday, the LDP’s 30-member executive 
council, which is the decision-making body of the gov- 
erning party, went into an extraordinary session and 
approved Takeshita’s decision to pick Uno as his succes- 
sor, LDP officials said. 


Uno later met with Takeshita and top party officers to 
discuss forming a new cabinet. 


House of Representatives Speaker Kenzaburo Hara gave 
in to opposition demands and said he will resign from 
the post, paving the way ‘or the powerful lower chamber 
to go into the vote-taking plenary session for the new 
prime minister. 


Opposition parties have refused to participate in any 
business in the House of Representatives unless Hara 
resigned to take responsibility for the LDP’s April 28 
unilateral passage of the 60.4 trillion yen budget for 
fiscal 1989. 


Party elders Takeo Fukuda and Zenko Suzuki, who 
resisted Takeshita’s picking of Uno the previous day, 
both said Thursday they are still opposed to Uno becom- 
ing LDP president and prime minister. 


The 48-member dissident group, which backs Yamashita 
as a candidate against Uno, said both men have agreed to 
support the former Defense Agency chief. 


Fukuda, 84, told reporters that he will keep a strict watch 
on Uno, who he said will form a quasi-Nakasone cabinet. 
He, however, denied any intention of quitting the party. 


Suzuki, 78, said that he does not think Uno can gain 
public support and wonders whether he can achieve a 
sweeping party reform. 


Meanwhile, the LDP said Hajime Tamura, former min- 
ister of international trade and industry, will succeed 
Hara as speaker of the lower chamber. 


The largest opposition party, the Japan Socialist Party, 
said Yoshinori Yasui will replace Shinnen Tagaya as vice 


speaker. 


As the focus of attention within the LDP is shifting to the 
formation of the new party and cabinet lineup, LDP 
Executive Council Chairman Masayoshi Ito and former 
Chief Cabinet Secretary Masaharu Gotoda have been 
tipped as party vice president candidates. 
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Takeshita’s closest aide, Ryutaro Hashimoto, who is 
currently deputy secretary general, is emerging as the 
probable candidate for the key post of secretary general, 
replacing Shintaro Abe, LDP sources said. 


Finance Minister Tatsuo Murayama, Justice Minister 
Masami Takatsuji and Health and Welfare Minister 
Junichiro Koizumi are tipped to be retained, the sources 
said. 


Opposition Parties Criticize Choice 
OW3105133689 Tokyo KYODO in English 1305 GMT 
31 May 89 


[Text] Tokyo, May 31 KYODO—Opposition parties 
criticized the LDP’s decision Wednesday to choose For- 
eign Minister Sosuke Uno as the successor to Prime 
Minister Noboru Takeshita, saying that Uno’s govern- 
ment would mirror the cabinet of former Prime Minister 
Yasuhiro Nakasone. 


Tsuruo Yamaguchi, secretary general of the No. | oppo- 
sition Japan Socialist Party, said in a press conference, 
*(Uno’s government) will be a follower of Nakasone’s. 
The decision is very improper. (The LDP) should hand 
over power to the opposition.” 


Yamaguchi said his party is determined to force Uno’s 
government to dissolve the House of Representatives 
and call for a general election. 


Yuichi Ichikawa, secretary general of Komeito, said the 
LDP lacks the ability to reconsider its policies, and cast 
doubts about whether Uno, a close aide to Nakasone, can 
implement political reform. 


Hisayuki Yashida, chairman of the Democratic Socialist 
Party’s Diet Policy Committee, said it would be a 
government manipulated by Takeshita behind the 
scenes. 


Mitsuhiro Kaneko, chief of the Japan Communist Par- 
ty’s Secretariat, said the governing party does not take 
any responsibility and rotates power within its factions. 


Kaneko said Uno was chief of Nakasone’s action corps, 
and Uno’s government will be a follower of Nakasone. 


Business Leaders Welcome Uno 
OW3105151889 Tokyo KYODO in English 1314 GMT 
31 May 89 


[Text] Tokyo, May 31 KYODO—The business world 
welcomed Wednesday the selection of Foreign Minister 
Sosuke Uno as new leader of the ruling Liberal Demo- 
cratic Party (LDP), succeeding outgoing Prime Minister 
Noboru Takeshita. 
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Leaders of major business organizations expressed their 
hopes that Uno will carry out political reforms to regain 
public confidence in politics after the party was dis- 
rupted by the Recruit bribery scandal. 


Eishiro Saito, chairman of the Federation of Economic 
Organizations (Keidanren), said Uno is a clean and 
faithful man and his selection is welcomed. Saito also 
said Uno is well known overseas. 


Eiji Suzuki, president of the Japan Federation of 
Employers Associations, said Uno was untouched by the 
scandal and is suitable to the new post. 


Takashi Ishihara, leader of the Japan Association of 
Corporate Executives, welcomed Uno’s choice as 
Takeshita’s successor. He said he felt at ease that the 
LDP has put an end to confusion. 


Kuniji Miyazaki, president of the Federation of Bankers 
Associations of Japan, said Uno should restore political 
ethics to stabilize the political situation. 


LDP Caucus To Meet 2 June To Elect President 
OW0106061789 Tokyo KYODO in English 0542 GMT 
I Jun 89 


[Text] Tokyo, June | KYODO—The Liberal Demo- 
cratic Party (LDP) will hold a plenary session of all its 
Diet members on Friday to elect Foreign Minister Sos- 
uke Uno as its 13th party president to succeed Prime 
Minister Noboru Takeshita, the LDP said on Thursday. 


Uno, 66, will eventually become Japan’s 47th prime 
minister since the LDP presidency carries with it the 
post of prime ministership in the LDP-controlled Diet. 


The LDP’s 30-member Executive Council, which is the 
decisionmaking body of the governing party, went into 
an extraordinary session Thursday and approved 
Takeshita’s decision to pick Uno as his successor, LDP 
officials said. 


It is still not decided when the two Houses of the Diet 
will hold plenary sessions to elect Uno as prime minister. 


LDP sources said on Thursday that House of Represen- 
tatives Speaker Kenzaburo Hara has given in to opposi- 
tion demands and has decided to resign from the post, 
paving the way for the powerful !ower Chamber to go 
into the vote-taking plenary session. 


Opposition parties have refused to join any business in 
the House of Representatives unless Hara resigns to take 
responsibility for the LDP’s April 28 unilateral passage 
of the 60.4 trillion yen budget for Fiscal 1989. 


Hara has so far refused to resign, claiming that he did 
nothing wrong. 
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If Hara steps down, there remains no stumbling block to 
calling the lower chamber into session, the LDP sources 
said. 


Meanwhile, former Prime Minister Yasuhiro Nakasone, 
who quit the LDP on Wednesday to take responsibility 
for the Recruit scandal, said he supports Takeshita’s 
decision to pick Uno. Uno belongs to the Nakasone 
faction. 


Party elders Takeo Fukuda and Zenko Suzuki both said 
Thursday they are still opposed to Uno becoming LDP 
president and prime minister. 


Fukuda, 84, told reporters that he will keep a strict watch 
on Uno, who he said will form a quasi-Nakasone cabinet. 
Fukuda, however, denied any intention of quitting the 


party. 


Suzuki, 78, said that he does not think Uno can gain 
public support and wonders whether he can achieve a 
sweeping party reform. 


As the focus of attention within the LDP is shifting to the 
formation of the new party and cabinet lineup, LDP 
Executive Council Chairman Masayoshi Ito and former 
Chief Cabinet Secretary Masaharu Gotoda are tipped as 
candidates for the party vice presidency. 


Takeshita and four top party officers, who had a series of 
meetings on Wednesday, agreed to revive the post of vice 
president, which has been vacant since 1986, LDP 
officials said. 


Takeshita’s closest aide, Ryutaro Hashimoto, is emerg- 
img as the most likely candidate for the key post of 
secretary general, replacing Shintaro Abe, LDP sources 
sand. 


Finance Minister Tatsuo Murayama, Justice Minister 
Masami Takatsuji, and Health and Welfare Minister 
Junichiro Koizumi are expected to be retained, the 
sources said. 


Yamashita To Run for LDP President 
OW0106113889 Tokyo KYODO in English 1104 GMT 
1 Jun 89 


[Text] Tokyo, June | KYODO —Former Defense Agency 
Chief Ganri Yamashita announ»ed Thursday that he will 
run as a candidate for the presid. ncy of the ruling Liberal 
Democratic Party in an election on Friday. 


Yamashita said at a press conference that he has 
accepted a request by a group of junior LDP Diet 
members urging him to run in order to respond to 
— expectations for implementation of political 
reform. 
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Yamashita, 68, who was orce a close aide to former 
Prime Maunister Kakuei Tanaka, currently belongs to a 
minor faction led »y Susumu Nikaido, former LDP vice 
president. 


A statemei released by the 48-member group, called 
“the League for Freedom and Reform,” said it is regret- 
table and unacceptable that the procedure to select the 
next LDP president has been undertaken by those who 
should tuke political and moral responsibility for the 
influence-peddling Recruit scandal. 


The statement said, “It is far from the deep reconsider- 
ation required by our party and goes against the people’s 
feelings.” 


Shizuka Kamei, who chairs the suprafaction group, said 
the group reached an agreement that there is no other 
person than Yamashita who can restore public confi- 
dence in the party. 


Kamei said former Prime Ministers Takeo Fukuda and 
Zenko Suzuki agreed to support Yamashita. 


The group was formed in April calling for political 
reform in order to regain public trust in politics lost in 
the wake of the Recruit scandal. 


Lower House Speaker Hara Agrees To Resign 
OW010605 3689 Tokyo NHK General Television Service 
in Japanese 0500 GMT 1 Jun 89 


[Text] We have just received this news: Kentaro Hara, 
speaker of the House of Representatives, against whom 
the opposition parties have presented a no-confidence 
motion for i llowing the unilateral passage of the Fiscal 
1989 budget, has firmed up his intention of resigning 
from the post of speaker. 


Tamura Named To Replace Hara 
OW0106093489 Tokyo KYODO in English 0917 GMT 
I Jun 89 


[Text] Tokyo, June | KYODO—Kenzaburo Hara said 
Thursday he is resigning as speaker of the House of 
Representatives, paving the way for the lower chamber 
to hold a plenary session to elect Foreign Minister 
Sosuke Uno as prime minister. 


The ruling Liberal Democratic Party will name Hajime 
Tamura as its candidate for the House speaker, LDP 
Officials said. 


Tamura, 65, served as minister of international trade 
and industry for over two years through last December 
under his boss, Prime Minister Noboru Takeshita, and 
his predecessor Yasuhiro Nakasone. 
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Hara, 82, filed the letter of resignation with Shinnen 
Tagaya, vice speaker of the House. Hara, who belonged 
to former Prime Minister Yasuhiro Nakasone’s faction, 
bad been an independent after assuming the post of 
House speaker in 1986. 


Tagaya, 69, a former member of the Japan Socialist 
Party (JSP), already announced on April 28 that he is 
stepping down from the post to protest the Liberal 
Democratic Party's unilateral passage of the 60.4 trillion 
yen budget for fiscal 1989 through the lower chamber. 


Yoshinori Yasui, 73, a JSP member, will replace Tagaya 
as vice speaker of the lower house, JSP sources said. 


It is not known yet when the House of Representatives 
will hold a plenary session to approve the resignations of 
Hara and Tagaya and to elect the new speaker and vice 


speaker. 


After the new speaker and vice speaker are elected, the 
lower house will elect Uno as prime minister, succeeding 
Takeshita, LDP sources said. 


Nakasone Testifies Before Diet Committee 
OW2605012789 Tokyo NHK General Television 
Network 

in Japanese 0409 GMT 25 May 89 


(Hearing of former Prime Minister Yasuhiro Nakasone’s 
testimony under oath on the Recruit scandal case at the 
House of Representatives Budget Committee; questioning 
conducted by Budget Committee Chairman Akira Ono, 
Seiichi Inaba of the Japan Socialist Party, Hiroichi Sakai 
of Komeito, Masakatsu Okada of the Democratic Socialist 
Party, Yanosuke Narazaki of the United Social Demo- 
cratic Party, and Seiji Masamori of the Japan Communist 
Party in that order—live coverage through audio relay 
only; video coverage is prohibited in the Diet] 


[Text] [Ono] Now we will ask the witness for his testi- 
mony. First the the committee chairman will proceed 
with a general questioning on behalf of the committee, 
and then respective members of the committee will 
question according to the schedule. 


Now, I will begin asking questions. 


At a Japanese-U.S. summit meeting in May 1987 in 
Washington, as prime minister you reportedly told Pres- 
ident Reagan of your understan g that the NTT [Nip- 
pon Telegraph and Telephone ( »rporation} would pur- 
chase a supercomputer. May ! ask you to explain what 
happened then? 


[Nakasone] Chairman. 


[Ono] Witness Nakasone, please. 
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[Nakasone] Before giving testimony, I would like to 
make a request to you, Mr Chairman. I will be grateful to 
you if you allow me to use a memo to cite figures and to 
make accurate remarks. | have brought a memo here 
with me. 


[Ono] You may use it. 


[Nakasone] In answer to your question, first I would like 
to say that Japanese-U.S. economic friction became very 
fierce around 1987 with the U.S. side very intensively 
asking Japan to open the market and reduce surpluses. 
Particularly around September, the U.S. side, for exam- 
ple, took a measure to impose 100 percent tariffs on 
electrical tools and other items in a move toward 
impoosing sanctions against Japan’s semiconductors. 
There was also the so-called Toshiba COCOM [Coordi- 
nating Committee for Multilateral Export Controls} vio- 
lation incident, which created a great stir in the United 
States and raised its distrust in Japan. In addition, U.S. 
congressmen sent personal letters to me on two occa- 
sions. They included such key House and Senate leaders 
as Representatives Ross and Rockefeller for the first 
letter and Senators Byrd and Dole. In their letters, they 
demanded that Japan open its market with regard to 
supercomputers and the Kansai Airport issue and 
expressed their hopes to arrive at quick consultations on 
these questions. In addition, at that time the so-called 
omnibus trade bill was being presented before the U.S. 
Congress in an effort to eliminate economic friction and 
open Japan’s market, driving Japanese-U.S. relations 
into a very grave situation. To find a breakthrough, I 
dispatched Mr Abe to the United States to contact 
congressional and other leaders. Feeling the need to 
resolve these questions, | was determined to visit the 
United States myself. It was when I was visiting the 
United States that the so-called omnibus trade bill 
passed the House of Representatives on 30 April. Thus, 
the situation was very grave. I attended the Japanese- 
U.S. conference, feeling that it was the prime minister’s 
solemn responsibility tp devotedly find a way out of the 
critical situation in Japanese-U.S. relations. 


Many views were exchanged at the Japanese-U.S. sum- 
mit talks, and it is true that President Reagan brought up 
the issue of our government procuring supercomputers. 
In response, I said that we were dealing with 
three...[changes thought] not three following tasks 
regarding this issue. I said that the first was to clarify the 
procedures for procurement by Japanese Government 
agencies and the second, to study the use of a supple- 
mentary budget for items purchased by the government 
and related organizations. As was just mentioned by you, 
I also said that it was my understanding that the NTT 
would buy one supercomputer within the framework of 
government procurement. 


I will explain why I mentioned this last portion. The 
NTT decided to make the procurement toward the end 
of March. I knew this because I reac it from a newspaper. 
This supercomputer issue is one of the matters with 
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which the United States is most concerned. Various 
arguments are now being made regarding U.S. moves to 
apply super 30! provisions and the U.S. omnibus trade 
bill to Japan. The two countries still face a very grave 
Situation. The situation then was quite similar to the 
present. Under those circumstances, I wanted to let 
President Reagan know of our strenuous efforts on this 
issue, which was the largest concern of the United States. 
This is why I said it. This is all. 


[Ono] Next, on 12 September 1985 when you were 
serving as prime minister, you appointed | 0 new persons 
as special members of the tax system research council. 
May J hear your explanations on how Hiromasa Ezoe 
was selected as a member? 


[Nakasone] There were vigorous arguments among peo- 
ple at that time, and | also keenly felt the need to carry 
out tax system reform. I am sure it was when I visited 
Brussels. During my visit there, I felt that the govern- 
ment’s tax system research council should be further 
vitalized to have it reflect the people’s voice more 
strongly. At that time, there was a growing voice among 
people calling for rectification of the unfair tax system, 
for removing various ill effects created since the Shoup 
recommendations, and for drastic tax reductions. 


With all this in mind, I said that it was preferable to have 
spirited horses [abareuma] as new members of the coun- 
cil in the hope that they would help refresh and vitalize 
the council, directly reflect the people’s complaints and 
discontents, and prompt the people to have interest in 
the council. Upon my return to Japan, | directed the 
Finance Ministry and the Cabinet Secretariat to consider 
picking up additional members to vitalize the tax system 
research council and reflect the people’s voice fully. 


On the basis of this direction, the Finance Ministry and 
the Home Ministry—centering around the Cabinet Sec- 
retariat—took measures to adjust their positions on this 
issue. Concerning practical details of this adjustment 
process, I must say | do not know. I| entrusted the 
business to them in accordance with the past practice in 
handling such matters. Perhaps, centering around the 
Cabinet Secretariat. they collected various pieces of 
information and many people’s views, adding new 
names or canceling them on the list of candidates. The 
list was thus completed of itself, I think. The most 
important thing is to choose members in a balanced 
manner to faithfully reflect opinions of various social 
sectors. I think that there was no move to put specific 
persons on the list. At any rate, I did not make recom- 
mendations or instructions to pick a specific person as a 
member. Eventually, the list of the special members was 
presented and was approved at the Office of the Chief 
Cabinet Secretary as a maiter subject to the office’s 
exclusive jurisdiction. This is what I heard in a report 
presented later in a routine business process. 
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At any rate, there is no change that the prime minister 
has the appointive power. This is wnat actually hap- 
pened in this regard. 


[Ono] Next, according to a list of where Recruit Cosmos 
Co’s shares were transferred, which was presented to the 
Diet on 15 November in 1988, a total of 29,000 unlisted 
shares of Recruit Cosmos were transfered to Mr Yoshi- 
hiko Kamiwada and Mr Yasuo Tsuhiji—both were your 
secretaries while you were serving as prime minister— 
and Ms Eiko Ota of the Sanno Economic Research 
Institute. When and in what manner did you receive a 
related report from Secretary Kamiwada and others? 


[Nakasone] Chairman. 
[Ono] Witness Nakasone. 


[Nakasone] I think I received the report from Mr Kami- 
wada, to whom I entrusted the accounting and matters 
related to the election during my absence, around 
December when I returned to my Sabo office after 
resigning as prime minister. 


Concerning Ms Ota, the Sanno Economic Research 
Institute is a separate policy study organization, and it is 
under the control of the Kamiya company president of 
Matsushisa. Therefore, I did not know about her case 
until it was reported in newspapers and television casts, 
perhaps, in the middle of November 1988. 


According to the report from Mr Kamiwada, people 
from Recruit came to Mr Tsuihiji and Mr Kamiwada 
and asked them to buy unlisted stocks. The Recruit men 
reportedly said that the purchase was purely a economic 
action. They advised Mr Kamiwada and Mr Tsuihiji to 
buy them, saying that the two were the purchasers in the 
dealings. They reportedly rejected the offer at first. The 
visitors said that some others were also engaged in the 
same dealings. The two reportedly said that they would 
think about it. Later they agreed to buy the stocks, This 
is how they purchsed them: Mr Tsuihiji went through 
paper work at the Recruit office, according to him. He 
said that he brought his stamp. Kamiwada went through 
the paper work at his office in Sabo Hall. I do not know 
about the case of Ms Ota, but according to Kamiwada’s 
report, she did the paper work at the Sanno office. 


According to Kamiwada, they thought that their action 
was purely economic, and therefore, they acted on their 
own decisions in their respective purchases. They 
accepted the offer to make various financial arrange- 
ments. This is what I know in this regard. 


Concerning how much money they gained, Mr Kami- 
wada profited 7,046,683 yen from the sales of his 3,000 
stocks; Mr Tsuihiji, 50,294,651 ;;en from 23,000 stocks; 
and Ms Ota, 6,518,481 yen from 3,000 stocks. According 
to them, they used the earnings for those with whom they 
have association so that .hey could continuously main- 
tain good relations with people who are looking after 
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them and helping them with various instructions. Thi is 
what was reported to me in general on the use of their 
earnings, and I did not ask for more .nformation in this 
regard. | can say that they used their earnings in a very 
varied way. 


The two men are unanimous in saying that the dealings 
were their personal economic activities. Mr Tsuihiji 
repeatedly asked some person named Onoda from the 
company to confirm that the dealings represented purely 
their own personal actions. Asked to accept the offer, 
Tsuihiji went to the company and took procedures there. 
He said that he was aware that he was acting on his own. 
This is what was reported to me. 


They thought that they held talks only with the people 
from the company and that they made the earnings from 
the stocks through their personal economic activities; 
therefore, they naturally used their names in the deal- 
ings. This is what I heard from their report. 


Concerning my previous remarks at a news conference, 
through an examination afterward I have found two 
points | would like to correct. One is the fact that with 
regard to Tsuihiji’s case, related deliveries were made at 
the Recruit building, but that concerning Kamiwada, 
they were made at the Sabo office. The other point 
concerns my previous remarks that Tsuihiji spent all his 
earnings. In fact, Tsuihiji left 3,000 stocks intact and 
used remaining earnings for those people mentioned just 
before. Therefore, he still has money left. This is what I 
found through a later examination, so I would like to 
supplement my former remarks with these findings. 


{Ono] Next, while serving as prime minister, did you 
receive donations from Recruit Co? If you did, please 
give details. 


[Nakasone] Chairman. 
[Ono] Witness Nakasone. 


[Nakasone] According to Secretary Kamiwada’s report, 
all of them were received through procedures specified 
by the Political Funds Control Law. While serving as 
prime minister from 27 November in 1982 to 6 Novem- 
ber 1987, I received a total of 33.35 million yen during 
these 5 years with donations amounting to 25 million 
yen and membership fees amounting to 8.35 million yen. 
These are the figures I received in the report. 


[Ono] Last, I would like to hear your opinion on the 
Recruit issue. 


[Nakasone] Chairman. 


[Ono] Witness Nakasone. 


NORTHEAST ASIA 


[Nakasone] It is truly regrettable that this disgraceful event 
took place while I was serving as head of the cabinet. I 
sincerely offer my apology, particularly for causing politi- 
cal distrust and delaying state administration. 


It appears that, on the whole, the incident has been 
approaching the final stage. However, I will solemnly 
perceive the nature of the incident and seriously search my 
soul, behave myself prudently, and do my best for our 
nation through efforts not to cause a similar incident 


again. 


I persisted in refusing to stand as witness in response to 
a summons. One of the reasons was the fact that I did 
nothing wrong and that I was innocent. I was convinced 
that this would be proved through the process of inves- 
tigations. I did not carry out suspicious acts that 
deserved a summons. The wayward reports in newspa- 
pers and television casts all have no grounds. This is my 
conviction. I continued to believe that all things would 
eventually be clarified through the progress of investiga- 
tions. In a country ruled by law, the results of investiga- 
tions by the prosecution should be the basis for legal 
judgment. I refused to appear in the Diet because I did 
not do any suspicious acts. 


The other reason was the exisi.ace of the separation of 
the three powers. I felt that it was wrong for the Diet to 
overlap their actions when the prosecution was goiug 
ahead with its investigations and some were being 
indicted. I thought that such actions could fully affect the 
prosecution’s authori’y. The director of the Criminal 
Affairs Bureau said that they would not affect the 
prosecution. However, he was saying so at the Diet 
session, expecting that the Diet would, after all, give 
consideration to the prosecuiion’s position. The Diet is 
the supreme organ of state power. Therefore, in exercis- 
ing its power, it should be careful not to violate the 
authority of other organs. It should be prudent because it 
is the supreme organ. This is necessary for smooth 
relations between the three powers. With this conviction, 
I thought that it was not appropriate to summon a person 
to the Diet while the process of indictment and probe 
was under way. 


However, in the face of a halt to discussions at the Diet 
and a delay in state administration, and having long 
served in the Diet, | made a highly motivated political 
judgment and concluded that I should do something to 
find a way out of this situation. Thus, I told the secretary 
general that I would like to appear in the Diet. 


At the same time, I thought that my appearance would 
provide me with a chance to extend my apology to the 
people in view of the serious effects of the incident. At 
the same time, this would represent my way of assuming 
responsibility and of performing my ablutions. On the 
basis of this belief, I have reached the decision to be 
present here. 
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However, I believe that I was correct with regard to 
policies I pursued during my term of office. I carried out 
administrative reform, privatization of the National 
Railways, privatization of the NTT, moves to free our- 
selves from dependence on deficit-covering bonds by 
1990, and to turn ourselves into an internationalized 
nation. | made particularly arduous efforts to find a 
breakthrough in Japanese-U.S. relations. I do not think 
that all these policies were erroneous. Nevertheless, I 
truly regret that such a disgraceful event took place 
during my term of office. I offer my sincere apology to 


the people. 


[Ono] This ends my questioning. More people have 
requested to speak, so they will be permitted to speak 
successively. 


With this I would like to terminate my questions. 
Because there have been requests from members to take 
the floor, I intend to permit them to do so one by one. Mr 
Seiichi Inaba, please. 


[Inaba] Mr Chairman. 
jUav] Mr Inaba, please. 


[Inaba] We have just heard replies in general from Prime 
Minister Nakasone. First, | would like to note that the 
Recruit scandal which took place during the era of the 
Nakasone cabinet has elicited the people’s distrust in 
politics and has resulted in a great loss oi trust in the 
nation. 


Particularly, concerning the chief cabinet secretary tak- 
ing 5 million yen—the bribery money— on 26 June 
1985, I must say that this is an incident which left the 
most ignoble smear on the history of the nations consti- 
tutional government. It is said that a chief cabinet 
secretary is the second half of the prime minister he 
serves, and now he is found to have taken the money at 
the prime minister’s official residence in broad daylight 
without apology. 


I truly think that you yourself are responsible. I believe 
the best way for you, Mr Nakasone, to put a shining end 
to all of these is to resign as member of the Diet, and 
frankly to assume responsibility. This would be the way 
for you to n.ake apologies to the nation. I would like to 
hear your comments on this. 


[Ono] Witness Nakasone, please. 


[Nakasone] As I said earlier, | apologize for the fact that 
this happened while I was in government. Regarding the 
fact that the chief cabinet secretary has been indicted on 
said charges, I also wish to express my regret and 
apologies for having failed to exercise appropriate super- 
vision. Truly I regret it. 
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However, now that this deplorable event has happened, 
what we should do is to carry out a fundamental reform 
of the political system so that this does not happen again, 
thus putting the nation’s politics on track. I have been in 
politics for the past 40 years, and I think it is the 
politicians’ major responsibility to the people to put 
politics on the right track. Therefore, I think I should 
continue my duties as a member of the Diet and do my 
small part in serving the nation. [Heckling heard in 


background] 
[Ono] Mr Inaba, please. 


[Inaba] You gave a news conference on 27 February. 
You have just made corrections to two points on your 
remarks during this conference. On other points, will you 
say that they are all correc! and true to facts and need not 
be revised? 


[Ono] Witness Nakasone, please. 


{Nakasone] It is not clear to me what you are trying to get 
at. I think it was on or around 6 March that Mr Ezoe 
came to my official residence. I think you are referring to 
that event. He talked about issues related to land, and 
had a note regarding iand policies. Land issues were a 
topic for heated discussion in Sanno Economic Research 
Institute at that time, and Mr Ezoe systematically pre- 
sented views on the issues. Consequently, members of 
the institute toid him that he should write a report on his 
views, and forward it to the prime minister. I think his 
idea was to tighten land regulations and to increase taxes 
on land. When he came to see me with the report, 
however, we might have also talked about policies on 
education, culture, and other topics. What I remember 
most clearly is that he came with the report on land 
policies. That was why I spoke about the report at that 
time [at the news conference of 27 February]. 


[Ono] Mr Inaba, please. 


[Inaba] When was it that you first came to know or came 
to meet with Mr Ezoe? 


[Ono] Witness Nakasone, please. 


{Nakasone] If I remember correctly, it was around 1983 
that he became a member of Sanno Economic Research 
Institute. I first met him at that time. I could have seen 
him at a party or some other place earlier, but I have no 
recoliection of it. I met with him for the first time—I 
think it was in 1983—after he joined Sanno Economic 
Research Institute. 


[Ono] Mr Inaba, please. 


[Inaba] A moiion for nonconfidence was put to a vote in 
1980 on 16 May and passed, resulting in the dissolution 
{of the House of Representatives] on 19 May. In the 
spring of that year, did you not go to the Nagoya office of 
Recruit and meet with Mr Ezoe or someone else there? 
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[Ono] Witness Nakasone, please. 


[Nakasone] I heard that such a report has been carried in 
a weekly magazine, but it is not true at all. 


[Ono] Mr Inaba, please. 


[Inaba] Let me ask you some more questions about your 
relationship with Mr Ezoe. On 15 April 1984 you went to 
the Three Hundred Club in Chigasaki—I think it is a golf 
club although I know nothing about golf—and the four- 
some included you, Mr Nakagawa, Mr Akazawa, and 
Secretary Yazaki. Preceding you was the foursome that 
included Chief Cabinet Secretary Fujinami, Education 
Minister Ichiro Mori, Mr Jiro Ushio, and Mr Ezoe. They 
were three teams ahead of you, something like that. Is 
that right? 


[Ono] Witness Nakasone, please. 


[Nakasone] Our team was organized as you said. I do not 
clearly remember the group of people who went two or 
three teams ahead of us, but it is possible that they were 
the same people named by you. We did not play together. 


[Ono] Mr Inaba, please. 


[Inaba] Mr Nakasone, I did not say you played together 
with them. I only said they went ahead of you by three or 
four teams. Please do not twist a question. After the 
game, you took a shower there. Did you not meet with 
these four and have some discussion after that? 


[Ono] Witness Nakasone, please. 


[Nakasone] No, I did not have taiks with them. I am sure 
that after the shower, I saw them at a dining room where 
there were many other people, and we exchanged greet- 
ings. I think that was all that happened. 


[Ono] Mr Inaba, please. 


[Inaba] Then, it may be that on that day you and the 
chief cabinet secretary were in separate teams, but did 
you know that the chief cabinet secretary and these 
people were going to be there too? 


[Onu] Witness Nakasone, please. 
{[Nakasone] No, I did not know. 
[Ono] Mr Inaba, please. 


[Inaba] Is it possiole that a prime minister and his chief 
cabinet secretary go to the same golf club, and they do so 
without knowing about each other? Let’s suppose it can 
happen. At that time, among the other foursome of 
Fujinami, Mori, Ushio and Ezoe—I am not saying you 
were there—it is said that they talked about cultural 
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issues but not about a provisional research council. You 
were not there in the discussion? It is all right to say no, 
but were you really not there? 


[Ono] Witness Nakasone, please. 
[Nakasone] I was not there with them. You are wrong. 
[Ono] Mr Inaba, please. 


[Inaba] To get back to the story of 2 March 1985, Mr 
Ezoe came to see you that day. Did he come alone? 
Incidenially, that was the same day that funeral services 
were held for Mr Rokusuke Tanaka. You remember it? 
Are you sure that on that day there was no one else there 
at the meeting, which is said to have taken place in your 
office? 


[Ono] Witness Nakasone, please. 


[Nakasone] No, no one else attended the meeting. He 
[Ezoe] had to wait for a while. Records say the meeting 
lasted 45 minutes, but I think it actually was shorter. 


[Ono] Mr Inaba, please. 


[Inaba] In your earlier remarks, you were supposed to 
have discussed land issues with him. However, your 
remarks today show a slight change, indicating the 
possibility that you also could have discussed education 
and culture. Your remarks were more flexible this time. 
Anyway, no one other than the two of you were in the 
meeting, right? It happens that no one from outside was 
there at that time. A Diet member of the Liberal Dem- 
ocratic Party concerned with culture and education—I 
will not reveal his name—-is supposed to have left after 
seeing you at 1030. The meeting with Mr Ezoe started at 
1100. Again, no one else is supposed to have been there, 
but Mr Ezoe, according to remarks made by you on an 
earlier occasion, spoke there about the need to tighten 
regulations relating tc land, to increase taxes on land, 
and other measures. 


Did you not say on 27 February that there were discus- 
sions on issues related to land regulations and tax? 
Would you describe details of the discussions, please? 


{[Nakasone] Mr Chairman. 
[Ono] Witness Nakasone. 


{[Nakasone] Mr Ezoe’s thinking...[changes thought] At 
that time, the question of land was becoming a very 
prominent issue. He seemed to have some unique land 
policies or tax policies in mind. The members of the 
Sanno Economic Research Society heard him out, put 
down the outline in notes and brought them to the prime 
minister's official residence to be used as reference. I 
think that was why he came. Then, I looked at the notes, 
asked some questions, and saw that they contained very 
tough control measures or heavy taxation on fixed assets, 
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and suggested that a few ixillion yen of revenues be 
drawn from this to finance a tax cut. The contents were 
such that they were totally impracticable. However, I do 
remember handing the notes over to a secretary of the 
finance minister, asking him to look into them. My reply 
then was that the suggestions were totall: ‘cable. 
Thus, I remember distinctly the land t=. - a it was 
the reason I mentioned it. 


[Ono] Mr Inaba. 


[Inaba] Those views came later. Collecting heavy land 
ownership taxes, making fixed asset taxes into national 
taxes, and other views of Ezoe came out in an artic'e in 
CHUO KORON [monthly magazine}. What were the 
contents of the strict control measures he suggested? 


[Ono] Witness Nakasone. 


[Nakasone] Because this happened a long time ago, I do 
not remember the details. It is my impression that he 
suggested stricter regulations. Our policy then was inclined 
toward liberalization, deregulation, abolishing controls, 
and allowing free activities in the private sector as much as 
possible. His thinking contradicted this and was inclined 
toward control. It was different from our thinking. 


[Ono] Mr Inaba. 


[Inaba] Is that not a bit incredible? I think so. At that 
time, Recruit was not in a position to do so, was it? | 
think it was in the reverse position. It had bought a lot of 
land and was at & stage where it wanted less controls. 
Usually, after buying land, you wait for land prices to 
rise and then ask for stricter regulations. I think you were 
wrong in this point. 


Well, coming to the question of education and culture— 
you did say education, didn’t you?—before that meeting, 
Mr Ezoe testified on 21 January 1985 at a hearing of the 
4th subcommittee of the Rinkyoshin [Ad hoc Committee 
on Education Reform], concerned with higher education, 
on educational attainment and employment. He also 
expressed the same views at the 2nd subcommitee of the 
Rinkyoshis on social education when he talked about a 
society Ooveremphasizing educational background on 2! 
February 1985. Am i not right? He said on 21 February that 
regulations should be tightened to make the Corporate 
Employment Agreement effective. Is that right? 


According to section 2 of Mr Fujinami’s indictment, in 
early March 1985, Ezoe and others solicited from him 
favors similar to those asked previously at the official 
residence of the cabinet secretary. Previous favors refer 
to exercising influence on adniinistrative organs of the 
national government to take appropriate measures in 
accordance with the spirit of the Corporate Employment 
Agreement. According to the indictment—section 2 of 
the indictment—that was the case. Is this not an objec- 
tive fact? Therefore, judging by common sense, it would 
not be surprising if on 2 March, right in the middle of 
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this period, the topic came up. One would have expected 
that such a thing would be said here. That is why today, 
you have expected that | would ask this question, and 
therefore you purposely mentioned earlier that the ques- 
tion of culture also came up for discussion. If you had 
claimed that this subject came as a total surprise, you 
would be deprived of a way out eventually. That is the 
way I see it. Was this not what happened at that time? 


[Ono] Witness Nakasone. 


{Nakasone] Mr Ezoe had never asked any favors from 
me in connection with the Corporate Employment 
Agreement or regarding computers. Even now, I remem- 
ber he land issue most distinctly. However, the question 
of educ tion might have come up. I cannot remember 
distin. :!;. If topics such ac the Corporate Employment 
Agreement had been mentioned, it would have made a 
strong impression on my memory. I do not remember 
such a thing at all. Thus, | would like to make it clear 
here that even after that meeting, I have never been 
asked any favors concerning the Corporate Employment 
Agreement or computers. 


[Ono] Mr Inzha. 


[Inaba] | did not say you have been asked favors con- 
cerning the computers. The timing of the Corporate 
Employment Agreement and other issues indicates that 
it was so [that Ezoe asked favors from Nakasone]. That 
is why I am saying, because you said education came up 
as a topic, that there is a question of what you talked 
about. At that time, you told reporters assigned to cover 
you that education and culture were discussed, did you 
not? 


[Nakasone}] Mr Chairman. 
[Ono] Witness Nakasone. 


[Nakasone] I cannot remember what I said during the 
news conference. However, what remains distinct in miy 
memory are the notes which I mentioned earlier. 


[Ono] Mr Inaba. 


[Inaba] But the dates do fit. This is not a groundless 
conjecture on my part. By common sense, we are talking 
about 2 March, Saturday and 3 March, Sunday. In the 
following week, Ezoe and company went to the cabinet 
secretary's official residence. 


One more question concerns the events in Karuizawa on 
8 August. From there, you went to the imperial summer 
mansion in Nasu by train or some other means of 
transportation. After you returned, Mr Keita Asari came. 
Mr Keita Asari came at 1624 and Mr Ezoe came at 1801. 
Then you went to the place of Rokuro Ishikawa, chair- 
man of the board of Kajima Kensetsu [Kajima Corpora- 
tion], did you not? It is true that you were there for only 
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20 minutes. However, we are talking about your conver- 
sation with Mr Ezoe alone, and not the three of you 
including Mr Keita Asari. In that case, Mr Keita Isari 
would have had stayed for a terribly long span of time. 
How is that? 


[Ono] Witness Nakasone. 


[ Nakasone] The three of us talked. At that time, Gover- 
nor Yoshimura of Nagano Prefecture came to pay a 
courtesy call. We let him wait while I talked with Mr 
Asari and Mr Ezoe. That is what happened. 


[Ono] Mr Inaba. 


[Inaba] When you were talking with Mr Asari, someone 
came and you let him join the conversation. From 
common sense, if you and Mr Ezoe were not that close, 
that would not have been possible. The two of you were 
talking. Someone came. You let him join you. It hap- 
pened because you were close. Is that not so? Anyone 
would think so. 


{Ono} Witness Nakasone. 


[Nakasone] We were just having an ordinary conversa- 
tion. Mr Asari is capable of talking about all sorts of 
subjects, so we let him [Ezoe] join us. 


[Ono] Mr Inaba. 


{Inaba} Two weeks after that, in Karuizawa during a golf 
tournament of the Sanno Economic Research Society, 
you were there with your secretary Kamiwada and two 
others. Who were the two other persons? Was Mr Ezoe 
one of them? 


[Ono] Witness Nakasone. 


{Nakasone] I cannot remember such details anymore. I 
cannot recall with whom I played. I play golf once a year 
with members of the Sanno Economic Research Society 
in Karuizawa. Maybe Mr Ezoe was one of the company. 


[Ono] Mr Inaba. 


{Inaba] During your news conference on 27 February, 
you said you played golf with Mr Ezoe during the Sanno 
Economic Research Society tournament. Anyone would 
assume that you played golf with Mr Ezoe. Is this not so? 


{[ Nakasone] I do not know what you mean by playing golf 
together. Is it teaming up or just being present in the 
same tournament? When I play golf, I do not join only 
one team. After doing two or three holes, I join the next 
team. As much as possible, I try to make extensive 
contacts. I have always played golf in a group in that 
manner. Perhaps, I did the same thing during that time. 


[Ono] Mr Inaba. 
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[Inaba] In the previous news conference, you said at the 
end that you had met Mr Ezoe. However, before this 
incident was revealed—for example, on 17 June last 
year—a Yokohama branch reporter called on Mr Ichiro 
Mori at his residence at night, according to what I 
learned from him. Mori then admitted that he had 
purchased stocks. Mr Mori then reportedly said: The 
man [Mr Ezoe] has numerous social connections, as he is 
the brains of Nakasone. He may also be close with 
Takeshita and Abe. He is indeed a smart man, as he has 
established such a large enterprise. Judging from these 
remarks—remarks made by your close associate, Mr 
Mori, Mr Ezoe seems to have been your brains, does he 
not? This seems to be true from the standpoint of 
common sense and from the remarks of your associate. 


[Nakasone] Chairman. 
[Ono] Witness Nakasone. 


[Nakasone] It depends on how we define “the brains”. At 
any rate, I think that he was not my brains. He became a 
member of the Sanno Economic Research Institute at 
someone’s recommendation, and I met him when he 
attended the institute’s research meeting to study eco- 
nomic issues along with other members. He handed me 
notes on taxes and other policies. Except for these 
occasions, I did not meet him to listen to his views or to 
do anything regarding specific policies or political man- 
agement. Therefore, I do not think that the term the 
brains is appropriate. 


[Inaba] Chairman. 

[Ono] Mr Inaba. 

[Inaba] This is just your view. However, your colleague 
and the then education minister regarded him as the 
brains. Therefore, you and Mr Ezoe must have been very 
close. Don’t you think so? 

[Nakasone] Chairman. 


[Ono] Witness Nakasone. 


[Nakasone] He was one of my friends with whom I was 
not very close. 


[Inaba] Chairman. 
[Ono] Mr Inaba. 


[Inaba] I have thus far mentioned four occasions on 
which you mei with Mr Ezoe: You met with him at 
Chigasaki, your official residence, the Karuizawa villa, 
and the Sanno meeting. You met him one more time in 
addition to these three occasions, did you not? Didn’t 
you meet him at the office in Sabo Hall? 


{Nakasone] Chairman. 
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[Ono] Witness Nakasone. 

[Nakasone] I do not remember meeting him there. 
[Inaba] Chairman. 

[Ono] Mr Inaba. 


[Inaba] What do you mean by saying you do not remem- 
ber? Are you denying it or admitting its possibility? 
[laughter] 


[Nakasone] I mean I do not remember. 
[Inaba] Chairman. 
[Ono] Mr Inaba. 


[Inaba] Things related to this meeting might be revealed 
in the future. Concerning the Corporate Employment 
Agreement, you said at a House of Councillors Cabinet 
Committee session on 6 August 1 984 that this was a very 
important issue involving [words indistinct] and that, 
therefore, it would not be resolved unless the cabinet 
niade all-out efforts. In addition, at a House of Repre- 
sentatives Budget Committee session on 30 October 
1985, you made the following remarks in answer to a 
question by Mr Katsuya Ikeda: You said that this issue 
has become more pressing this year. It would thus be 
difficult to resolve the issue without a united effort 
between the government and the private sector. There- 
fore, ministries concerned should have full consultations 
among them and strive to take effective measures as 
soon as possible in view of the hard experiences we are 
having this year. 


Based on your above remarks, what instructions did you 
give to whom? 


[Nakasone] Chairman. 
[Ono] Witness Nakasone. 


{[Nakasone] I do not think I gave instructions to partic- 
ular ministers. Those ministers were listening when I 
made the remarks at the Diet. Therefore, I think that the 
ministers concerned very likely had contacts among 
them and ordered their men to have consultations. 
However, I gave no particular instructions after | made 
the above remarks. 


[Inaba] Chairman 


[Ono] Mr Inaba. 


[Inaba] The first recommendation by the Ad hoc Commit- 
tee on Education was worked out on 26 June. Mr Oka- 
moto, Mr Ishikawa, Mr Nakayama, and the then education 
minister came together with Mr Fujinami to your place 
and presented the first recommendation. It was presented 
sometime past 1500 hours. This is true, is it not? On the 
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same day I presume, Mr Fujinami received 5 stamps, each 
1 million yen, from Mr Ezoe, according to his indictment. 
I say, on the same day. It may be possible to think that Mr 
Fujinami received them after he returned from your place. 
There were many related events before that day, including 
one on 2 March or early in March. In early March, Ezoe 
and others visited the official residence of the chief cabinet 
secretary and told Mr Fujinami that unless the Corporate 
Employment Agreement was observed, it would cripple 
Recruit’s business activities and that, therefore, the 
nation’s administrative agencies would take appropriate 
measures in line with the aims of the agreement. In 
addition, on 24 April the so-called progress report was 
worked out. To what extent did you know about all these 
things? 


[Nakasone] Chairman. 
[Ono] Witness Nakasone. 


{[Nakasone] At that time, I was, perhaps, bent on pro- 
moting administrative reform, resolving fiscal issues, 
and finding a breakthrough in relations with the United 
States. To this end, I believe that I worked day and night, 
gathering ministries concerned at one place and having 
consultations. I almost never—almost entirely never— 
touched such domestic issues as the Corporate Employ- 
ment Agreement. I also did not direct ministers and 
others to do this or that. I totally entrusted such business, 
including adjustments with economic circles, to the 
ministries and agencies concerned. I really did not have 
anything to do with these matters. 


{Inaba} Chairman. 
[Ono] Mr Inaba. 


[Inaba] Mr Fujinami acted as a mediator among various 
ministries and agencies. To accomplish his mediatory 
function, then Chief Cabinet Secretary Fujinami natu- 
rally must have reported on these things. What do you 
think? 


{[Nakasone] Chairman. 

[Ono] Witness Nakasone. 

{Nakasone] I do not think I received any report on the 
Corporate Employment Agreement or anything of the 
kind. I do not remember if I did, however hard I search 
my memory. 

[Inaba] Chairman. 

[Ono] Mr Inaba. 

[Inaba] However, in your answer in the Diet you said 


that you would work to have the agreement observed. 
Therefore, I think that you had great interest in the 
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matter, did you not? If you had interest, you naturally 
must have asked your men how things were proceeding. 
Did you really leave these matters totally to others? 


{Nakasone] Chairman. 

[Ono] Witness Nakasone. 
[Nzkasone] I entrusted them totally. 
[Inaba] Chairman. 

[Ono] Mr Inaba. 


[Inaba] I cannot understand it. Well, you presented some 
data here. You presented materials regarding stocks. 
According to your remarks, the stocks were all received 
by the two persons, but not by you, after all. Are you 
admitting that, legally speaking, their receipt is tanta- 
mount to your receipt or are you saying that you did not 
receive them because the two used the money for the 
Nakasone faction and the Nakasone office? What is your 
position? 


[Nakasone] Chairman. 
[Ono] Witness Nakasone. 


{[Nakasone] I do not think I received them directly. 
When I was nominated as prime minister, | called in 
Secretary Kamiwada—lI think it was at the Sabo office. I 
told him that I would devote myself to state affairs as 
prime minister and that, therefore, he should handle all 
issues related to my constituency and accounting. Thus, 
I moved into the prime minister’s official residence with 
the determination to work 24 hours a day and be ready 
to assume leadership in whatever emergency took place. 
Thus, I worked hard for 5 years, living in the official 
residence. 


With the determination to devote myself to state affairs, 
I told Kamiwada to handle things while I was absent, 
including matters on accounting and my constituency. 
So I entrusted these things to Kamiwada. My relations 
with Kamiwada have continued for over 30 years, and I 
admire him for his good personality and sincerity. 
Therefore, I entrusted these things to him. I have thus far 
explained what Kamiwada reported to me. 


[Inaba] Chairman. 


[Ono] Mr Inaba. 


[Inaba] What I am saying is that the amount of stocks 
under the name of Kamiwada and under the name of 
Tsuihiji—his were 23,000 stocks—were quite large when 
viewed from the position of their transfer. Therefore, by 
social common sense they would naturally be regarded as 
having been intended for you. What is more, the money 
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was not used for private purposes of any persons like 
Tsuihiji, but for the Nakasone office. Those [words 
indistinct] were after all your office’s, were they not? 


[ Nakasone] Chairman. 
[Ono] Witness Nakasone. 


[Nakasone] According to Tsuihiji’s report, in the first 
discussion with Mr Ono this man from the company 
said: My company is a stable stockholder. Therefore, my 
company is doing the same thing toward some other 
persons as well. This dealing is an economic act toward 
you, and the stocks are, therefore, yours. 


This is what was reported to me. Tsuihiji reportedly 
ascertained this in talks with Mr Ono. Thus, they 
accepted Mr Ono’s offer. They seem to have been 
surprised when they gained large profits through the 
sales. Each of them used his unexpected earnings within 
the range of his personal associations. He used them for 
people to whom he owed much and to maintain smooth 
personal business relations and for courtesy’s sake. This 
is what I heard from them in general. They used them to 
smoothly carry out their personal life and business, 
according to them. 


[Inaba] Chairman. 
[Ono] Mr Inaba. 


[Inaba] That may be understandable if the dealings 
involved only up to 3,000 stocks. However, 23,000 
stocks are too many. Compared with those received by 
other people, they are too many. They far exceed the 
level of 10,000 stocks. In our ordinary view, they were 
meant either for you or for your office. Do you not think 
so? Otherwise, it is indeed nonsensical. The story is still 
understandable if 3,000 stocks were involved. However, 
there were tens of thousands of stocks. Stocks involving 
Mr Takeshita and Mr Abe still do not reach them in 
number. It would be natural and normal to think that 
those over 20,000 stocks were intended for the Nakasone 
faction or the Nakasone office, would it not? This is my 
question. 


{ Nakasone] Chairman. 

[Ono] Witness Nakasone. 

{Nakasone] As I said before, they gained unexpected 
profits. Because they were casual earnings, Kamiwada 
and the other used the profits for their individual social 
intercourses. According to them, they used them over a 
period of 1 year. There is still some money left in 
Tsuihiji’s hands. This is what was reported to me. 
[Inaba] Chairman. 


[Ono] Mr Inaba. 
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[Inaba] I may be considered too persistent, but are you 
Saying that it is Tsuihiji’s individual pocket money? Are 
you saying that it has nothing to do with you and your 
office? Are you saying that you had no right to expend 
the money? This is nonsensical. 


{Nakasone] Chairman. 
[Ono] Witness Nakasone. 


[Nakasone] That was the view they had regarding the 
money, and each of them acted separately on the basis of 
that view. This is what was reported to me. 


[Inaba] Chairman. 
[Ono] Mr Inaba. 


[Inaba] Using my common sense, such a view and 
perception is hardly understandable. It must seem non- 
sensical to everyone. Up to 3,000 stocks might be toler- 
able, but something like 20,000 stocks are a different 
story. Into what account did they put the money? 


[Ono] Witness Nakasone. 


{[Nakasone] According to Secretary Kamiwada’s report, 
Kamiwada’s portion was put into his savings account, 
and Tsuihiji’s, into the account of a voluntary organiza- 
tion, of which he was in charge. 


[Inaba] Mr Chairman. 
[Ono] Mr Inaba. 


[Inaba] What is the name of the bank in which Mr 
Kamiwada has his account? Is it Mitsui Bank? 


{[Nakasone] Mr Chairman. 
[Ono] Witness Nakasone. 


[Nakasone] Please forgive me for simply calling it his 
bank account, but what bank he has his account in is his 
Own private matter. 


[Inaba] Mr Chairman. 
[Ono] Mr Inaba. 


[Inaba] In the previous incident of Shokusan Jutaku 
Sogo Co, [words indistinct] you were involved in a 
complicated situation. At that time, the money was 
finally put into Kamiwada’s account in Mitsui Bank’s 
Ginza branch. The money was said to have been turned 
back later. In other words, the money was then put into 
Kamiwada’s account at your request. Therefore, money 
put into Tsuihiji’s account or Kamiwada’s account does 
not necessary mean it is not yours. It is clear to everyone 
that the money from the stocks was, after all, yours. This 
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is a matter of common sense. This is what | believe, but 
you deny it. It is useless bandying about words here. 
Therefore, I will turn to another issue. 


I have received various materials here today. Do you 
know anything about the following item? When NTT put 
its shares on public sale in November 1986, it maneu- 
vered behind the scenes with major [words indistinct] 
and cut down the price to 1,197,400 yen. At that time, 
Mr Ezoe purchased 400 shares, and of them NTT 
transferred 200 shares to Ms Eiko Ota. It is said that 
these 200 shares were turned into your political funds. 
Have you ever heard this story? 

[Nakasone] Mr Chairman. 

[Ono] Witness Nakasone. 

[ Nakasone] I have not heard anything of the kind at all. 
[Inaba] Mr Chairman. 

[Ono] Mr Inaba. 

[Inaba] It is said that you got about 240 miilion yen. You 
just said that you did not know anything about this 
matter. Who knows? We might see some grave develop- 
ment in the future in this regard. Do you really not know 
anything about this matter? Did you not touch this 
matter at ail? 

[Nakasone}] Mr Chairman. 

[Ono] Witness Nakasone. 


[Nakasone] I did not touch it at all, and I do not know 
about it. 


[Inaba] Mr Chairman. 
[Ono] Mr Inaba. 


[Inaba] Then, are you hearing of it for the first time here 
today? 


[Nakasone] Mr Chairman. 
[Ono] Witness Nakasone. 


[Nakasone] A rumor like this reached my ear briefly 
once, but I laughed the rumor off. 


[Inaba] Mr Chairman. 
[Ono] Mr Inaba. 
[Inaba] It is said that the matter will develop into a 


serious incident. How many times have you met with Mr 
Shinto? 


[Nakasone] Mr Chairman. 
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[Ono] Witness Nakasone. 


[Nakasone] I met him while I was serving as prime 
minister. I think I met him twice or three times a year 
when I was serving as prime minister, except parties or 
that kind of gathering. I think I met him twice or three 
times a year when I received reports or something 
similar. 


[Ono] Mr Inaba, please. 


[Inaba] Was there no mention about supercomputers or 
something like that by Mr Shinto at that time? None at 
all? 


[Ono] Witness Nakasone, please. 


[Nakasone] The participation of U.S. businesses in NTT, 
the expansion of their participation, and the NTT’s 
purchase of U.S. materials to cooperate in reducing 
Japan’s surpluses—these things were being considered as 
a matter of policy by the government. I think Mr Shindo 
has made much efforts toward these. However, there 
were no talks about supercomputers. 


[Ono] Mr Inaba, please. 


[Inaba] Even though the name supercomputer was not 
raised specifically, there could have been talks in refer- 
ence to them. 


[Ono] Witness Nakasone, please. 


[Nakasone] There were no talks about supercomputers, 

but I think there were talks about the NTT increasing 

purchases of materials from the United States, thus 

—s in easing trade frictions with the United 
tates. 


[Ono] Mr Inaba, please. 


[Inaba] Were the supercomputers included in those 
materials? 


[Ono] Witness Nakasone, please. 


{[Nakasone] I do not think the supercomputers named 
specifically as such were mentioned. 


[Ono] Mr Inaba, please. 


[Inaba] In the news conference on 27 February, you cited 
a report of a newspaper dated 29 March 1987 as a basis 
of explaining that the computer in question was a third 
one, no! « fourth one. However, in a budget committee 
sessic reign minister gave a reply in reference to it 
and the newspaper report did not necessarily 
mea! e supercomputer bought by the NTT was 
the th ec. What you are saying today differs from 
what the foreign minister said at that time. Do you not 
agree? Would you explain? 
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[Ono] Witness Nakasone, please. 


{Nakasone] I was the man who met with President 
Reagan, and not the foreign minister. I talked with 
President Reagan with the understanding [that the com- 
puter in question was the third one], and that was what 
I said. I think it was around 26 March that the purchase 
was decided upon. This is in my memory because this 
was reported in a daily around the end of March, and it 
happened when the United States was so eager to sell 
supercomputers to Japan. I thought President Reagan 
was not aware of the deal, because he was so rough when 
it came to details and was the type who entrusts depart- 
ment secretaries with all actual work details. His way of 
doing things was to set policies and only do the overall 
consolidation. I learned this from many summit meet- 
ings with him. Hence, I thought I should let him hear 
about this good news in person from me. You see, we had 
a mutual first-name relationship, using Ron and Yasu. 
That was what I meant to say. 


[Ono] Mr Inaba, please. 


[Inaba] You are not replying to my question. In the press 
conference, showing the NIHON KEIZAI SHIMBUN 
dated 29 March, you said that the computer was the 
third one, but the foreign minister later said the com- 
puter was not the third one. What I am asking is if what 
you said does not differ from what the foreign minister 
said. You are going around and about, but you are not 
replying to my question frankly. Please reply in a 
straight-forward manner. A reply should be simple. 


[Ono] Witness Nakasone, please. 


[Nakasone] The newspaper report itself is not saying that 
the computer is the third one. When I explained to 
President Reagan about the computer, I did so with the 
understanding that it was the third computer. That is the 
fact. 


[Ono] Mr Inaba, please. 


[Inaba] Still, the point is not clear to me. Did you not say 
that the newspaper report did say it was the third 
computer? Are you withdrawing the remark you said it 
was in the report? If you are withdrawing the remark, I 
can understand it, but if you are not withdrawing it, 
there is no way of understanding it. While I say I cannot 
understand what you are saying, you are only repeating 
ambiguous explanations. Anybody can see this is 
strange. You continue to refer to the newspaper report, 
and keep on saying things which do not make sense. If 
what you said is different from what the foreign minister 
said, all you have to do is to say so. The people of the 
nation want to hear if what you said is different from 
what the foreign minister said. Please do not beat around 
the bush, give a straight reply. 


[Ono] Witness Nakasone. 
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{[Nakasone] I am not necessarily beating around the 
bush. There is a considerable misunderstanding in this 
regard as a consequence. I think that that report has 
resulted in creating a misunderstanding all the more. 
However, at that time, it was written in the newspaper 
that the NTT would procure a computer toward the end 
of March and the description was on my mind. So I 
wanted to transmit the good news to President Reagan. 
Thus, I simply said [at the news conference] that I had 
transmitted it on the basis of my own understanding and 
judgment. It is logically wrong to say that what was 
mentioned in the newspaper account at the end of March 
was directly the third computer. What I am saying is that 
I transmitted the news to President Reagan on the basis 
of my own understanding of the account that it was the 
third computer. I would like to make this point clear at 
this time. 


[Ono] Mr Inaba. 


[Inaba] However, the people do not think that way. You 
Say that a misunderstanding was generated. What do you 
mean by that? Who is misunderstanding and in what 
manner? Do you mean to say that the people have been 
led to misunderstand because of your acts? It is not clear 
to me. 


{Ono] Witness Nakasone. 


{Nakasone] I mean to say that the purport of my remarks 
was not fully understood. My remarks were that I saw the 
March account in the newspaper, that I transmitted what 
was Said in the account to President Reagan because the 
account was on my mind, and that the computer was the 
third one. That is, I said that what was mentioned in the 
newspaper account, what the NTT purchased, and what 
I mentioned to President Reagan was the same one. 


[Ono] Mr Inaba. 


{Inaba] I cannot understand what you are saying. I think 
that perhaps questioners after me will question you in 
this regard from various angles. Well, you had a news 
conference with foreign reporters on 26 October 
1985...[Inaba interrupted by heckling, heard in back- 
ground] I am speaking about newspaper reports because 
Mr Nakasone has said certain things about newspaper 
reports. [passage indistinct in which Inaba responds 
further to heckling away from microphone] 


In the news conference, in answer to a question by 
Christopher Jones you said that the NTT had already 
bought two computers and that it would buy one more 
from Cray Company. You later canceled the portion on 
the purchase of two computers, saying your memory was 
incorrect. May I hear details about what really happened 
in this respect? 


[Nakasone}] Mr Chairman. 


[Ono] Mr Nakasone. 
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{| Nakasone] A UN General Assembly session was held in 
October 1985. I attended the session and held a summit 
meeting with Mr Reagan. The press conference was held 
at that time, and I answered questions from foreign 
journalists. At that time, I said that the NTT had bought 
two computers, but that was a mistake and my memory 
was incorrect. One computer was purchased in April 
1984; the next one was bought in May 1986. Thus, I 
made a mistake and my memory was incorrect. There- 
fore, I later corrected it. This is what happened then. 


[Ono] Mr Inaba. 


[Inaba] There is nothing wrong with correcting a mistake 
when you commit one. The question concerns your 
remarks that one more computer would be purchased by 
the NTT. Which computer did you mean to mention? 
Which one did you have on your mind? 


[Ono] Witness Nakasone. 


[Nakasone] I saw a report in the newspaper that the NTT 
would purchase one. The report was on my mind, so I 
touched on it briefly. That is, the question of a super- 
computer was—as it is now—the centerpiece of fierce 
economic frictions between Japan and the United States. 
Therefore, because I was in the United States at that time 
and had talks with various people including politicians 
and reporters, I had to touch on things in which they 
were mostly interested and explain what Japan would 
do, intended to do, and had been doing with efforts. 
Otherwise, it would have been useless to have talks with 
them. Japan used to make ambiguous remarks such as 
the following: We will study the issue, we will think 
about it, or we will have consultations. Thus, there were 
deep misunderstandings between the two sides. Con- 
cerning the supercomputer issue, I strived to collect 
information and transmit appropriate reports to the 
other side as best as I could so that I could give the 
United States a better impression. I hope that you will 
understand this. 


[Ono] Mr Inaba. 


[Inaba] In what newspaper did you see the report that 
one more computer would be purchased from Cray, 
which you mentioned to a US. journalist? You assume a 
nonchalant air and make nothing clear. 


[Ono] Witness Nakasone. 


{[Nakasone] In my memory, perhaps it was NIHON 
KEIZAI SHIMBUN, which was published around that 
time. 


[Ono] Mr Inaba. 


[Inaba] The report was surely in NIHON KEIZAI 
SHIMBUN. It was a very small account. [laughter] Was 
the computer mentioned in the account not a different 
one? Was it not a different type? 
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[Ono] Witness Nakasone. 


[Nakasone] I do not know technical details. What was 
important for both the United States and Japan then was 
whether Japan would buy one or not. When I visited the 
United States and had the summit talks and a news 
conference, I had my men collect as much information as 
possible from newspapers and various other sources to 
equip myself with favorable reports. This was the way I 
handled things then. 


{Ono} Mr Inaba. 


[Inaba] You said [words indistinct] at your office, did 
you not? You said that you knew it through a newspaper 
and others. However, the newspaper account was a very 
short one and did not give details. The decision to 
purchase it was made at the NTT’s executive meeting in 
April of the next year, 1986, and it was actually pur- 
chased by the NTT from Cray in May. This was the 
actual course of actions taken then, was it not? You knew 
this about 5 months ago, from some source or you may 
have heard it from someone, we believe. What do you 
think? 


[Nakasone] Mr Chairman. 
[Ono] Witness Nakasone. 


{[Nakasone] It is totally untrue. Questioning at the Diet 
in the past tended to be made on the supposition that 
Nakasone knew it all in advance; that is, he knew that the 
computer would be resold from the NTT to Recruit. In 
other words, the suspicion grew that he had made the 
above remarks, knowing the planned resale. However, I 
can say that this is totally untrue. I like to make this 
point clear here. 


{Ono} Mr Inaba. 


[Inaba] However, the second one was purchased in May 
after a decision was made in April at an NTT executive 
meeting. It was XMP-216. You knew it through your 
later investigation. At any rate, when you made the 
remarks to reporters in the United States in October of 
the preceding year, did you make them simply on the 
basis of the newspaper account? 


[Ono] Witness Nakasone. 


{[Nakasone] As I just said, before leaving my country I 
had my people collect information favorable to Japan as 
much as possible, including newspaner accounts, to use 
them at the summit talks, on dininy «. « ©n8, or meet- 
ings with congressmen. The collection oi data preceded 
my attendance at the summit talks. In this sense, I asked 
my men to collect as much precious data as possible 
including newspaper accounts, even if they were short. 


[Ono] Mr Inaba. 
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[Inaba] [Words indistinct] you are talking about a differ- 
ent type of computer. You already mentioned a com- 
puter around October, a decision on which was made 
around next April. Therefore, you must have obtained 
related news in advance, must you not? This is a clear 
and simple question that will arise in everyone’s mind. I 
think that you are not answering this question. | have not 
much time left, so I will [word indistinct]. I would like to 
point out that you are not answering our question fully. 


Now, concerning the 2 March case [Ezoe’s visit to 
Nakasone at the latter’s official residence] I already 
mentioned here, I would like to list things that took place 
around that time: Mr Ezoe underwent a hearing session 
in January and February, and the chief cabinet secretary 
received a solicitation at his official residence after [you 
met Ezoe] in early March. This is naturally where we cast 
Our suspicion. You said that at the meeting [words 
indistinct] the education issue was slightly touched on. I 
think that this is where something very dubious is 
hidden. The people’s deep doubts about you have not yet 
been dispelled despite today’s questioning. This is my 
feeling. We will use all chances and forums available, 
including discussions at the House of Councillors, to 
grasp and inquire into the overall aspects of this inci- 
dent. Since my time has now ended, I would like to 
conclude my questioning now. [applause] 


[Ono] Mr Inaba’s questioning has now been concluded. 
Next, Mr Hiroichi Sakai will speak. 


[Sakai] Mr Chairman. 
[Ono] Mr Sakai, please. 


[Sakai] First, you have stated your views earlier. Since 
they have such a wide difference from my views, I want 
to mention three points. The first point is that you said: 
This venue is a place for my ablution and discrimina- 
tion. I believe that it is your responsibility as former 
prime minister to voluntarily take the witness stand to 
shed light on the scandal. I also perceive that to be your 
bounden duty to the nation. 


The second point is that you said: We should refrain 
from abusing power. Now, the highest organ of state 
power is inquiring into the scandal in accordance with its 
right to investigate national administration. To that end, 
it needs a testimony. Why does this constitute an abuse 
of power? In my opinion, the prosecution and the 
parliament are equivalent to two wheels of a car. How- 
ever, the prosecution is based on the criminal code. I 
believe that there is a limit to it as a matter of fact. My 
perception is that to make a thorough inquiry into this 
case in accordance with its right to investigate national 
administration is more important than that. 


The third point is that you said: It is my responsibility to 
see to it that such a case does not occur again. But | 
believe that political reform should be carried out by 
those whose hands are not stained. I have stated three 
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points and on this basis, | want to ask you questions. 
Your relationship with Mr Fujinami is one between the 
prime minister and his chief cabinet secretary and 
indeed the two sides of a coin or one and undivided. 
That person, Mr Fujinami, is now incriminated in a 
criminal case. It is my belief that you cannot evade your 
responsibility. 


Now, at the time of the coal scandal, you pressed the then 
Prime Minister Shigeru Yoshida to submit a cabinet 
resignation en bloc with a good grace if and when his 
cabinet members were found involved in the case. The 
Takeshita cabinet decided to resign. I think that the way 
for you to assume responsibility and make distinction is 
self-evident. Therefore, I do not agree with your position 
to remain as a Diet member and fulfill your responsibility 
by carrying out political reform from now on. I want you to 
reconsider ii. Please state your views in this regard. 


{[Nakasone] Mr Chairman. 
[Ono] Witness Nakasone. 


{[Nakasone] I feel sorry indeed for the deplorable inci- 
dent which occurred while I was in office. I take this 
Opportunity here to apologize to the nation again. 
Regarding my moral responsibility, as I stated earlier, I 
think it is my responsibility as a person, who has engaged 
in national adminisration for the past 40 years, to reform 
politics and put Japanese politics on the right track so 
that such incidents will never recur. I think it is my 
responsibility to my voters. So I think I want to continue 
to do my bit to contribute to the country by remaining in 
my present capacity. 


[Sakai] Mr Chairman. 
[Ono] Mr Sakai. 


[Sakai] Since you are present here as a witness today, 
when I ask you questions in concrete terms, I want you to 
please answer me precisely and concisely. 


At a news conference you gave on 25 October 1985 
following your summit talks [with President Reagan] in 
New York, you said that NTT had already purchased two 
sets [of supercomputers] and would buy another. I believe 
you corrected that the two already purchased were your 
mistake, and there was one already purchased. Then, the 
one already purchased refers to the one purchased in April 
1984. In other words, it refers to the one already pur- 
chased, or XMP-22, according to the data you gave us. 
Then, the one which you said would be purchased is 
XMP-216, which was contracted for on 27 May 1986. This 
is the type which was resold to Recruit. Did you refer to 
this one when you mentioned another set? 


[Ono] Witness Nakasone. 
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{Nakasone] I did not refer to the one resold to Recruit. I 
may have stated earlier but I have never been requested 
by anyone from Recruit for a purchase or resale concern- 
ing the issue of the supercomputer resale to Recruit, nor 
have I ever used my influence to that end. I also have 
never instructed or asked NTT or government officials 
to make such purchase or resale. Never. I have never 
talked with Mr Ezoe about the supercomputer purchase, 
nor have I spoken with Mr Shinto at all concerning the 
compueter resale. Therefore, I know of no incriminating 
factors at all which fall under the purview of crimes. The 
press wrote up about suspicions that I might have made 
those remarks knowing that the computer was to be 
resold later. However, when I go abroad or hold summit 
talks, I go with a firm determination to bring with me as 
much good information as possible and use it for easing 
tension with the United States. I hope you will under- 
stand clearly. 


[Sakai, interrupting] I hope you will answer my questions 
precisely. In other words, what I asked you is when you 
mentioned another set, did you or did you not refer to 
XMP-216? If your answer is yes, please say yes and if no, 
please say no. If no, what was its type? I want you to 
answer that here. 


[Ono] Witness Nakasone. 


[Nakasone] As I said earlier, I referred to the procure- 
ment which I learned through a newspaper report. 


[Sakai] I see. 
[Ono] Mr Sakai. 


[Sakai] It isa NIHON KEIZAI SHIMBUN report. It was 
carried on its page 8. It is circled here. It is a short, very 
short item. I think that you made a very careful survey to 
find it. Do you mean to say that you learned of it after 
reading this report? The XMP-216 which I am bringing 
up now was contracted for on 27 May 1986. It was 
destined to be resold to Recruit later on. You did not 
know that it was due to be resold to Recruit, did you? 


[Ono] Witness Nakasone. 
{Nakasone] Of course, I was not aware of it. 
[Ono] Mr Sakai. 


[Sakai] Around August 1985, Mr Ida, the current presi- 
dent of Recruit Co, gave advice to Mr Hiroshi Tanigawa 
of Cray Japan that it can be purchased through NTT. Mr 
Tanigawa died on 7 February this year. That was about 
August 1985 and the next month, in early September, Mr 
Ezoe called on Mr Shinto to ask that he help him buy the 
computer by all means. Next, in mid-September, Mr 
Ezoe called on Mr Yamaguchi to make the same request 
again. These are the particulars. And that was a month 
before your news conference. Since you even made a 
scrupulous survey of such a tiny newspaper article, I 
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cannot believe that you can assert you were not aware of 
those particulars. Therefore, I asked you if you were not 
aware of the fact that the computer would be resold to 
Recruit and your answer was that you were not aware of 
it. I will leave that matter alone. 


At the Washington summit meeting on | May 1987, 
there were three points as they were brought up here 
earlier. The first point concerned the question of clarity 
in procurement procedures; the second was that mea- 
sures would be taken with a supplementary budget for 
those to be procured by the government; and the third 
was that you told Mr Reagan that you understand NTT 
would buy one set. Regarding the first and second points, 
coordination was already completed between the Japa- 
nese and U.S. Governments at the working level. The 
third point, you, then Prime Minister Nakasone, dared 
to tell Mr Reagan you understoodd that NTT would buy 
one set. In a sense you made a promise. 


At your latest press conference, you said that, since 
Japanese-U.S. summit talks are weighty, you cannot talk 
about something unless it is duly cleared by relevant 
government offices. You said that otherwise, you cannot 
mention it. This notwithstanding, why did you dare say 
that NTT would buy one set—the third point—which 
had not been coordinated between Japan and the United 
States? I absolutely don’t understand that. 


In your exchanges with Mr Inaba earlier, you said that 
the computer in question was the third set. But I think 
that this sounds very unreasonable. On 6 May, or imme- 
diately after returning home from the | May Japan-U:S. 
summit talks, you testified on the supercomputer issue at 
the House of Councillors plenary session. Do you 
remember that? 


[Nakasone] Mr Chairman. 
[Ono] Witness Nakasone. 


[Nakasone] It is just as I replied earlier to Mr Inaba. I did 
that in a desperate effort to convey to Mr Reagan as 
much good information as possible so as to help relax 
tension. You asked why I mentioned something which 
was not coordinated at working-level talks, but I did that 
sort of thing quite often. [laughter] If you talk only about 
those things which were decided on at the working level 
meetings, summit talks will become meaningless. Unless 
there is a heart-to-heart communication, unless this 
side’s desperate desire is understood by the other side, or 
unless such human touches exist between the two sides, 
summit talks will be rendered meaningless. So I always 
did those things in all seriousness. When I held talks with 
Mr Reagan in Los Angeles, for example—I believe it was 
in January 1985—I talked to Mr Reagan about MOSS 
[market-oriented sector selective] talks. MOSS is a pro- 
posed talk on increasing purchases from the United 
States by material. Those talks were already held at 
working level, but I proposed to Mr Reagan to personally 
check and help bring out their results one by one. I even 
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talked about those things. To check means that you have 
to follow up with various efforts later, structurally and 
individually. That sort of thing was not taken up at the 
working-level talks. But my desperate efforts to break the 
deadlock in Japan-U.S. relations, which I showed 
through my resolve and action, moved them and were 
conducive to easing tension in the end. As I said earlier, 
the May talks followed the Toshiba incident, those 
sanctions imposed on semiconductors which gave Japan 
quite a loss, letters addressed to me, and the passage of 
that comprehensive trade bill. Since it was such a grave 
time, I mentioned those things to help ease tension. 


[Ono] Mr Sakai. 


[Sakai] I have requested time and again that you answer 
my questions precisely. I asked you if you remember the 
testimony you made at the 6 May House of Councillors 
plenary session, imediately after returning home from the 
Japan-U.S. summit talks. Do you remember it or not? 


[Nakasone] Mr Chairman. 
[Ono] Witness Nakasone. 


[Nakasone] Regarding that point, I have no memory now 
but I may have made the testimony. 


[Sakai] I see. Then I will remind you. At that House of 
Councillors plenary session, you testified: We had antic- 
ipated the supercomputer issue and went there after 
making preparations. I think this was quite a natural 
course of action. You made preparations and even 
anticipated the issue. Taking a look at the situation at 
that time, the supercomputer issue was discussed at 
length by THE WASHINGTON POST—in the United 
States—AP, NEW YORK TIMES and by the U.S. Con- 
gress, as well as in a USTR—U.S. Trade Representa- 
tive—report to the U.S. Congress. I believe you were well 
aware of that. In the midst of that, you received a letter 
from [Senator] Mr Durenberger. The Japan-U.S. summit 
talks were held on | May and before that, namely in late 
March, the third supercomputer was contracted for. This 
was well known in the United States, too. Although you 
say that Mr Reagan is liberal-minded, I do not think that 
Mr Reagan did not know about that kind of thing. Later, 
3 months after the Japan-U.S. summit talks—I am 
sorry—1 month after the summit, on 30 June, the fourth 
supercomputer was contracted for. It was XMP-18 
which was later resold to Recruit. I believe that he was 
well aware of this through newspapers and other moves 
in the United States, which I mentioned earlier. There- 
fore, I am saying you do not stand to reason when you 
say that the supercomputer in question was No 3. Of 
course, there also is the question of time flow. It is 
temporally and physically unreasonable to allege that it 
was the third computer. Therefore, I believe it is your 
responsibility to allay this suspicion by citing concrete 
facts to prove that it was the third one. 
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It looks like | am spending all my time just listening to 
you here and now. Well, | want to raise problematic 
points now. In that report, which I mentioned just now, 
the USTR—U.S. Trade Representative—citing exam- 
ples of successes in selling supercomputers in Japan, said 
that in almost all instances a ministerial-level pressure 
was necessary. It said in almost all instances of the few 
sucesses, ministerial-level pressure was necessary. That 
is what the USTR said in its report to the U.S. Congress. 
It is an official paper. What sort of pressure was this 
ministerial-level pressure? How did Japanese cabinet 
members act under that pressure? If you know about it, 
please tell us about it here. 


[Ono] Witness Nakasone. 


[Nakasone] I do not know what ministerial-level pres- 
sure there was. However, in generel, the U.S. side had a 
very strong interest in supercomputers at the time. As I 
said earlier, I received letters from many U.S. congress- 
men. In particular, I received letters directly from Byrd, 
Dole, and the Senate floor leader. Thus, the U.S. Gov- 
ernment and Congress had a very keen interest. In the 
belief that the Japanese Government must explain to the 
U.S. side Japan’s attitude or policy toward the super- 
computer issue, I studied the May talks and explained 
Japan’s policy. At the time, in connection with the 
purchase of computers by universities and research insti- 
tutes, the U.S. side complained that the Japanese Gov- 
ernment excessively buys domestically manufactured 
computers and excludes foreign-made computers. The 
U.S. side also complained that Japanese businessmen 
give excessive discounts when they deal with Japanese 
universities. Calling this an academic discount, the U.S. 
said that Japanese businessmen sell computers to uni- 
versities at extremely low prices. The U.S. side said that 
because of this, U.S. computers could not get into Japan. 
These two points were what the U.S. side complained 
about at that time. After studying what measures we 
should take to counter this criticism, we decided to 
establish a non-discrimination principle against comput- 
ers manufactured at home and abroad. The principle 
also required, among other things, advance announce- 
ments for computer purchases, the preparation of spec- 
ifications and giving advice to prospective sellers from 
the other side on how to prepare specifications and 
estimates. Thus, we formulated a policy centering on 
establishing clear procedures and I explained this to 
President Reagan. 


[Sakai] Mr Chairman. 
[Ono] Mr Sakai. 


[Sakai] I recognized that the USTR report which said 
there was ministerial-level pressure was a very serious 
matter. I have referred the matter to the U.S. side. 
Regarding this, a special investigation committee of our 
party is investigating in detail what sort of pressure there 
was on Cray Japan. Cray Japan Chairman Tanigawa said 
that Cray is really a terrible company. He testified that 
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the company had applied political pressure whenever 
diplomatic negotiations were held. Based on this testi- 
mony, we conducted investigations with concerned offi- 
cials from both Japan and the United States because the 
testimony was very important. If the testimony turns out 
to be true, | think it is natural for the Japanese Govern- 
ment to demand the retraction of the report and apology 
therefor. The U.S. side understands that ministerial- 
level pressure means having a tacit understanding 
between ministers of Japan and the United States. It 
does not mean that U.S. cabinet members unilaterally 
applied pressure on Japan and their Japanese counter- 
parts did not do anything. Under that U.S. pressure 
Japanese cabinet members, or the government, moved. 
The USTR report to the U.S. Congress says that they had 
to go that far to sell thei: supercomputers to Japan, and 
otherwise, they could not sell. The U.S. Congress report- 
edly endorsed this report. What is more, former [LDP] 
Policy Research Council Chairman Fujio said that there 
was a flow of back rebates, or bribe, for the introduction 
of supercomputers. He said to the effect that the promise 
was made by Prime Minister Nakasone and his opposite 
number was President Reagan. Has Mr Fujio retracted 
this remark? [laughter] 


[Ono] Witness Nakasone. 


[Nakasone] Mr Fujio made a preposterous mistake. It is 
a serious misconception. Regarding prices of computers, 
NTT and other concerned officials make it a rule not to 
leak the costs to outsiders. Aa far as the surveys I 
conducted are concerned, the first one was approxi- 
mately 2.1 billion yen including commissions. At the 
exchange rate of that time, 2.1 billion yen is equivalent 
to $12 million. He said that I took $200 million, $400 
million or $600 million as a rebate. Is a $200 million 
rebate possibly conceivable for the purchase of a com- 
puter whose cost price is $12 million or $13 million? Isa 
$400 million rebate conceivable? A $600 million rebate? 
He alleged that these rebates went into the pockets of 
U.S. and Japanese politicians. He made a preposterous 
mistake which might affect honor. 


Diet members around me went so far as to say: That guy 
must have gone off his head now. [laughter] I want to say 
this for Japan’s honor. Another computer cost approxi- 
mately 1.1 billion yen, or roughly $8 million. Therefore, 
it is inconceivable that a rebate of as much as $200 
million, $300 million or $400 million can come out of a 
deal amounting to $12 million or $13 million at most. 
Since this affects the honor of both the United States and 
Japan, we lodged a protest to Mr Fujio. We also filed a 
request with the party leadership to set it to rights. | 
personally informed the U.S. side that it is groundless. 
But, since he is an elder of our same party, we requested 
that the party deal with the case as it thinks fit as a 
matter of intraparty justice and also as a mistake. 


[Ono] Mr Sakai. 
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[Sakai] | would think this affects your own honor as well. 
It may also affect the LDP’s honor. If the remarks in 
question are reall, groundless, I think it is quite natural 
for you to take a dauntless attitude. That is why I asked 
you about it. I am not in a position to have you teach me 
something. I have a misgiving about this sort of thing. 
You say that, since he is that kind of man and since he is 
an LDP elder, he should be let alone even after making 
those remarks. Can this matter be left unchecked? I think 
you had better make a clear distinction in this matter. 


Now, you are saying that 23,000 shares went to secretary 
Tsuihiji and 3,000 shares to Kamiwada, or 20,000 shares 
to Mr Tsuihiji because it makes no difference even if the 
3,000 shares are added. Where did they get the money to 
buy them? 


[Ono] Witness Nakasone. 


{[Nakasone] As I mentioned earlier, I received a report 
that they asked that company —is it called First 
Finance?——for its loans. 


[Ono] Mr Sakai. 


[Sakai] You are saying that they used the money for 
various, wide-ranging associations. Are you saying that 
the money was spent for something related to Mr Naka- 
sone’s political activities and not for his personal pur- 
poses? Are you saying that it was all spent for Mr 
Nakasone’s various political activities? 


[Ono] Witness Nakasone. 


{Nakasonel With the understanding that the money was 
gains they made with the shares through activity—shall [ 
call it commercial or economic activity?—they spent the 
money within the scope of their associations to facilitate 
their work as well as for doing their social duties. 


[Ono] Mr Sakai. 


[Sakai; While saying that the receipt of money was an 
economic act, when it comes to the money’s uses, you are 
saying that they spent the money for the Diet member 
and prime minister in their relationship between the 
prime minister-Diet member and his secreiaries, are you 
not? This is natural, is it not? In that case, I believe it is 
obligatory to make a report under the Political Fund 
Control Law. Otherwise, the practice gets out of control. 
I think I want to make this matter clear separately as a 
case under the Political Fund Control Law. 


Now, I received your data today and you say that all the 
funds are listed. The data show that the Sanno Economic 
Research Society received 1.2 million yen in 1984 in 
donations, 1.25 million yen in 1985, 3.2 million yen in 
1986, 1.3 million yen in 1987 and 1.2 million yen in 
1988. The Sanno Economic Research Society’s report on 
its revenues and expenditures shows only 1.2 million yen 
in 1984 and nothing else. Did the Sanno Economic 
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Reseaich Society receive no other political donations than 
that? If it did, why does the report on revenues and 
expenditures not shcw them? In other words, the report 
does not indicate the donors’ names because their dona- 
tions were handled in the unit of less than | million yen to 
evade this law. Thus there were law-breaking acts commit- 
ted. Are you saying that? Are you saying that the society 
did not receive any donations at all? Or are you saying 
that, although it did receive donations, its report does not 
show them because it employed that sort of method? 


[Ono] Witness Nakasone. 


[ Nakasone] In the accounting of membership dues of the 
Sanno Economic Research Society, the wishes of the 
donors were taken into consideration. They were han- 
died and adjusted in such a way that they fell within the 
limits of the Political Funds Control Law. That seems to 
be the way funds were handled. 


[Sakai] Therefore, | would like you to answer my ques- 
tion accurately. From what you said just now, were there 
other donations than the |.2 million yen? Are you saying 
that there were donations but these were divided into 
smaller sums of less than | million for accounting 
purposes, thus names of donors do not appear, or that 
there are no records because there were no donations 
whatsoever? Which of the two cases? Please give us your 
answer on which of the two cases. 


{Nakasone] Mr Chairman. 
[Ono] Witness Nakasone. 


[Nakasone] As I caid a while ago, the Political Funds 
Control Law was taken into consideration. Thus, the 
strong wishes of the donors were taken into consideration. 
It was done in such a way that the donors of membership 
dues and donations would not be inconvenienced. Adjust- 
ments were made in accordance with the wishes of the 
donors. I think receipts of other groups might have been 
used when issuing receipts to these donors. 


[Ono] Mr Sakai. 


[Sakai] I think that does not answer my question. Excuse 
me for saying that the former prime minister is here 
today as a witness. I am asking questions in the belief 
that you have made ample preparations before standing 
in the witness box. Moreover, you said that you intend to 
continue serving as a Diet member in order to promote 
political reform come what may. 


This Political Funds Control Law is a case in point. It is 
often said to be a law with many loopholes. There are 
criticisms from the people that various extremely clever 
means are employed and various illegal acts are being 
committed to take advantage of the legal loopholes. 
Therefore, facts should be clarified and where the problem 
lies should be pointed out straightforwardly. In the belief 
that it would be natural on the part of the prime minister 
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to point out that so and so were not illegal but herein lies 
the problem, I asked you the question. [sentence as heard] 
However, you have been beating around the bush and 
giving abstract answers. It is very regrettable. 


Then let me ask you, in that case, with regard to the 
actual condition of such incomes and expenditures, 
those involving the prime minister [as heard] himself, 
your secretaries, other people close to you, political 
groups you are connected with, fundraiser parties and so 
forth, will it be possible to obtain from you documents 
showing incomes and expenditures and concrete lists of 
donors and amounts of donations? 


[Ono] Witness Nakasone. 


{[Nakasone] The documents presented here are all in 
accordance with the Political Funds Control Law. We do 
things legally. I beg to be excused from presenting more 
documents. 


[Ono] Mr Sakai. 


[Sakai] I think no one would be convinced of your reply. 
The records show that the Sanno Economic Research 
Society received |.2 million yen in 1984. Looking at the 
subsequent years, as you said a while ago, there have 
been donations but the records do not show them. They 
must have been submerged or hidden somewhere. That 
is why I said I am asking you to clarify the matter. You 
refuse to supply documents. It is very regrettable. | 
request the chairman to see to it that the documents are 
submitted. I hope you consider the question of how to 
handle this issue. 


[Nakasone] Mr Chairman. 
[Ono] Witness Nakasone. 


{[Nakasone] A while ago, I used inappropriate words 
when talking about Mr Fujio. I would like to take back 
those words. On the question of political funds, since the 
wishes of the donors are very important, adjustments 
were made in accordance with the wishes of the donors. 


[Ono] Mr Sakai. 


[Sakai] My time is almost up. I will end my interpella- 
tion. Eight of the key members of your cabinet are 
involved in this incident. At that time you were the 
highest responsible person. Moreover, you, former 
Prime Minister Nakasone, were the one who had the 
right to appoint Mr Ezoe to the government’s tax coun- 
cil. I believe that it would be manly for you yourself to 
settle the question of how to assume responsibility. | 
regret having to tell you this today. Thus, even knowing 
that this is a venue for hearing testimonies and clarifying 
facts and not for charging you with your political respon- 
sibility...{Sakai changes thought] After hearing your tes- 
timony, your views are evidently too alienated from the 
people’s views, | doubt if this can restore the people’s 
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faith in the Diet. I think this is not merely a problem of 
the ruling party or the opposition parties, but a problem 
of the whole Japanese Diet. It can be said to be a fatal 
problem of parliamentary democracy. I will end with the 
remark that the earlier testimony of former Prime Min- 
ister Nakasone was extremely regrettable. 


[Ono] This ends Mr Sakai’s interpellation. 


[Ono] Next, Mr Masakatsu Okada. Mr Okada. 


[Okada] I would like to ask Mr Nakasone, today, for the 
first time, you testified that you have received such an 
enormous number of political donations. We have had 
no knowledge of that at all until now. The number of 
donations received by the other cabinet members under 
you had already been published. I thought that was 
strange, but, at last, the figures came out today. Since this 
came suddenly, it is hard for me to believe it. Can you 
assert, here and now, that aside from what appeared in 
the list, there have been no other donations from 
Recruit-related sources? 


[ Nakasone] Mr Chairman. 
[Ono] Witness Nakasone. 


[ Nakasone] What has been presented was based on my 
secretary Kamiwada’s report. Kamiwada is a truly hon- 
est person. | believe in him. I think there are none, aside 
from what has been disclosed. 


[Ono] Mr Okada. 


[Okada] Your remarks are considered testimony. Please 
bear that in mind fully. Furthermore, were there no 
receipts from the sale of fundraiser tickets? 


[ Nakasone] Mr Chairman. 
[Ono] Witness Nakasone. 


[Nakasone] Regarding fundraiser tickets, there has been 
income therefrom. That was during the meeting to 
discuss Japan’s future held by the Nakasone faction’s 
Policy Studies Institute in April 1987. This was not given 
to me in my individual capacity as a politician, but to my 
faction. [The Recruit Co] bought 100 fundraiser tickets 
for 3 million yen. That was what has been reported. 
There have been none aside from this. 


[Okada] Mr Chairman. 
[Ono] Mr Okada. 


[Okada] That remark will be accepted as testimony. 
Next, you presented documents on the transaction of 
unlisted stocks today. Regarding these unlisted stocks—- 
although this cannot be answered here immediately 
today—Mr Chairman, I request that presentation of 
documentary proof be required. Even Mr Takeshita 
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prepared the so-called “three items in a set,” and mem- 
bers of the Steering Committee of the Budget Committee 
have seen the documents. There is no reason you cannot 
do the same thing. Therefore, I am asking you to do so. 
What were the events surrounding the purchase of the 
29,000 shares? Where were the stocks actually received? 
Where and at what time did that transpire? Who were 
the parties involved? Are there transaction certificates? 
Are there proofs of transfer of funds for stock purchase? 
Are there documents showing the receipt of funds as 
profits from resale? During your press conference on 27 
February, you said that the money was used for summer 
and year-end gift giving [chugen and seibo] and had been 
kept as cash before purchasing the gifts. Therefore, how 
was the money used? I would like you to present docu- 
ments on this “five items in a set”. Mr Chairman, please 
see to it. What do you think, Mr Nakasone? 


[Ono] We will let the witness answer first. 


[Nakasone] I have already talked about the circum- 
stances and so forth here. I have also disclosed the places 
of transaction. As to the other questions, there is the 
question of the other parties—although this is the job of 
the secretaries. In particular, concerning the way the 
money was used, I heard only general reports on the 
purpose for which money was used, and besides, there is 
the question of the privacy of the other parties; I think it 
is questionable to talk about that. In that sense, I beg to 
be allowed to study whether the presentation of docu- 
ments is possible. 


[Okada] Mr Chairman. 
[Ono] Mr Okada. 


[Okada] I hoped you would not limit yourself to study. 
Even the incumbent Prime Minister Takeshita presented 
documents. I repeatedly and strongly urge you to do at 
least that. That is the way to clear the peop’e’s suspicion. 
I hope that a clearcut attitude be taken toward such a 


request. 


I have been allowed to speak for only 8 minutes—only 
about 4 minutes are left. I shall express myself briefly. 
Regarding the question asked by Mr Inaba on the issue 
of the Corporate Employment Agreement, as you already 
know, what was the reason Mr Fujinami was placed 
under house arrest? There is only one answer. As cabinet 
secretary, he responded to the request to enforce the 
strict observance of the Corporate Employment Agree- 
ment and received corresponding monetary renumera- 
tion for the favor. That is to say, he received bribes. That 
was the only thing cited in the indictment. Regarding 
this matter, I would like to ask, even limiting ourselves to 
this case, Mr Nakasone, your behavior in this was highly 
suspicious. To cite one example, the four-man meeting 
on 5 April 1984, at the golf course. Mr Nakasone, Cabinet 
Secretary Fujinami, the then Minister of Education 
Mori, and Mr Ezoe met as a group. indeed, the main 
protagonists of this incident were all present. That is the 
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way everybody looks at the gathering. Yet. you said the 
topic did not come up. You said you know nothing and 
that you only exchanged greetings during that meeting. 
You are trying to evade the issue. I say that is not 
convincing. There have been several other occasions. I 
believe that, currently, Mr Fujinami is listening to your 
attempts to shirk responsibility somewhere. He would 
surely be terribly grieved. 


There is a request from Mr Yanosuke Narasaki to speak 
in this connection. I shall give permission on the condi- 
tion that he will do so within the limit of time given to 
Mr Okada. Mr Yanosuke Narasaki, please. 


{[Narasaki} Mr Chairman. 
[Ono] Mr Narasaki. 


{Narasaki] Because of limited time, I would like to ask 
my questions in one package. I would like to get answers 
or comments in one package in return. But, if there is not 
enough time, will you please present any remaining part 
in writing later on? [Loud heckling heard in the back- 
ground] Mr Inaba earlier took note of the problem with 
the NTT stocks of November 1986. About 2 weeks ago, 
I personally went to the NTT main office. I had a power 
of attorney from a man who had stocks in the company. 
I requested to see a list of the shareholders who bought 
the shares in November 1986, when the first portion of 
shares were put on public sale. But, I was told that the 
owner of the shares must come himself. So, I asked a 
friend of mine with the shares to go to the office on my 
behalf. When he came back empty-handed, he reported 
that he was told the papers for the first public sales had 
been destroyed in 1987. Who are they trying to fool? Not 
even 2 years have passed, and they are destroyed? This is 
destroying evidence. But, I do not have time. Please let 
me tell you that we are carrying on with our investiga- 
tions. 


| would like to inform the witness that, on 22 September 
1985—it was in those days when Mr Takahashi at issue 
was director general of the Education Ministry Elemen- 
tary and Secondary Education Bureau—-Mr Ezoe was 
named a member of the Education Review Committee. 
The functions of the committee at that time were to 
review curricula, which are revised every 10 years. A 
recommendation came from it only this past February. 
This concerned a teaching guide for elementary schools. 
I am not asking you a difficult question. This teaching 
guide for first and second graders tells people not to lie or 
deceive. The class of morals for third and fourth graders 
teaches people to correct mistakes without delay and to 
keep promises. I am asking you to give your replies, 
based on the standards of elementary school morals. 
{Loud heckling almost drowns out his words] 


On 27 February—which Mr Inaba asked you about— 
you acted as if [words indistinct because of loud heckling 
in background] regarding the question. The general pub- 
lic calls it an act of cheating. How you have cheated. The 
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most conspicuous was at the time of the upper and lower 
house elections. You said you would not institute a large 
indirect tax, which the people object to. You promised 
the public. Then, as soon as the elections were over, you 
broke your word. Sales tax came in. That was the worst 
case of you breaking a promise. Then, on 28 March 
1984, at the Budget Committee of the House of Coun- 
cillors, you first became involved in the so-called public 
land sales scandal. The first part of it was—please listen, 
this will lead to the question [addressing hecklers}—the 
case of Mitsuyama in Shinjuku. Mr Yasusaki of the 
Communist Party questioned you about it. The presi- 
dent of the Tokyo Mining Co, the company with only 
100 million [yen capital] or so, is a senior member of 
your Sanno Economic Research Institute. All other 
members are from large companies, but you personally 
picked this one to become a member. When you were 
asked about him, you said: “I know him very well. He is 
a graduate of Tokyo University, and is in the business of 
development. He is an intellectual and respectful man.” 
It was a lie—you know it. He is a dropout from Tokyo 
Dentistry College, not a Tokyo University graduate. You 
must correct your statement for the record of the Diet. 
And this man has three records of arrest by the police. 
Once was for fraud—fraud committed while imperson- 
ating a professor. [Heckling becomes so loud again it 
drowns his voice] 


[Ono] Please be quiet. 


[Narasaki] Now, to get back to the issue of super com- 
puters, you said at a Japan-U.S. conference of 2 January 
1985 that you personally would conduct checkups. You 
should have checked on all dealings which have taken 
place since then. 


Through checkups, you should know everything about 
the supercomputer that was resold to the Recruit Co. 
Well then, it was all right that you corrected it on 25 
October 1985, although it was questionable. And you 
were talking about the Nissan Motor Co. You were 
talking about the second supercomputer of the Nissan 
Motor Co. The contract for this was signed 3 years later. 
How did you happen to know about it 3 years earlier? 
You know those favorable things several years earlier.... 
But, concerning the third or fourth one, which we say is 
the fourth one, that was going to be signed only a month 
later, on | May 1987, you said you did not know about 
it at all. I feel that such excuses will not do. 


Well, if you have anything to say in reply, I would like to 
hear it. Anyway, I have a lot more to say. Now, let me ask 
you about another matter. Do you know a company 
named Texas International? The company is located in 
the same building where the Sanno Economic Research 
Society is located. Among the members of this company 
are Ms Ota, the person in question, as well as Mr Kamiya 
[words indistinct], whom you have frequently men- 
tioned, and who is in charge of the Sanno Economic 
Research Society. What business will this company 
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engage in? The company will engage in computer busi- 
ness. And it will also engage in planning and consulting. 
You have information. You must know about it. If you 
don’t know, this company, Texas International, will 
amount to nothing. | would like you to answer whether 
you know about this company or not. 


[Ono] Witness Nakasone. 


[Nakasone] As you have taken up many topics in your 
questions, I cannot understand very well what the argu- 
ment is. [laughter] It is regrettable. At the Los Angeles 
conference, held in January, I said I wou'd check it out. 
And I did check. However, the issue concerning super- 
computers was not brought up, in particular, at the Los 
Angeles conference. However, the issue concerning pro- 
curement of communication materials was brought up. 
And, I said I would check into this issue and I did make 
efforts to check it up. As for the what’s-its-name Inter- 
national, I did not know anything about it. 


[Unidentified voice] Mr Chairman, shall we end here? 
[Noise heard from the audience] 


[Ono] This ends the interpellations by Mr Okada and Mr 
Narasaki. Next, Mr Seiji Masamori. [applause] 


[Masamori] Mr Chairman. 
[Ono] Mr Masamori. 


{[Masamori] I would like to ask the witness: You stated a 
while ago that you have to correct two points mentioned 
at the 27 February interview. One of these two points 
concerns the stocks obtained by Mr Tsuhiji. Regarding 
these stocks, you said that, since 3,000 shares went to Mr 
Kamiwada, 3,000 shares were kept for Mr Tsuihiji. As 
for the remaining stocks, after consulting with Mr Kami- 
wada, the money was used for various things just men- 
tioned. In this connection, you came to know about the 
remaining funds after you made checkups later on. This 
is what you have stated. 


And from the (Showa Dentetsu) [Company], well it may 
be somewhat difficult to understand... [changes thought} 
but, concerning the remaining funds, are they from the 
3,000 shares or from part of the 20,000 shares of Mr 
Tsuihiji’s 23,000 shares? Which one was it? 


{[Nakasone] Mr Chairman. 
[Ono] Witness Nakasone. 
[Nakasone] It was from the 3,000 shares. 


[Masamori] Mr Chairman. 


[Ono] Mr Masamori. 
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{[Masamori] In that case, doesn’t it get more and more 
incongruous? Under normal circumstances, 29,000 
shares is the largest number obtained by politicians. As 
you said, while 3,000 shares are distributed to secretar- 
ies, sO that they can use them freely, the remaining 
several tens of thousand shares were distributed among 
politicians. If funds were to be used freely, it seems more 
likely that funds from 3,000 shares should be used. 
However, while 3,000 shares were saved, 20,000 shares 
were used up. In that case, it is not in accord with your 
explanation, is it? 


In this connection, I would like to ask you. At your 
interview on 27 February, you mentioned that Messrs 
Kamiwada and Tsuihiji shared their work, and the funds 
were used for summer and year-end gift giving, for such 
occasions as births, marriages, and funerals, as well as for 
holding meetings. And, you also said that, when you 
became prime minister, you called Mr Kamiwada to the 
Subo Hall [where the LDP offices are located] and told 
him that you would entrust him with full responsibility 
for managing business concerning the constituency, and 
accounting. Whose constituency and whose accounting 
business did you give him the full responsibility for? And 
whose work did they share? They were asked to share 
nothing but Mr Nakasone’s work, weren’t they? 


[Nakasone] Mr Chairman. 


[Ono] Witness Nakasone. 


[Nakasone] As secretaries, Kamiwada and Tsuihiji share 
these duties. They are also entitled to enjoy their own 
lives. Moreover, as I have just mentioned, Tsuihiji was 
rather surprised to find that his shares should have 
earned him such an unexpectedly large amount of profit. 
In this connection, as I have just mentioned, the profits 
used amounted to approximately Y43 million. And, 
according to their report, they used them at their indi- 
vidual discretion. 


[Masamori] Mr Chairman. 
[Ono] Mr Masamori. 


{[Masamori] As you have just explained, they carry out 
their duties as secretaries. However, since they worked as 
Mr Nakasone’s secretaries, the duties they shared are 
connected with Mr Nakasone’s business. After all, is it 
not obvious that the funds they used were used as, Mr 
Nakasone, your political funds? At your interview on 27 
February, you said that all the funds were used for this 
purpose. However, when it was disclosed in weekly 
magazines and other publications that Mr Tsuihiji had 
deposits, you tried to make your explanation consistent. 
What you had stated after thorough consideration on 27 
February, after all, indicated that the funds were used for 
Mr Nakasone, and as the secretaries were well aware, 
they were used as Mr Nakasone’s political funds for 
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summer and year-end gift giving, in paying for social 
activities, or for holding meetings. I would like to ask, 
once again, if the funds were used for no other purposes 
than these. Am I right? 


[ Nakasone] Mr Chairman. 
[Ono] Witness Nakasone. 


[Nakasone] Since both of them got these unexpected 
profits from stock dealings, they wanted to use them at 
their individual discretion. In this connection, the funds 
were used for their own social activities in connection 
with those from whom they had received assistance on 
various occasions. They used the funds on the basis of 
such thinking, and I received their reports to this effect. 


[Masamori] Mr Chairman. 
[Ono] Mr Masamori. 


{[Masamori] You have repeatedly mentioned stock deal- 
ings as economic behavior. However, is it not true that, 
since they are not taken as economic behavior, the cases 
involving officials of the Ministry of Labor, the Ministry 
of Education, and the NTT, as well as Mr Fujinami, your 
confidant, who once served as your chief cabinet secre- 
tary, are handled as criminal cases? If you should 
attempt to unilaterally insist on them as economic 
behavior, I think it has become more necessary to 
investigate whether the dealings had involved any pur- 
view of the authorities. 


As far as you are concerned, I would like to point out that 
you were involved in the so-called Shokusan Housing Co 
case. And I also questioned you about the case 12 years 
ago. Later on, I met with Mr Tamiyasu Togo and directly 
asked him about the circumstances then in detail. A 
report on this meeting was published in magazines and 
other publications, as well as in a book form. 


Mr To replied as follows: At Ichijo [probably name of a 
restaurant] on 9 March 1972, and at Nobu Nakagawa 
{also a restaurant] on 22 March of the same year, you 
asked him a great personal favor, saying that you would 
need about Y2.5 billion to run in the party presidential 
election and asking him to prepare funds, even a part of 
this fund. You also told him that it is said that, when 
stocks are put on the market, great profits can be earned, 
and since all politicians obtain their funds in such a way, 
you asked him to cooperate with you somehow. In 
response, Mr Togo consulted with the Nomura Securities 
Co. And, it was decided that concerning the | million 
shares to be allotted to Mr Nakasone by the Nomura 
Securities Co, about 20 companies affiliated with the 
Shokusan Housing Co would be selected, that these 
shares would be first allotted to these companies, and 
that the profits from the dealings would then be turned 
over to Mr Nakasone. And, in this way, funds, amount- 
ing to over Y1.3 billion, were collected. However, due to 
tax problems, when he took the trouble of visiting you, 
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he told you that an amount of 500 million yen to be exact 
were collected. At that time, you told him that you were 
not in need of the funds then, and asked him to take care 
of the funds. When he refused, asking you to stop joking, 
you requested he deposit the funds in the name of Mr 
Kamiwada. When he told you he could not do so himself, 
and asked you to take your own steps, Mr Kamiwada 
went to see the director of the Secretaries Office, named 
Jo [as heard] with his seal, and opened a deposit account 
in the amount of 500 million yen. 


Taking these facts into consideration, making money by 
taking advantage of selling unlisted stock shares and 
depositing funds in the names of secretaries did not 
begin with the Recruit incident. But was it not you who 
originated such schemes more than 10 years ago? You 
should know that because of these schemes, Mr Togo was 
tried for tax evasion. Reportedly, he has been saying that 
in a new book he will write unreservedly about Mr 
Nakasone. 


Judging from this, who among our people will ever be 
convinced that it was Kamiwada’s or Tsuihiji’s eco- 
nomic actions? Furthermore, why was it that Tsuihiji 
alone was alloted a large number of stocks, amounting to 
23,000 shares? I would like you to give us a satisfactory 
explanation to these questions. 


[Ono] Witness Nakasone. 


[Nakasone] As for the issues concerning Mr Togo, I feel 
that Mr Togo’s remarks are not necessarily correct. As 
for Tsuihiji’s shares, since the shares were given to him 
on the basis of the other party’s intention, it is beyond 
my conjecture. 


[Masamori] Mr Chairman. 
[Ono] Mr Masamori. 


[Masamori] You say it is beyond conjecture. Well, now, 
I would like to ask you about supercomputers issue. 
There have been various debates as to whether it was the 
third or the fourth set. You gave a press conference in 
New York on 25 October 1985. At that time, you 
mentioned that NTT had already procured two sets of 
supercomputers and planned to procure another. You 
gave another press conference recently to correct your 
remarks, saying that you mentioned one set but not two. 
In that case, the second set that NTT procured, accord- 
ing to your remarks on 25 October 1985, was the first 
one that the Recruit Co. procured through NTT. It was 
the one that Mr Ezoe decided to procure through NTT at 
the meeting held between Mr Ezoe and Mr Shindo in 
September 1985. All these facts became widely known 
later. You gave the press conference on 25 October after 
you had this information, didn’t you? 


[Nakasone] Mr Chairman. 


[Ono] Witness Nakasone. 
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[Nakasone] I don’t know anything at all as to what was 
discussed or exchanged between Mr Ezoe and Mr Shindo 
and what relations existed or what consultations were 
made between the Recruit Co. and NTT. As I mentioned 
a little while ago, I learned of this information from 
newspapers and other publications around September 
and I stated that one set was procured. However, as I just 
mentioned, I said 2 sets due to a lapse in memory, and I 
have corrected this mistake. 


{[Masamori] Mr Chairman. 
[Ono] Mr Masamori. 


[Masamori}] Concerning the explanation just made, I 
would like to ask about an event in May 1987. You had 
met with President Reagan on several occasions. Since 
the President was broad-minded, he did not know any- 
thing about details. You said, therefore, you wanted to 
let him know something that was favorable to the United 
States and informed him of the news published in the 
March newspapers. According to our investigation, the 
Reagan-Nakasone talks were not held between you two 
alone. Among the others who were present from the U.S. 
side was Ambassador Mansfield. As the Foreign Minis- 
try has stated, the embassies of both nations make it a 
rule to immediately translate news items on political or 
economic events from the other nation’s newspapers 
within the same day. For the Japanese Embassy, the 
translated copies are sent to the Foreign Ministry, while 
for the U.S. Embassy the copies are sent to the State 
Department. While these translations were done, U.S. 
senators and others sent messages On two occasions in 
April, and among these senators were Senator Duren- 
burger, who represents the state where the Cray Co. is 
located. He sent a message on 15 April and it is well 
known that the contract was signed in March. There was 
also Mansfield. Under such circumstances, how could 
you have carried out the summit talks by mentioning 
newspapers that were published over a month earlier but 
not the papers published three days earlier? 


It was quite natural that the people would think that 
when you mentioned it, you were obviously referring to 
the additional fourth set that the Recruit Co. had 
decided to purchase in April. There was nothing 
improper about you mentioning the fourth set. Since you 
were doing your best for the nation, what was wrong with 
procuring another set? You have persistently insisted on 
saying that you were talking about the third set. Was it 
because you had accepted entreaties from the Recruit Co 
or Shindo, or you had accepted stock shares, and that 
was the reason why you had to deny it? 


[Ono] Witness Nakasone. 


[Nakasone] As I mentioned a wiiile ago, I did not receive 
any entreaty at all. And as I just mentioned, it so 
happened that the report was published in the newspa- 
pers in March, and I thought that I should inform Mr 
Reagan of those matters which were favorable to Japan. 
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That was the reason why I did so, just as I have been 
Stating so far. And through my long association with Mr 
Reagan, I know that he is familiar with the situation in 
general but he does not know anything about details. He 
is busy with such events as the relations between the 
United States and the Soviet Union, the Mideast issues, 
and the issue of debtor nations in the international 
community. Since his mind used to be filled with such 
major events, he did not know anything at all about how 
the computers would be handled. I know this quite well 
through my meetings with him on several occasions. 


[Masamori] Mr Chairman. 
[Ono] Mr Masamori. 


[Masamori] If it became a topic like a bolt out of the 
blue, that would be possible. The summit of 1 May 1987 
was held to primarily deal with economic friction. The 
discussion On supercomputers was initiated by President 
Reagan. If the U.S. State Department or trade represen- 
tative at that time did not report to President Reagan on 
what had been decided a few months earlier, in March, 
we must say that the United States is not qualified to be 
in the business of diplomacy. How can you insist that the 
machine was a third one, not a fourth one, given the 
absurdity? Here I have a copy of the NIHON KEIZAI 
SHIMBUN report of 4 March last year about which you 
so often have spoken. This NIHON KEIZAI SHIMBUN 
report—since it was published in March—came before 
the Recruit scandal came into the open. What this says is 
that Mr Nakasone, who is close to Recruit Chairman 
Ezoe, is reported to have requested that NTT purchase a 
machine on the condition that it be transferred to the 
company. 


The report further says, quoting a source close to Mr 
Kakasone, that since Recruit Co. had a plan to procure a 
machine, the company expressed willingness to take the 
machine if such an arrangement to bring one from the 
United States could be made. Please let me remind you 
that this report came out when there was not even any 
competition among mass media to report on the scandal. 
This was written when there was no smell of the scandal 
yet. We have recently made inquiries with the reporter 
who wrote it. We asked him about the reliability of the 
report. His answer was that we could rest absolutely 
assured of its reliability. This is the reason why you are 
now in the position of having to protect yourself by 
insisting that the machine was not the fourth but the 
third one. Is this not so? 


[Ono] Witness Nakasone, please. 


[Nakasone] That newspaper report was wrong. There has 
never been such a thing. I never knew anything about 
transferring the computer to Recruit or buying it for 
Recruit. I knew nothing about those related to the 
computer. I would like to make that clear. 


[Masamori] Mr Chairman. 
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{Ono} Mr Masamori. 


{Masamori] On 2 March 1985, Mr Ezoe came to the 
prime minister’s official residence. According to this 
newspaper report, you and he—only you two—are sup- 
posed to have met for one hour beginning at 1100. The 
Same newspaper, On the same day—in a column on the 
prime minister’s activities—reports that Mr Yasuhisa 
Nakamura, the famous culture and education member of 
the Nakasone faction, met with you 30 minutes earlier, 
at 1030. In other words, Mr Nakamura had come to see 
you a Step ahead and briefed you, anticipating that the 
employment agreement would be the topic Mr Ezoe 
would bring up in the meeting. Was it not so? This means 
that this information was also given to Chief Cabinet 
Secretary Fujinami on or around the same day. Is this 
not so? 


[Ono] Witness Nakasone. 


[Nakasone] We did not even touch on such a matter as 
an employment agreement. [Heckling heard] 


[Masamori] Mr Chairman. 
[Ono] Mr Masamori. 


[Masamori] In naming members to the Government Tax 
Research Council, you said that a list of candidates had 
been prepared by the Ministry of Finance, and then the 
Prime Minister’s Secretariat made the final selection. 
But testifying before the budget committees of both the 
House of Representatives and the House of Councillors, 
Tax Bureau Director Mataru Mizuno said that there was 
no specific recommendation of candidates by the 
Finance Ministry, and that the process of naming them 
was done by the Secretariat. He said so clearly. What you 
said about the Finance Ministry making the selection 
clearly contradicts what the Fianance Ministry itself 
said. 


Was it not true that you told the chief cabinet secretary 
to put Mr Ezoe—whom you called the spirited horse—in 
the council, and that Chief Cabinet Secretary Fujinami 
on this instruction named Mr Ezoe on the Government 
Tax Research Council consequently? 


[Ono] Witness Nakasone. 

[Nakasone] I have no recollection of having told Chief 
Cabinet Secretary Fujinami to put Mr Ezoe in or to 
recommend him as council member, as I said earlier. 
[Masamori] Mr Chairman. 

[Ono] Mr Masamori. 

{[Masamori] But you did say after he was named to the 


council that you were happy you had good people on the 
council and that the spirited horse would no doubt be 
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useful. [more heckling] Now I will ask one final question. 
The haiku— Told You Are Strong; You Peel Chestnuts 
Which You Haven't Done So Long—whose haiku is 
this? 


[Ono] Witness Nakasone. 
[Nakasone] That is my poem. 
[Masamori] Mr Chairman. 
[Ono] Mr Masamori. 


{[Masamori] Meanwhile, the haiku saying—Deep Root 
Branches; You Have Your Happiness of Living in 
Reserved Roles—is Chief Cabinet Secretary Fujinami’s. 
These two haikus represent the nature of the structural 
problem of the Nakasone cabinet. This phenomenon—of 
the deep root branches being sacrificed by strong chest- 
nuts—was representative of the cabinet, was it not? 


[Ono] Witness Nakasone. 


[Nakasone] Haiku has nothing to do with the Recruit 
case. 


[Ono] With this, Mr Masamori’s questions are termi- 
nated. I am announcing that the questioning of Witness 
Nakasone has been completed. Thank you. Please feel 
free to leave. This session is dismissed. 


North Korea 


Preparations for World Youth Festival Continue 


Invitation Issued to South Groups 
SK0106001289 Pyongyang KCNA in English 2226 GMT 
31 May 89 


[Text] Pyongyang May 31 (KCNA)}—-The Permanent 
Commission of the International Preparatory Commit- 
tee for the 13th World Festival of Youth and Students 
[WFYS] issued an open notice to the National Council of 
Student Representatives, the National Council of Rep- 
resentatives of Youth Organisations and the Committee 
for the Promotion of Student Exchange between the 
North and the South in South Korea on May 3! 


The notice says the Permanent Commission of the 
International Preparatory Committee for the 13th 
WFYS asked, through the Central Committee of the Red 
Cross Society of the DPRK, the president of the South 
Korean Red Cross on the morning of May 31 to convey 
to the above said organisations our request to send their 
delegations to the conference room of the Neutral 
Nations Supervisory Commission at Panmunjom to take 
over our letter at 10:00 on June | Thursday. 


But, the South Korean Red Cross refused to convey our 
request to the above mentioned organisation. 
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This compels us to deliver our request to the organisa- 
tions Over radio to our regret. 


Informing you the organisations that the Permanent 
Commission of the International Preparatory Commit- 
tee for the 13th WFYS will send its delegation to the 
conference room of the Neutral Nations Supervisory 
Commission in Panmunjom at 15:00 tomorrow to hand 
its letter addressed to your organisations, we hope that 
your Organisations will take corresponding steps. 


We expect that the South Korean authorities, too, will 
take a proper step so that they may take over our letter. 


Red Cross Sends Message to South 
SK0106053889 Pyongyang KNA in Engtish 
0415 GMT 1 Jun 89 


[Text] Pyongyang May 31 (KCNA)}—Son Song-pil, chair- 
man of the Central Committee [CC] of the DPRK Red 
Cross Society, today sent a telephone message to Kim 
Sang-hyop, president of the South Korean Red Cross. 


Notifying him that a telephone message is sent at the 
request of the Permanent Commission [PC] of the Inter- 
national Preparatory Committee [IPC] for the 13th 
World Festival of Youth and Students [WFYS], the 
message hoped it would be conveyed properly to the 
“‘National Council of Student Representatives” (Chon- 
daehyop), the ‘“‘National Council of Representatives of 
Youth Organizations” (Chonchonghyop) and the Com- 
mittee for the Promotion of Student Exchange Between 
the North and the South. 


The telephone message sent by the PC of the IPC for the 
13th WFYS to the Chondaehyop, Chonchonghyop and 
the Committee for the Promotion of the Student 
Exchange Between the North and the South says: 


The PC of the IPC for the 13th WFYS will send the 
delegates of the World Federation of Democratic Youth, 
Namibia, the the Latin American Continental Organiza- 
tion of Students and the Korean Preparatory Committee 
to the PC to the conference room of the Neutral Nations 
Supervisory Commission at Panmunjom at 10:00 on 
June | (Thursday) to hand over a letter to your organi- 
zations. 


We hope your organizations will take corresponding 
steps to receive our letter. 


Japan-Born Korean Sets Sail for Festival 
SK2905051089 Pyongyang KCNA in English 0441 GMT 
29 May 89 


[Text] Tokyo May 27 (KNA-KCNA)—Won Yong-chol, 
a Japan-born Korean young man, left Enoshima, Kana- 
gawa Prefecture, Japan, on May 26 by yacht for the 
socialist homeland to participate in the 13th World 
Festival of Youth and Students. 
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A meeting took place on the spot to see him off. 


It was addressed by Kim Hak-su, chairman of the 
Central Standing Committee of the League of Korean 
Youth in Japan. 


He said: 


in the past, our parents and brothers were taken to Japan 
across the Korean Strait with the sorrow of a ruined 
nation. But today, a Korean young man, with indefinite 
national pride of being an overseas citizen of chuche 
Korea, is going to the homeland by yacht to participate 
in the Pyongyang festival where a large number of 
foreign youth and students will gather from the five 
continents. This is very meaningful. 


His sailing urged by desire for reunification will contrib- 
ute to heightening the atmosphere of the Pyongyang 
festival and bringing it to success. 


Won Yong-chol expressed his resolution at the meeting. 


Reactions to Death of Student Yi Chol-kyu Issued 


‘Analyst’ Comments on Results 
SK0106052389 Pyongyang KCNA in English 0401 GMT 
I Jun 89 


[Text] Pyongyang May 31 (KCNA)}—Commenting on 
the “final results of investigation” published by the 
puppet prosecution regarding the unnatural death of Yi 
Chol-kyu, a South Korean student, KCNA brands them 
as one more fakeup aimed at keeping the South Korean 
people’s anti-““government” struggle from gaining in 
scope. 


The news analyst says: 


In the “final results of investigation into the unnatural 
death of Yi Chol-kyu,” the traitor No Tae-u described 
the incident as “drowning from missing a step.”’ In other 
words, Yi Chol-kyu slipped into a reservoir and was 
drowned while escaping from police pursuit. 


However, the puppet prosecution, an old hand at fabri- 
cations, failed to produce any scientific evidence to 
support this claim and could not utter a word to dispel 
doubts of South Korean people as to this incident. 


No explanation was given to the bruises found all over Yi 
Choi-kyu’s body, the marks of cord around his wrists and 
ankles, the eyeball that popped out of its socket, and so on. 
And there is no explanation as to how a plankton was 
detected from the intestine without water entering it and 
how one should view the fact that the body was in water 
only two or three days although he died a week ago. 


The “final results of investigation” published by the 
traitor No after making autopsy twice and even staging 
an “on-site verification” by sending puppet police to the 
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scene is thus full of empty words. In this people see the 
sorry plight of those who had staged a drama of linking 
such a faithful believer as Rev. Mun Ik-hwan to a 
“spyring case” of the North. 


In publishing the “final results” without producing any 
evidence the traitor No seeks to drop the curtain by 
perforce on the case of Yi Chol-kyu’s death and put 
down the anti-fascist struggle for democracy of South 
Korean students and people which is gaining momentum 
with each passing day. 


However, nobody will believe the “results of the probe 
into a death cause” by the murderer. It is illegal to let the 
murderer “‘probe the cause of death.” 


The South Korean puppet clique will be unable to 
deceive and flout people with clumsy fakeups. 


The people will never tolerate it, but dig down to the root 
of the shocking murder committed by the butchers of the 
nation and overthrow the No Tae-u fascist clique, the 
truculent enemy of independence, democracy and reuni- 
fication. 


Pyongyang Rally Condemns Death 
SK 3005 103589 Pyongyang KCNA in English 1025 GMT 
30 May 89 


[Text] Pyongyang May 30 (KCNA)—A rally of youth 
and students and citizens in Pyongyang was held this 
afternoon in denunciation of the No Tae-u fascist 
clique’s brutality in torturing to death Yi Chol-kyu, a 
student of Choson University in South Korea. 


The No military fascist clique committed an unpardon- 
able crime in brutally murdering studeni Yi and throw- 
ing his dead body into a reservoir because he wrote in the 
university gazette in praise of the northern half of the 
country and carried on patriotic activities for indepen- 
dence, democracy and reunification. 


Speeches were made at the rally by Kim Song-chol, 
vice-chairman of the Central Committee of the League 
of Socialist Working Youth, and representatives of stu- 
dents and citizens. 


The speakers charged that the “final results of autopsy” 
announced by the fascist clique on May 17 were a base 
drama seeking to cover up their atrocity. 


The unending murder of people in South Korea today is 
entirely attributable to the U.S. imperialists who insti- 
gate the puppets to the anti-communist confrontation 
and splittist moves and patronize their military fascist 
dictatorship, they said, and went on: 


The traitor No must immediately discontinue the fascist 
crackdown upon students and people and step down 
without delay bearing the responsibility for Yi’s torture- 
death. 
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The U.S. imperialists must stop instigating the South 
Korean puppets to the anti-communist confrontation 
and fascist suppression and withdraw at once from South 
Korea, taking along with all aggression forces including 
nuclear weapons, the speakers stressed. 


An indignation statement was read out at the meeting. 


The No Tae-u fascist group is now categorically insisting 
that there is no need for them to investigate any more the 
death of Yi Chol-kyu, because it will be a “drowning” 
even if “scrupulous investigation” is repeated, turning 
down the unanimous demand of the South Korean 
students and people for a thorough investigation into the 
cause of the death of Yi Chol-kyu. This is nothing but a 
desperate last resort to cover up their murderous crime. 


Bitterly condemning their scheme, the statement said: 
The brutal torture-death of Yi Chol-kyu this time by the 
No Tae-u military fascist group is not merely confined to 
one man, but is aimed to put down the strong longing of 
the South Korean students and people for the northern 
half of Korea and bar the youth and students’ movement 
for independence, democracy and reunification. 


This torture-death of student Yi Chol-kyu will be an 
occasion of aggravating the crisis of the No Tae-u fascist 
“regime” as the incident 29 years ago in which school 
boy Kim Chu-yol was murdered and thrown into the sea 
off Masan triggered off the April 19 popular uprising and 
destroyed the Syngman Rhee dictatorship and the inci- 
dent two years ago in which student Pak Chong-chol was 
tortured to death was followed by the June popular 
resistance and put the Chon Tu-hwan military fascist 
dictatorship into a crisis, stresses the statement. 


It says: 


We express the expectation that the South Korean patri- 
otic students and people will surely bring to light and 
punish those who tortured to death Yi Chol-kyu and 
further intensify the struggle to overthrow the No Tae-u 
“regime” which is trying to cover up the truth behind the 
murder. 


Kwangju Unrest Over Cause of Death 
SK0106055289 Pyongyang KCNA in English 0419 GMT 
1 Jun 89 


[Text] Pyongyang May 31 (KCNA)}—More than 3,000 
students of Chonnam and Choson Universities and 
citizens in Kwangju waged a fierce struggle on May 30 in 
protest against the “final results of investigation” pub- 
lished by the puppet prosecution ascribing Yi Chol-kyu’s 
death to “drowning by accident,” according to a radio 
report from Seoul. 


In the evening they held a rally for denouncing the 
prosecution and the “Security Affairs Joint Investigation 
Headquarters” on the road in front of the room of the 
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hospital attached to Chonnam University where the 
body of Yi Chol-kyu was laid in state. and marched 
through the streets toward the puppet Kwangju District 
Prosecutor's Office. 


When they reached the puppet Kwangju District Prose- 
cutor’s office they sternly denounced the brutal murder, 
saying “The publication of the investigation results by 
the prosecution was based on a prearranged script and it 
is a fakeup to cover up the truth of the incident.” 


Then they arrived at the plaza of the “South Cholla 
Provincial Government Building” stained with the hot 
blood of the kwangju resistance fighters, and attacked a 
police booth, dealing a telling blow at the police. 


Meanwhile, some 150 students of Choson University 
who were fasting at the Chonnam University Hospital 
for several days continued their strike with a firm 
determination although their seven fellows were carried 
to hospital. 


The all-people committee for a probe into the truth 
behind the torture-murder of Yi Chol-kyu and the Cho- 
son University Committee for probing the cause of Yi 
Chol-kyu’s death rejected the fabrication by the fascist 
clique, branding “the announcement of the prosecution 
as one aimed at concealing the torture-murder.” 


Noting that the puppet prosecution hurriedly concluded 
the investigation, giving no answer to many doubts and 
problems, the Choson University Committee for Prob- 
ing the Cause of Yi Chol-kyu’s death denounced this as 
a clear evidence of the violent and immoral nature of the 
No Tae-u “regime.” 


And more than 100 students at the Yongin School of the 
University of Foreign Studies entered into an indefinite 
hunger strike in demand of the probe into the cause of 
Yi’s death. 


Action Against Teachers Rally Criticized 
SK3005 101689 Pyongyang KCNA in English 1012 
GMT 30 May 89 


[Text] Pyongyang May 30 (KCNA}—NODONG SIN- 
MUN and MINJU CHOSON today come out with 
commentaries lashing out at the outrage of the No Tae-u 
military fascist clique of South Korea in mobilizing 
thousands of police on May 28 to break up a rally for the 
formation of teachers’ trade union and whisking away 
more than 1,000 teachers and students. 


The news analyst of NODONG SINMUN says: 


The fascist rampage against the rally is part of the No 
Tae-u group’s desperate efforts to block the road to 
independence, democracy and reunification and defuse 
the crisis of its military dictatorial “regime.” It is a crude 
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violation of human rights and democracy and an anti- 
democratic criminal act aimed at dampening by violence 
the ardent desire of teachers and other people for the 
democratization of education. 


The strongarm crackdown on the formation of a trade 
union of teachers for defending the rights and interests of 
teachers and realizing democracy in education and soci- 
ety can be witnessed only in South Korea which is under 
the military fascist dictatorship. 


In blocking the formation of this trade union the No 
group seeks to block the organizational unity of teachers 
and their solidarity with students and use education as a 
means of “security of power” and defence of the fascist 
dictatorial system. 


The No group must immediately cease from its anti- 
democratic, anti-national moves to put down the just 
struggle of teachers and other people at the point of the 
bayonet. 


The news analyst of MINJU CHOSON brands the 
puppets’ crackdown on the rally as a despicable political 
suppression, and demands that the No group immedi- 
ately release the arrested teachers and recognize the 
inaugurated teachers’ trade union. 


KCNA Analyst Denounces Treatment of Rev Mun 
SK0106053289 Pyongyang KCNA in English 0408 GMT 
I Jun 89 


{“Unparodonale Crime in Prosecuting Rev. Mun Ik- 
hwan by Invoking ‘National Security Law—KCNA 
news analyst—KCNA headline] 


[Text] Pyongyang May 31 (KCNA)}—The No Tae-u mili- 
tary hooligans on May 31 committed the fascist outrage of 
prosecuting Rev. Mun Ik-hwan on the charge of violation 
of the “National Security Law,” turning a deaf ear to the 
unanimous voice of the Korean people and the honest- 
minded people of the world demanding his unconditional 
and immediate release, according to a report. 


The fascist clique charged Rev. Mun with “direction, 
infiltration and escape” under the “National Security 
Law” and Yu Won-ho who accompanied him in his trip 
to the Northern half of the country with “spying” under 
the “Criminal Law.” 


This repressive hysterics of the No Tae-u group is an 
intolerable challenge to the desire of the whole nation to 
achieve national reconciliation and unity and accelerate 
reunification and an unpardonable act of treachery lay- 
ing a higher hurdle on the way of reunification. 


Rev. Mun’s visit to the North was an entirely legitimate 
patriotic deed and it can never be a “crime” in view of 
the spirit of the July 4 North-South joint statement 
codifying the promotion of great national unity for 
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reunification or in view of the desire of the whole nation 
to see that a new turn is occasioned in the efforts for 
peaceful reunification in keeping with the worldwide 
trend of detente. 


This visit was a most justifiable act which could never be 
regarded as a crime either in light of the “July 7 
declaration” of the South Korean person in authority 
advocating “active promotion of mutual exchange 
between fellow countrymen in the North and the South.” 


Nevertheless, the No Tae-u military hooligans walked 
him away directly from Kimpo Airport upon his return 
and prosecuted him at last by invoking the murderous 
law, remaining deaf to the angry voices of the people at 
home and abroad. By so doing, they once again glaringly 
disclosed their sinister color as the never-to-be-condoned 
traitors and anti-reunification elements. 


The traitors who obstruct national reconciliation and 
unity and oppose reunification will have to pay dearly 
for this. 


The No Tae-u military hooligans should cool their heads 
and release Rev. Mun Ik-hwan unconditionally and 
immediately before the people burst into a fiercer rage. 


Ho Tam Meets Radio Tokyo Delegation 30 May 
SK3005 154089 Pyongyang KCNA in English 1530 GMT 
30 May 89 


[Text] Pyongyang May 30 (KCNA)}—Ho Tam met a 
reporters’ group of Radio Tokyo led by Hiroshi Hori at 
the Mansudae Assembly Hall today. 


Yi Song-ho, vice-chairman of the Korean Society for 
cultural relations with foreign countries, was on hand. 


Ho Tam answered the questions put by reporters. 


NODONG SINMUN on Party Leadership Role 
SK3i05 104189 Pyongyang KCNA in English 1014 GMT 
31 May 89 


[Text] Pyongyang May 31 (KCNA}—NODONG SIN- 
MUN today comes out with a signed article under the 
headline “To Constantly Enhance the Leadership Role of 
the Party Is a Lawful Demand of Social Development” 


The article says: 


The idea and theory of the great leader Comrade Kim 
Il-song to continue to strengthen the party and enhance 
its role of leadership, as the revolution advances and 
society develops, propounded in his work “Historical 
Experience of Building the Workers’ Party of Korea,”’ is 
of weighty significance not only at present but also in the 
future, too. 
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To strengthen the party and constantly enhance its role of 
leadership, as the revolution deepens and the socialist 
society develops, is a fundamental demand, first of all, to 
steadfastly uphold the revolutionary stand of the working 
class and advance along the road of socialism to the end. 


As the socialist society develops to be closer to a high 
Stage of communism and the whole of society is intellec- 
tualized successfully, the working-class nature of the 
socialist society is not weakened but, on the contrary, 
further strengthened. After all, this course premises the 
party’s leadership. 


Only when the party is strengthened and its leadership is 
firmly guaranteed is it possible to thoroughly check the 
infiltration of the corrupt reactionary ideology and cul- 
ture spread by the imperialists, eradicate egoism contra- 
dictory to the nature of the working class and achieve the 
unity and cohesion of a society. 


To strengthen the party and enhance its role of leader- 
ship is of decisive significance in giving play to the 
advantages of the socialist system. 


If the party’s leadership is not strengthened at a time 
when the revolution advances far and the socialist soci- 
ety develops, it is impossible to firmly build up the 
internal forces of the revolution, prevent the infiltration 
of the bourgeois idea and [word indistinct] and develop 
the socialist system won at the cost of blood. 


In our country the work of strengthening the party and 
enhancing its function and role of leadership has been 
successfully realized under the wise guidance of the great 
leader Comrade Kim Il-song and it has been a consistent 
line today, too. 


All the victories and successes achieved in our revolution 
are attributable to the strengthening of the party. In 
particular, the militancy of our party has been strength- 
ened as never before through the struggle to implement 
the revolutionary slogan of modelling the whole of the 
party on the chuche idea put forward by dear Comrade 
Kim Chong-il. 


It is a steadfast determination of the great leader Com- 
rade Kim Il-song to vigorously push ahead with the 
building of socialism by constantly strengthening the 
party in conformity with the lawful demand of the 
development of society and carry out the cause of 
Chajusong and this noble determination is embodied as 
it is in his classical work “Historical Experience of 
Building the Workers’ Party of Korea.” 


Correction to Report on Airspace Violation 
SK0106025389 


The following correction pertains to the item headlined 
“Report Alleges U.S. Violated North Airspace” pub- 
lished in the 31 May East Asia DAILY REPORT, page 8: 


NORTHEAST ASIA 


Column one, first paragraph, only sentence reads: ...Sea of 
Korea to the air above the East...(providing indistinct words) 


South Korea 


Gen Menetrey Comments on Closing Kuni Range 
SK0106021889 Seoul YONHAP in English 0204 GMT 
1 Jun 89 


[Text] Seoul, June 1 (YONHAP)—The top U.S. military 
officer in Korea, responding to protests by Korean 
farmers to shut down a bombing range south of Seoul, 
said Wednesday that the facility was vital for the Korea- 
U.S. combined forces to carry out its defense role. 


The United States has no plan to close the Kuni bombing 
range, said Gen. Louis C. Menetrey, commander of the 
U.S. Forces Korea and the Korea-U.S. Combined Forces 
Command, visiting the range two days after a violent 
clash between U.S. guards and Korean farmers. 


About 100 villagers stormed the range late Monday, 
demanding an end to bombing practice, and 10 Air 
Force men were cut or bruised by rocks and flying glass. 


Two Korean protesters were injured in the incident, 
which lasted about three hours, villagers near the range, 
located in Hwasong County, said. 


They said the protest started when U.S. military person- 
nel caught a farmer inside the compound on Monday 
afternoon and evicted him. 


Bombing practice resumed on Wednesday, U.S. author- 
ities said. 


20 Civilians Charged in Kuni Incident 
§K0106075689 Seoul THE KOREA HERALD in English 
1 Jun 89 p 3 


[Text] Hwasong, K yonggi-to—Police have decided to file 
criminal charges against 20 people for instigating resi- 
dents who stormed the Kuni Range south of Seoul late 
Monday to demand an end to aircraft bombing practice, 
investigators said yesterday. 


Nine people were detained and are under investigation 
by police on charges of injuring 10 American air force 
personnel and damaging 22 military vehicles. 


The remaining 11 were put on a police wanted list, 
investigators said. 


The 10 injured air force men were cut or bruised by rocks 
and flying glass and a Korean civilian worker was beaten 
by the attackers, officials said. Most of the injuries were 
minor and one airman was briefly hospitalized for inju- 
ries, they said. 
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Council on U.S.-Related Issues Meets 30 May 
SK3005 120589 Seoul YONHAP in English 1201 GMT 
30 May 89 


[Text] Seoul, May 30 (YONHAP)—South Korean Gov- 
ernment officials reaffirmed Tuesday that the United 
States is still an important ally in considerations of 
national security and trade. 


At the first meeting of an inter-ministerial council to 
discuss U.S.-related issues including American troops, 
anti-Americanism and trade, the participants stressed 
the need for a frame for Korea-U.S. relations from a 
more reciprocal stand in view of rising anti-American 
sentiments here. 


In the meeting chaired by Foreign Minister Choe Ho- 
chung, the ranking officials agreed to give more thought 
to the matter of handling such impending issues as the 
joint defense system, relocation of U.S. military facilities 
from central Seoul, transfer of AFKN-TV [Armed Forces 
Korea Network-Television] channel to the Korean side 
and defense expenses sharing between the two countries. 


They urged firm government measures to stop an expan- 
sion of anti-Americanism, which could damage security 
and other ties with the united states, stressing that the 
majority of the Korean people have a sound view of what 
the United States means to Korea. 


They said that a negative view toward the United States 
fanned by North Korean propaganda is surfacing in 
some parts of society. 


The consultative body also called for an early settlement 
of disputes with U.S. officials over South Korean efforts 
to gain more control over crimes involving American 
troops. 


North Korean Cited on North-U.S. Talks 
SK0106041189 Seoul TONG-A ILBO in Korean 
31 May 89 p 2 


[KYODO/YONHAP from Beijing] 


[Text] On 30 May, Chu Chang-chun, North Korean 
ambassador to China, revealed that during their fourth 
contact in Beijing on 15 May, North Korea and the 
United States discussed issues including international 
terrorist acts, North-South dialogue, and return of 
remains of U.S. soldiers. 


In a press interview with KYODO NEWS AGENCY, 
Chu Chang-chun stated that he thinks dialogue is good 
for improving relations between the two sides, although 
the date of the dialogue has not been decided. Thus, he 
suggested a policy for the continuation of contacts. 


NORTHEAST ASIA 


North, South Soldiers Confrontation in DMZ 
SK0106072989 Seoul YONHAP in English 0722 GMT 
1 Jun 89 


[Text] Seoul, June | (YONHAP)}—Some 20 North 
Korean soldiers confronted a Scuth Korean soldier and 
two farmers near the Military Demarcation Line inside 
the Demilitarized Zone [DMZ] Wednesday morning, a 
routine report by the Defense Ministry said Thursday. 


Eight North Koreans entered a field on the demarcation 
line near Freedom Village (close to the truce village of 
Panmunjom) at 10 a.m. and provoked a quarrel with two 
South Korean farmers who were drilling a well while a 
southern soldier guarded them, the report said. 


The northern soldiers, threatening the farmers, asked, 
‘““Why are you farming another person’s iand?” 


Another twelve North Korean soldiers approached ten 
minutes later and stayed for half an hour before return- 
ing to the North after saying, ‘““We would like to negotiate 
with officers from the southern side tomorrow.” 


The report did not say whether the North Koreans 
crossed the demarcation line, but a spokesman for the 
United Nations Command said they remained on the 
northern side. 


The Military Demarcation Line runs along the center of 
the four-kilometer-wide buffer zone, which is patrolled 
by unarmed soldiers from both South and North under 
an armistice signed in 1953. 


South and North Korea are technically still at war, 
although the armistice halted the fighting that began in 
1950 with a North Korean invasion of the South. 


North’s Proposals To Be ‘Prudently Studied’ 
SK0106064789 Seoul YONHAP in English 0620 GMT 
I Jun 89 


[Text] Seoul, June | (YONHAP)}—A North Korean pro- 
posal for visits to ancestral birthplaces and an exchange of 
art troupes will be reviewed on an affirmative note, a 
high-ranking government official said Thursday. 


“The proposal is basically affirmative in that it concerns 
personnel exchanges between the South and the North, 
but whether the proposal should be totally accepted as it 
is must be prudently studied,” he said. 


Exchanges of hometown visitors and art troupes should 
be discussed along with the issue of Korea’s 10 million 
split families, and in that context the government will 
call on the North to resume inter-Korean Red Cross talks 
to deal with all humanitarian problems, said the official, 
who declined to be identified. 
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He was commenting on a North Korean proposal 
Wednesday that working-level contacts be held at the 
truce village of Panmunjom June 16, but suggested that 
the timing would be inappropriate as the world youth 
and students festival is scheduled for July in Pyongyang. 


He said the government would decide how to respond to 
the North Korean proposal later this week at an inter- 
ministerial meeting. 


69 University Students Charged in Tongui Case 
SK010606 1689 Seoul YONHAP in English 0546 GMT 
I Jun 89 


[Text] Pusan, June | (YONHAP)—-Formal charges were 
filed against 69 student activists Thursday for the arson 
deaths of seven policemen on a campus here last month. 


Prosecutors charged Yi Chong-hyon, 25, president of the 
students’ union of Tongui University in this southeast- 
ern port, and |7 other students with setting a blaze that 
killed seven riot troopers and injured several others on 
May 3. 


The students doused the seventh floor of the library with 
paint thinner and ignited it as police entered the room to 
rescue colleagues taken captive during demonstrations 
on the previous day, according to the indictment. 


Yun Chang-ho was the only one charged with murder as 
it was he who tossed the firebomb that started the fatal 
fire, an incident which galvanized the government into 
getting tough on violence by radicals and leftist forces. 


The other 17 were accused of a list of lesser crimes 
ranging from arson for playing leading roles in the 
incident. 


Another 12 students were charged with kidnapping, 
affray and obstructing justice. 


And the remaining 39 students were indicted on rela- 
tively minor charges since they didn’t play active roles in 
the case. 


The 79 students have been in custody since May | 3 while 
prosecutors investigated the fire. 


Three student leaders are on the wanted list and Pak 
Se-chin, one of the major leaders of the students’ union, 
was detained for questioning Wednesday. 


Six policemen were killed in the pre-dawn campus raid 
and more than 10 others were injured. The death toll 
increased to seven when another policeman died during 
treatment earlier this week. 


NORTHEAST ASIA 


Kwangju Rally Results in 180 Injuries 
SK3 105023689 Seoul THE KOREA TIMES in English 
31 May 89 p 3 


[Text] Kwangju—About 180 persons were injured here 
Monday night in a fierce clash between anti-government 
demonstrators and riot police, both parties going on the 
rampage through downtown areas hurling stones and 
wielding iron pipes. 


In the seven-hour rock-throwing and club-wielding 
melee, Kim Song-su, 31, one of some 70 injured protest- 
ers, had his backbone broken and Patrolman Chong 
Chong-pok, one of the over 100 wounded policemen, 
was hit by a rock on his cheekbone. 


Fifteen protesters, including two high school students, 
were taken away for questioning. 


The violent confrontation started at about 5 p.m. when 
some 1,000 demonstrators started an outdoor rally in 
front of the city hall to protest over what they alleged to 
be the ““government’s cover-up” of the truth about the 
death of student activist Yi Chol-kyu. 


The rally was originally planned as a public hearing on 
causes of the death of the Choson University student 
who reportedly slipped in drowning during a police hunt 
in early May. 


Police did not allow the rally and tried to thwart gather- 
ing of ralliers by forming human barricades around the 
city hall plaza. 


The street fray ended at about mid-night. 


No, Kim Yong-sam Meet Before Moscow Trip 
SK3105121389 Seoul YONHAP in English 0946 GMT 
31 May 89 


[Text] Seoul, May 31 (YONHAP)—President No Tae-u 
and opposition leader Kim Yong-sam, meeting on the 
eve of Kim’s 10-day trip to the Soviet Union, agreed 
Wednesday to cooperate in efforts to improve relations 
with communist countries, presidential spokesman Yi 
Su-chung said. 


In the first of a series of meetings he will have with 
leaders of the country’s three opposition parties, No 
welcomed Kim’s trip and expressed his hope that Kim 
would play an active role in the nation’s nordpolitik. 


Kim, who leaves for Moscow Thursday as the first South 
Korean political leader formally invited to visit, told No 
that he will call on the communist superpower to set up 
diplomatic ties with Seoul as it did with West Germany 
despite the U.S. military presence. 
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The Soviet Union maintains close ties with communist 
North Korea but has no diplomatic relations with the 
capitalist South. The two Koreas have remained bitter 
rivals since the fratricidal Korean war in early 1950s. 


However, economic and other exchanges with Moscow 
have been growing rapidly since the Soviets took part in 
the Seoul Olympics last year. 


Kim is scheduled to visit the Soviet Union Friday 
through June 12 at the invitation of Yevegeniy Prima- 
kov, director of the Moscow institute of World Economy 
and International Relations and an influential foreign 
policy aide to President Mikhail Gorbachev. 


In their meeting, starting with lunch and continuing for 
four hours and 20 minutes at the presidential residence 
of Chongwadae, No and Kim failed to narrow their 
differences on domestic political issues. 


On demands to punish key figures of the previous 
government, led by disgraced former President Chon 
Tu-hwan, No reconfirmed his objection to the resigna- 
tion of senior ruling party lawmaker Chong Ho-yong. 


Chong, military academy classmate of both Chon and 
No, served as home minister and defense minister under 
Chon. He has refused to accept the opposition demands. 


Chong has drawn particular attention because he was 
commander of the Special Warfare Command at the 
time of the bloody military suppression of a civil upris- 
ing in Kwangju and his commandos played a central role 
in the martial law forces operations. 


“It is against the principle of democracy for the political 
community to politically punish a particular person 
without going through legal procedures,” No was quoted 
as Saying. 


No also made clear his opposition to the union organized 
by activist teachers Sunday. 


Kim proposed that No to allow the teachers to organize 
and to bargain collectively, but No suggested enacting 
what he called a teachers status law and permitting 
various teachers organizations other than a union. 


No declined Kim’s request for leniency for teachers 
arrested in the course of organizing the union. Instead, 
No asked Kim to persuade the leaders of the teachers 
union to end their hunger strike at the headquarters of 
Kim’s Reunification Democratic Party. 


NORTHEAST ASIA 


Kim Thinks Talks ‘Helpful’ 
SK0106020889 Seoul THE KOREA TIMES in English 
I June 89 p 2 


[From the “Press Pocket” column: “His Day”} 


[Text] For Kim Yong-sam, the talks with President No 
Tae-u yesterday made his day at a time when just 
recovering from the woes surrounding himself and his 
party, he was about to leave on an unprecedented trip to 
Moscow. 


“I talked with No about my Moscow trip for about two 
hours, right from the beginning,” said Kim, leader of the 
opposition Reunification Democratic Party, satisfied that 
more than half of the four-hour talks focused on the trip. 


Kim said he expressed gratitude to the president for a 
series of briefings on his Moscow trip by government 
ministers including Unification Minister Yi Hong-ku. 


“Though I did not see eye to eye with No about every 
pending issue, he and I agreed on several, and I think our 
talks will be helpful in charting the direction of future 
politics,” Kim said, giving high marks to the talks. 


Concerning the prosecution of “core figures” in the 
administration of former President Chon Tu-hwan 
including strongman Chong Ho-yong of the ruling party, 
Kim said the president asked the National Assembly to 
file a suit. 


Kim said the president raised an eyebrow at the prose- 
cution of the figures in question, expressing fear that it 
will stir up “regional animosity.” 


As to the opposition demands for Chon’s prosecution, 
Kim quoted the president as replying that enough justice 
had been done to the disgraced president, citing his 
internal exile in a Buddhist temple and the imprison- 
ment of his relatives. 


Paper Analyzes Talks 
SK0106043289 Seoul THE KOREA TIMES in English 
I Jun 89 p 2 


(“News analysis” by staff reporter Kang Song-cho: “No- 
Kim Yong-sam Talks Help Improve their Relations’’] 


[Text] The meeting between President No Tae-u and 
opposition leader Kim Yong-sam yesterday is believed 
to have helped them resolve their once uncomfortable 
relations to a considerable extent. 


Commenting on the outcome of the Chongwadae talks, 
officials of both the ruling Democratic Justice Party and 
the Reunification Democratic Party [RDP] said the talks 
offered an occasion for the two parties to reshape their ties. 
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Despite the lack of substantial agreements on key polit- 
ical issues, the officials said the No-Kim talks were 
meaningful in that they exchanged their frank views. 


Held about 100 days after their last meeting in February, 
the meeting took up Kim’s visit to the Soviet Union in 
relation to the government’s northern diplomacy as the 
top agenda item. 


On sensitive issues such as the handling of Rep. Chong 
Ho-yong and other “key Fifth Republic figures,” they 
stopped short of reiterating their respective positions. 


It is natural that No and Kim focused on ways to launch 
diplomacy toward Communist countries in a suprapar- 
tisan manner, the officials said. 


They noted the meeting was realized at the request of 
Kim and that Kim wanted his Moscow visit to receive 
attention. 


Kim, said to be hoping to have another round of talks 
with President No after his return home, may have 
thought that he need not push the President hard on 
sticky questions the officials said. 


Both No and Kim also seem to have felt a common need to 
show to the people that they are cooperating in pushing 
policies to improve relations with socialist countries. 


During the Chongwadae talks, they may have discussed 
the need for coordination about their respective propos- 
als. No, in his U.N. speech last year, offered to form a 
$ix-nation governmental consultative body among south 
and north Korea, the United States, the Soviet Union, 
Japan and China; Kim proposed a consultative body of 
parliamentarians from the six countries. 


On the question of liquidating Fifth Republic irregular- 
ities, Kim reiterated his demand that former presidents 
Choe Kyu-ha and Chon Tu-hwan should testify before 
parliamentary panels and that a thorough investigation 
be made into misgivings about the fostering and use of 
political funds during the previous administration. 


But he is said to have fallen short of urging No to present 
immediate solutions. 


Kim’s aides said they expect the two leaders to have 
more in-depth discussions on controversial political 
issues when they meet again after Kim returns from his 
trip abroad. 


They seemed to attach importance on the fact that the 
Chongwadae meeting helped foster an atmosphere for 
clearing their uncomfortable relations which had lasted 
since dispute over the question of No’s interim test 
earlier this year. 


NORTHEAST ASIA 


Kim had urged No to conduct the interim test as a public 
vote of confidence in his presidency. After No indefi- 
nitely postponed the test March 20, the RDP leader 
accused the president of collusion with other opposition 
leaders, Kim Tae-chung and Kim Chong-pil. 


Kim, however, had to tone down his offensives and show 
conciliatory gestures toward No following a by-election 
bribery scandal, which led to the arrest of one of his key 
aides. 


Held against this backdrop, yesterday’s meeting between 
No and Kim was aimed more at mending their relations 
than at working out solutions to major political problems. 


Kim Yong-sam Leaves for Moscow 
SK0106021589 Seoul YONHAP in English 0207 GMT 
I Jun 89 


[Text] Seoul, June | (YONHAP)}—Opposition leader 
Kim Yong-sam left for Moscow Thursday hoping to ease 
tension and promote “peaceful reunification of the 
Korean peninsula” in talks with the Soviet leadership. 


Kim, the first South Korean politician formally invited 
to the Soviet Union, said in a departure statement he will 
“emphasize the need to set the basis for bilateral and 
reciprocal exchanges, especially economic exchange and 
cooperation.” 


The president of the Reunification Democratic Party 
[RDP] also said, “I will explain to the Soviet leaders the 
South Korean position on easing tension and promoting 
peaceful reunification of the Korean peninsula and will 
discuss establishing a six-nation lawmakers council for 
Northeast Asia.” 


He has proposed the council, grouping South and North 
Korea, the United States, China, the Soviet union and 
Japan, to discuss peace in Northeast Asia. 


Kim is making his nine-day trip at the invitation of 
Yevegeniy Primakov, director of the Moscow Institute of 
World Economy and International Relations and an 
influential foreign policy aide to Soviet leader Mikhail 
Gorbachev. 


Kim met with President No Tae-u Wednesday to discuss 
his visit, telling the president he will ask the Soviet 
leaders to consider establishing formal relations with 
South Korea. 


Kim’s itinerary has not been disclosed, but his aide said 
he will meet with high-level officials, including several 
ministers, and discuss such issues as repatriation of 
Koreans living on the Far Eastern Soviet island of 
Sakhalin. He is scheduled to deliver speeches at Moscow 
University and the Institute of World Economy. 


He will visit Tashkent in Soviet Central Asia and met 
with Korean residents there. 


FBIS-EAS-89- 104 
1 June 1989 


Kim is accompanied by Kim Sang-hyon, RDP vice 
president; Rep. Hwang Pyong-tae, chief policy-maker 
and top ideologist; Rep. Pak Kwan-yong, chairman of 
the RDP reunification Committee; Rep. Chong Chae- 
mun, chairman of the RDP International Committee: 
Rep. So Chong-won, Kim’s chief secretary; Rep. Yi 
In-che, RDP spokesman; Rep. Kim Kwang-il; and Yi 
Haeng-ku. 


Kim is to visit the United States on his way back from 
Moscow, returning home around June 20. 


While in the United States, he will meet with U.S. 
officials and address the Council of Foreign Relations in 
New York and the Foreign Correspondents’ Club in 
Washington. 


DJP Official Suspects Ho Mun-to for News Leak 
SK2405010589 Seoul THE KOREA TIMES in English 
24 May 89 p 2 


[From the “Press Pocket” column: “Wirepuller’’] 


[Text] Some people in the governing Democratic Justice 
Party [DJP] point to Ho Mun-to, former senior secretary 
for political affairs for President Chon Tu-hwan, as the 
one who leaked untold stories about “secret deals” 
between Chon and his elected predecessor No Tae-u. 


The government party fears that controversy from the 
article in a monthly will damage incumbent President No. 


A key DJP officer suspected that Ho, who later served as 
culture-information minister, might have intentionally 
stirred up the controversy, judging that it would be 
helpful for the disgraced president, living in a remote 
Buddhist temple, who is facing testimony before Assem- 
bly panels on the cause of power and the 1980 Kwangju 
uprising. 
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Ho and other key aides to former President Chon are 
reported to have expressed strong objections to the 
moves of the No Tae-u administration to liquidate the 
evil vestiges of the Fifth Republic under Chon. 


An informed DJP source said, “Our party believes that 
former President Chon had nothing to do with the recent 
controversial article. 


“It would be mistaken judgment if aides to Chon thought 
that dealing a blow at President No and the ruling camp 
would benefit former President Chon,” said the DJP 
officer. 


Officials Concerned About Timing of So’s Release 
SK0106044889 Seoul THE KOREA HERALD in English 
I Jun 89 p 2 


[From the “Out and About” column: “Rising Criti- 
cism”’] 


[Text] Ruling party officials are paying keen attention to 
public opinion on the release on bail of So Sok-chae, 
former secretary-general of the opposition RDP [Reuni- 
fication Democratic Party], who had been in prison since 
April 20 for his involvement in a by-election bribery 
scandal. 


They said they received many phone calls from protest- 
ing citizens. ““Many of them accused us of freeing So in 
collusion with the opposition. Some even said such 
leniency should also be provided to the Rev. Mun 
Ik-hwan,” an official said. 


“The party is in no position to comment on the court’s 
decision,” he said, “But I’m worried that the party will 
be criticized by the public.” 
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Burma 


Saw Maung, Officials Review Draft Election Law 
BK2505 150689 Rangoon Domestic Service in Burmese 
1330 GMT 25 May 89 


[Text] General Saw Maung, chairman of State Law and 
Order Restoration Council [SLORC] of the Union of 
Burma and chief of staff of the Defense Forces; SLORC 
members; and members of the Commission for Holding 
Democratic Multiparty General Elections led by Com- 
mission Chairman U Ba Htay held a meeting at the 
Dagon Yeiktha of the Defense Ministry today to review 
the second draft of the Elections Law. 


Present together with Gen Saw Maung were SLORC 
members Lieutenant General Than Shwe, Rear Admiral 
Maung Maung Khin, Major General Tin Tun, Brigadier 
General Aung Ye Kyaw, Maj Gen Phone Myint, Maj 
Gen Sein Aung, and Maj Gen Chit Swe, Secretary-! Brig 
Gen Khin Nyunt and Secretary-2 Brig Gen Tin U, Chief 
Justice U Aung Toe, and Attorney General U Tha Dun. 


Also present together with Elections Commission Chair- 
man U Ba Htay were commission members U Saw Kya 
Doe, U Than Maung, Saya Chai, and U Kyaw Nyunt and 
Commission Secretary U Aye Maung. 


At the meeting, views were exchanged on the suggestions 
made by political parties and the people regarding the 
Elections Law. 


Ruling Council Passes Law 
BK3 105141889 Rangoon Domestic Service in Burmese 
1330 GMT 31 May 89 


[““Law No 14/89 of the State Law and Order Restoration 
Council of the Union of Myanma—the Elections Law— 
dated 31 May 1989") 


[Excerpts] The State Law and Order Restoration Council 
of the Union of Myanma has promulgated Law No 
14/89—the Elections Law—on 31 May 1989 so as to 
enable the holding of fair and free democratic multiparty 
general elections to elect representatives of the people. 


The law consists of 15 chapters and 82 sections. Chapter 
1 is title and definitions and Chapter 2 is the formation 
of the Hluttaw [parliament]. [passage omitted] 


Some of the sections in the Elections Law are as follows: 


Chapter 2: Formation of the Hluttaw 
Section 3: The Hluttaw shall be formed with the Hluttaw 
representatives who have been elected in accordance 
with this law from the constituencies. 


Chapter 4: Persons Entitled To Vote 

Section 6: Persons with the following qualifications are 
entitled to vote at the election irrespective of sex and 
religion: 
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a. Citizens, associate citizens, and naturalized citizens 
who have reached the age of 18 on the day of the 
commencement of elections and who do not contravene 
the provisions of the law; 

b. Persons whose names have been included on the 
electoral roll ot the respective constituency. 

Section 7: The following persons shall not be entitled to 
vote at the election: 

a. Members of religious orders; 

b. Persons who have been adjudged to be of unsound 
mind as provided for in the relevant law; 

c. Persons serving prison terms, having been convicted 
under the sentence of a court for any offense; 

d. Foreigners. 


Chapter 5: Persons Entitled To Stand for Election 
Section 8: Citizens possessing the following qualifica- 
tions shall be eligible to stand for elections irrespective of 
sex or religion: 

a. At the time of nomination for election: 

1. Persons who have reached the age of 21 and who are 
not contrary to the provisions of this law; 

2. Persons both of whose parents are already citizens, or 
if both parents who have died were already citizens at the 
time of death, or if one of the parents was a national and 
the other parent died before the promulgation of the 
1948 Burma Citizenship Act, had at the time of death 
been eligible to apply for naturalization. 

b. Persons residing in the Un.on of Myanma. 

c. Persons included in the electoral roll. 

Section 9: A person having the right to stand for elections 
is eligible to contest the election either individually or as 
a member of a political party. 


The full text of the Elections Law will be carried as a 
4-page supplement by THE WORKING PEOPLE’S 
DAILY on | June. 


National Solidarity League Deregisters 
BK2405 145989 Rangoon Domestic Service in Burmese 
1330 GMT 24 May 89 


[“‘Announcement No 251 of the Commission for Hold- 
ing Democratic Multiparty General Elections of the 
Union of Burma, dated 24 May 1989—Sth day of the 
waning moon of Kason, 1351 Burmese era”’} 


[Text] 1. The Commission for Holding Democratic Mul- 
tiparty General Elections of the Union of Burma 
announced today that the National Solidarity League, 
Union of Burma, which has its headquarters at No 
454-515, Tadale street corner, No 5 Ward, Mayangon 
Township, Rangoon Division, was permitted registra- 
tion by the commission under Announcement No | 18 on 
11 November 1988. 


2. However, following a unanimous decision by all the 
members of the Central Fxecutive Committee of that 
party and a request by them, including the chairman and 
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the general secretary, to deregister the party, the elec- 
tions Commission hereby announces the deregistration 
of the National Solidarity League, Union of Burma, with 
effect from 24 May 1989 in accordance with the Political 
Parties Registration Law. 


Committee Formed To Develop Border Regions 
BK3005 153789 Rangoon Domestic Service in Burmese 
1330 GMT 30 May 89 


[Text] The economy, education, health, and other social 
areas have remained greatly underdeveloped for indige- 
nous nationals who live in border regions that have been 
under the influence of insurgents for many years. As the 
insurgency problem has started to disappear and 
regional peace and tranquillity are beginning to prevail 
in those border areas, the State Law and Order Restora- 
tion Council [SLORC] has announced the formation of 
the Central Committee for Development of the Border 
Region and Indigenous Nationals to rapidly implement 
development programs for the border areas and the 
indigenous groups residing in those areas. 


Notification No 23/89, issued on 25 May 1989, says the 
Central Committee will be headed by Army Commander 
in Chief Lieutenant General Than Shwe as chairman. 


The Central Committee comprises: 


ren Lt Gen Than Shwe, army commander in 
chie 

Member: Rear Admiral Maung Maung Khin, naval 
commander in chief 

Member: Major General Tin Tun, air force commander 
in chief 

Secretary-1: Brigadier General Khin Nyunt, SLORC 
secretary- | 

Secretary-2: Brig Gen Tin U, SLORC secretary-2 


Responsible officials have already started work to carry 
out development programs under special projects for the 
border areas and the indigenous nationals there. 


Canadian Ambassador Meets With Election Officials 
BK2905 160989 Rangoon Domestic Service in Burmese 
1330 GMT 29 May 89 


[Text] Mr Emile Gauvreau, Canadian ambassador to the 
Union of Myanma, accompanied by Mr Neil Wesseau, 
first secretary, and U Kyaw Soe Win, liaison officer at 
the Canadian Embassy, visited the Office of the Com- 
mission for Holding Democratic Multiparty General 
Elections at No 94, Natmauk Road, Bahan Township, 
Rangoon, at 1300 tocay and called on Chairman U Ba 
Htay and members U Saw Kya Doe, U San Maung, Saya 
Chai, and U Kyaw Nyunt. Also present at the meeting 
was Secretary U Aye Maung. 
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At the meeting, the ambassador said he had come to the 
commission to pay his respects to its chairman and mem- 
bers. He said he was happy and honored to have met the 
officials who are undertaking great responsibilities. 


Later, in response to questions raised by the ambassador, 
the commission chairman and members said that their 
work to hold democratic multiparty general elections 
was proceeding according to the original timetable, and 
that the State Law and Order Restoration Council would 
soon be announcing the Elections Law. 


They said the details of the elections are being studied 
and worked out so that the democratic multiparty elec- 
tions to be held are fair and free. These elections will go 
down in history. It will be the first time in Burmese 
history that ballot cards are used in elections. Moreover, 
once the votes are cast, the plan is to count the ballot 
cards immediately at the polling stations. Since the 
counting will also be done in the presence of the candi- 
dates or the representatives they name, no injustice can 
be done. 


Election subcommissions, to work on behalf of the Election 
Commission, will soon be formed at the state, divisional, 
township sector, ward, and village tract levels. 


Replying further to the ambassador’s questions, the officials 
said opinions and suggestions about the Elections Law were 
received from 88 political parties and from over 70,000 
people. Among these were suggestions that if a candidate 
remains uncontested in a certain constituency, he should be 
declared the winner without holding an election. Others 
suggested the use of ballot cards. 


The ambassador said that the Canadian Government as 
well as he personally had a keen interest in developments 
in the Union of Myanma. He said he was confident that 
the elections would be held as promised by the govern- 
ment and in accordance with the announced draft Elec- 
tions Law and timetable. 


In conclusion, the commission chairman said that despite 
the difficulties and problems that are usually encountered in 
the delicate art of holding general elections, the commission 
is convinced it will succeed in holding fair and free elec- 
tions. With this conviction, he said, elections will be held 
according to the announced timetable. 


Cambodia 


2,000 Army Recruits Reported in Kompong Cham 
BK0106023289 Phnom Penh Domestic Service 
in Cambodian 1300 GMT 31 May 89 


[Text] In the first nearly 5 months of this year, almost 
2,000 youths in Kompong Cham Province volunteered 
to join the Armed Forces. The districts receiving most 
youths were Chamka Leu, Batheay, Cheung Prey, and 
Stoeng Trang. The result is due to constant efforts at all 
levels of the provincial recruitment council to explain to 
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the youths their duties as citizens and the good imple- 
mentation of policy toward the rear battlefield. Cur- 
rently, many more youths in Kompong Cham Province 
are happily putting their names down on the list to join 
the Armed Forces. 


VOK Says Heng Samrin Regime Insincere 
BK 3005 125789 (Clandestine) Voice of the Khmer 
in Cambodian 0430 GMT 30 May 89 


[Political commentary: “The Communist Regime and 
National Reconciliation in Cambodia’’] 


[Text] Lately, Voice of the Khmer has noted that the Heng 
Samrin regime’s propaganda apparatus continues to pro- 
mote : nd consolidate the communist regime in Cambodia. 
Those activities have caused doubts about the sincerity of 
the Vietnamese-installed Heng Samrin regime in achieving 
national reconciliation in Cambodia in the wake of the 
withdrawal of Vietnamese troops from the country. We can 
instantly see that the regime is not sincere at all. However, 
we will continue to follow the maiter. 


For the time being, we are trying to study how the 
consequences of the communism practised by the Heng 
Samrin regime could affect national reconciliation. 


National reconciliation is a decisive component in termina- 
tion of the Cambodian problem. However, the major obsta- 
cle to this reconciliation is nothing less than the existing 
Vietnamese-installed communist Heng Samrin regime in 
Cambodia. For Cambodians, the Hanoi-led communist 
regime is obsolete and unacceptable. As such, national 
reconciliation can in no way be achieved through consoli- 
dation of the communist system in Cambodia. 


It was communist ideology that brought countless disas- 
trous consequences to the Cambodian people and nearly 
ruined the nation, especially following the fight for 
power mounted by Pol Pot’s Khmer communist group 
against the Hun Sen-Heng Samrin faction—opening up 
an opportunity for the Vietnamese to invade and occupy 
Cambodia. Vietnam has used the Cambodian commu- 
nist regime to complete its Vietnamization policy in the 
country. That being the case, how can the Cambodian 
people accept the communist regime set up by Vietnam 
with the aim of annexing Cambodia as a province? 


In conclusion, strengthening the communist regime—a 
parasite that has systematically destroyed Cambodia's 
social structure over two decades—is not only a stum- 
bling block to national reconciliation but has also been a 
springboard employed by Vietnam to invade and occupy 
Cambodia forever. 


The fighting conducted by the Cambodian nationalist forces 
is a last struggle for the survival and last breath of the 
Cambodian nation. This struggle is only aimed at opening 
up chances for the Cambodian people to express their 
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wishes without coercion and through elections in order to 
bring an end to the Cambodian problem. It is also aimed at 
restoring genuine independence in Cambodia. 


Nationalist Cambodians will continue to firmly adhere 
to this correct principle until their wish is fulfilled. The 
Cambodian people absolutely refuse to live with the 
communist regime at the expense of their own interests. 


Son Sen Reports Battle Results in Dry Season 
BK2705125989 (Clandestine) Voice of the National 
Army of Democratic Kampuchea in Cambodian 23/15 
GMT 26 May 89 


[Report Summing up battle results in the 11th dry season 
by Son Sen, supreme commander of the National Army 
of Democratic Kampuchea—recorded; date not given] 


[Text] The Supreme Command of the National Army of 
Democratic Kampuchea [NADK] wishes to sum up the 
military battle results in the 11th dry season, from | 
October 1988 to 25 May 1989, in which the Cambodian 
people have struggled and fought against the Vietnamese 
enemy aggressors, expansionists, and race exterminators, 
as follows: 


Results: 

1. Results of activities to destroy the Vietnamese enemy 
fighting forces: 18,153 soldiers were killed or wounded 
and 13,550 others put out of action. 

2. The following Vietnamese positions were liberated or 
destroyed: 145 platoon, 112 company, 45 battalion, and 
4 regimental positions. 

3. We attacked and routed the Vietnamese enemy inter- 
vention troops: 102 platoons, 98 companies, 54 battal- 
ions, and 17 mixed regimental units. In particular, on the 
Pailin battlefield from 9 April to 16 May 1989, Vietnam- 
ese mixed regimental and divisional units launched four 
large-scale attacks on our National Army. We destroyed 
11 tanks and armored personnel carriers and 15 heavy 
and assorted artillery pieces. 

4. We attacked and routed the following Vietnamese 
transport units: 78 platoons, 46 companies, and 22 
battalions. 

5. We attacked and destroyed the following Vietnamese 
enemy transportation means: 124 vehicles, 4 locomo- 
tives. 42 wagons, and 160 small and large motorboats. 
6. We repeatedly attacked and dismantled Vietnamese 
state authorities in villages and communes, in 4,516 
villages and 100 communes; and attacked 17 townships 
and 5 district seats. 

7. We liberated and scattered state authorities in villages 
and communes, and freed 10,300 militiamen and Cam- 
bodian soldiers and 2,150 village and commune officials. 
8. We repeatedly attacked and cut the Vietnamese ene- 
my’s Phnom Penh-Battambang and Phnom Penh-Ko- 
mpong Som railway lines at 350 places, particularly a 
stretch of nearly 50 km of the railway track and bridges 
between Moung and Battambang. This hampered 70 to 
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80 percent of the Vietnamese transport activities 
between December 1988 and May 1989. Only 20 or 30 
percent of transport activities were carried out. 

9. The Vietnamese encmies sent 28,800 reinforcement 
troops to Cambodia. 

10. The number of Vietnamese troops, both new and old 
operating inside Cambodia and along the western border 
of the country, was over 100,000. 

l + than 4,000 Vietnamese soldiers deserted their 
ranks. 

12. The number of Vietnamese soldiers killed or 
wounded in squabbles or mutinies among themselves 
was 250. 

13. Cambodian soldiers mutinied and killed or wounded 
1,320 Vietnamese soldiers. 

14. There were 6,400 Cambodian soldiers who deserted 
for home. 

15. Cambodian soldiers who defected to our National 
Army were 1,618. 

16. The Vietnamese enemies killed 1,306 Cambodian 
people with weapons and 1,210 with poisons put in 
foodstuff or with toxic gas. 

17. The Vietnamese sent more than 10,000 Vietnamese 
citizens into Cambodia. 


Note: So far, the number of Vietnamese settlers sent to 
Cambodia by the Hanoi Vietnamese is about 1.25 mil- 
lion. 


Observations: 


Through these battle results in the | 1th dry season, the 
NADK Supreme Command has made the following 
observations: 


I. Situation of the battlefield Inside Cambodia 
Dismantling Vietnamese administrative networks: 


In the llth dry season, our attacks on villages were 
outstanding and played an important role in cutting 
down the Vietnamese enemies’ strength. We were con- 
stantly conducting military activities to scatter and 
destroy Vietnamese administrative networks day and 
night. In comparison to our operations in the 10th dry 
season, we doubled or tripled our attacks on villages to 
scatter and destroy the Vietnamese enemies’ state 
authorities. 


The consequences of these attacks against villages are as 
follows: 


1. The Vietnamese enemies could plunder only 30 to 40 

percent of foodstuff they sought from our people to feed 

their troops. This represented 60 to 70 percent decrease 

of their actual need. 

2. They drafted less Cambodian soldiers than in previous 

ary seasons; those drafted deserted in increasing num- 
rs. 
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3. They were able to round up less people for the K-5 
Plan; in terms of numbers, there were less than 20 
percent of the plan. 


Attacks on the Vietnamese enemy communications and 
transport lines: 


In general, we attacked and cut off the Vietnamese 
enemies’ supply routes, including paths, small and large 
trails, village, district, and provincial roads, national 
routes, waterways, and railway lines. Through various 
and numerous attacks against communications lines 
throughout the country, we caused great problems for the 
Vietnamese enemies both in supplying rations, ammu- 
nition, and war equipment to their troops and in moving 
their troops. Thus, we reduced between 15 and 20 
percent of the Vietnamese military strength. Taken into 
account the attacks against villages and against transport 
lines, in the I1th dry season, we reduced about 50 
percent of the the Vietnamese enemy strength. For this 
reason, inside Cambodia the Vietnamese enemies were 
not able to launch large-scale military operations against 
us. The only thing they could do was muster platoon or 
company size Vietnamese forces and combine them with 
Cambodian soldiers, self-defense forces, and militiamen. 
They even forced ordinary people to lead them in their 
search for our National Army. 


II. The Situation on the Battlefields along Cambodia’s 
Western Border 


In general, the Vietnamese enemies did not carry out any 
significant activities in the 11th dry season, except for 
the Pailin battlefield where they mustered many divi- 
sions of their troops—including the 309th Division 
stationed on the west Battambang town battlefield; the 
330th Division stationed on the Pailin, Samlot, and 
Peam Ta battlefields; part of the 339th, 302d, and 307th 
Divisions; two regiments of the 2d Division from Stung 
Treng Province; and so on to attack us from 9 April to 16 
May in four major phases in a bid to retake liberated 
regions on the Pailin battlefield from us. However, to 
this day, they have not been able to do so; on the 
contrary, we killed or wounded many of them. 


On the fighting spirit of Vietnamese and Cambodian 
troops: 


The Vietnamese troops’ morale was lower than in previ- 
ous dry seasons. In fact, more Vietnamese soldiers 
deserted their ranks—they were afraid of dying and 
dared not going out to fight—mutinies were frequent. 


As for Cambodian soldiers and the K-5 workers forcibly 
drafted and sent to Cambodia's western border by the 
Vietnamese enemies, each one of them had only a set of 
clothing, no hammock, no mosquito net, no blanket, and 
no shelter. They had to dig holes in the ground for 
shelter. When it rains, they have to sleep in water and 
mud; they use the shelter as a toilet causing their bodies 
to swell; they are pale and have itching rashes all over 
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their bodies. Around the positions of these Cambodian 
soldiers, mines were planted by the Vietnamese to pre- 
vent them from escaping. The Cambodian soldiers thus 
were killed by mines, by being forced to fight, by malaria, 
and by execution. Apart from this, they were given rotten 
rice to eat with salt; they received only a small bowl of 
rice at each meal. Therefore, increasing numbers of 
Cambodian soldiers and K-5 laborers deserted. After 
being sent to the border for | or 2 weeks, they would flee 
for home whenever they had an opportunity, or they 
would join our National Army. If caught and sent to the 
border again, they would escape again. 


Given this situation, the Hanoi authorities ordered their 
puppets in Phnom Penh to inform provincial authorities 
and divisional commanders, down to regimental levels, 
that the puppet forces were not capable of fighting and 
opposing the resistance forces because: 


1. The puppet military command is weak. 


2. The puppet troops were not resolute; they keep fleeing 
whether they are fighting or not. When they fight, they 
would do so briefly and then flee. 


In this case, the Hanoi authorities say that Vietnam 
should continue to assist the puppets for another 20 
years. What are the forms through which Vietnam is 
going to assist the puppets? It would no longer be 
appropriate, both in the eyes of the Cambodian people 
and in those of the international community, to provide 
assistance through Vietnamese troops. 


Therefore, they have to use Vietnamese disguised as 
Cambodians by: 


1. Ordering Vietnamese soldiers to wear the puppet 
army’s uniform and directly incorporated them into the 
puppet army. On the one hand, this way the Vietnamese 
would have a Vietnamese fighting force; and on the 
other, they could directly issue commands to the puppet 
soldiers on the spot. 


2. Assigning Vietnamese officers with the rank of sub- 
lieutenant, lieutenant, and captain to learn Cambodian 
and marry Cambodian women. These officers would 
then be ordered to assimilate themselves with the popu- 
lace in villages and remain there for a long time to 
control the puppet state authorities from provincial 
down to village levels. 


In every provincial committee, comprising three or four 
puppet districts, there is a Vietnamese lieutenant, cap- 
tain, or major, and one or two Vietnamese cadres dis- 
guised as Cambodians as members of the committee. 
Therefore, to continue occupying and controlling Cam- 
bodia, the Vietnamese enemies have: 
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1. Implemented a Khmerization policy of Vietnamese 
troops, that is ordering Vietnamese soldiers to wear the 
puppet soldiers’ uniforms, become part of the puppet 
forces and control the latter. 


2. Implemented a Khmerization policy of high-ranking 
Vietnamese cadres—lieutenants, captains, and majors— 
by including them into the puppet administration and 
controlling it. This is a secret directive which we have got 
hold of and in which the Vietnamese enemies have said 
they should assist the puppets for 20 more years. 


There is another secret directive which we got hold of 
through answers of Vietnamese soldiers who recently 
attacked us on the Pailin battlefield. Vietnamese officers 
have secretly instructed Vietnamese soldiers in Cambo- 
dia that they should stay on in the country and that they 
will not be withdrawn. For example, on the north Bat- 
tambang battlefield, we captured a Vietnamese lieuten- 
ant who speaks Cambodian fluently, is married to a 
Cambodian, and was living with the people in villages. 
This Vietnamese officer clearly said that he is responsi- 
ble for four districts: Sisophon, Phnum Srok, Preah Net 
Preah, and Thmar Puok. His task is to hide among the 
people for 20 years to control the puppet administration 
in these four districts. 


On the situation of all levels of the puppet state author- 
ities. 


1. For over 10 years, with hundred of Vietnamese troops 
and Vietnamese advisers, all levels of the puppet state 
authorities have been unable to control the country. 
Without the control of the Vietnamese, these puppet 
state authorities will certainly disintegrate because of 
attacks by our NADK, other nationalist forces, and the 
Cambodian people. 


2. As for the top puppets propped up by Vietnam in the 
so-called Political Committee—which includes Heng 
Samrin, Hun Sen, Chea Soth, Bou Thang, Say Phuthang, 
Chea Sim, Chan Seng, Men Sam-an, Mat Ly, Ney Pena, 
Nguon Nhel—these 11 persons cannot write a single 
speech. All the speeches are written by the Hanoi Viet- 
namese and then translated into Cambodian for these 
puppets to recite. 


3. The Vietnamese are always behind these puppets to 
tell them what to say in any talks or negotiations. Take 
for example Hun Sen’s talks in Paris and in Jakarta. 
Before going to these talks, he had to learn what to say 
first and recite at the talks what the Vietnamese told him. 
He said what he was told. At night, he learned and 
remembered more lessons from the Vietnamese. This is 
why one day during talks in Paris, Hun Sen disclosed 
that he was not able to attend the negotiations because he 
was ill. In fact, all through the night, he had to play the 
tape of the talks to the Vietnamese who dictated to Hun 
Sen what to say next. Hun Sen was busy remembering 
what the Vietnamese told him to say at the next day’s 
session. Since he could not remember what to say or say 
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it correctly, the Vietnamese did not let him attend the 
talks using the pretext that Hun Sen was sick. It was the 
same at the meeting in Jakarta. Hun Sen was saying only 
what was in the notes handed him by a Vietnamese 
disguised as a Cambodian who was sitting behind him. 


Everyone was aware of this, and people are also saying it. 
It is in this way that Vietnam is organizing the puppet 
regime from top to bottom. In such a situation, can these 
puppets administer the state without the Vietnamese. 
Certainly not. These puppets have to be willing to serve 
as Vietnam’s out-and-out lackeys in order to be allowed 
to stay in power. Through these concrete facts, we see 
that these 11 puppets have nothing Cambodian whatso- 
ever in them. They are out-and-out lackeys of the Viet- 
namese. They are traitors who have completely sold out 
the nation to wipe out the Cambodian nation, people, 
and race for the past 10 years. 


However, for the sake of the great national unity and 
national reconciliation, the CGDK [Coalition Govern- 
ment of Democratic Kampuchea] with Samdech Noro- 
dom Sihanouk as head is willing to let the Vietnamese 
puppets be part of a provisional four-party government 
once all Vietnamese forces are withdrawn from Cambo- 
dia under genuine and proper international supervision. 


These are some remarks of the Supreme Command of the 
National Army of Democratic Kampuchea regarding the 
results of the military battlefield in the 11th dry season. 


III. The Reasons for Our Advance and the Decline of 
the Vietnamese Enemies 


These reasons are: 

1. We have the great tripartite unity with Samdech 
Norodom Sihanouk as head of Cambodia’s national 
resistance forces and president of the Democratic Kam- 
puchea. 

2. The NADK, other nationalist forces, and the entire 
Cambodian people have valiantly, courageously, and 
actively fought against the Vietnamese enemies without 
respite. 

3. The persistent assistance and support from peace- and 
justice-loving forces the world over to the Cambodian 
people’s struggle against the Hanoi Vietnamese enemy 


aggressors. 


For this reason, we would like to appeal to the NADK, 
other nationalist forces, and the entire Cambodian peo- 
ple, inside and outside the country, to intensify activities 
to fight more actively and vigorously the Vietnamese 
enemy aggressors both on the military and diplomatic 
battlefields to make the Vietnamese enemies face more 
serious problems until they are forced to solve the 
Cambodian problem politically and genuinely. 


At the same time, we would also like to appeal to friendly 
countries near and far and peace- and justice-loving 
countries the world over to continue pressuring Vietnam 
in every field to force it to solve and end the war in 
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Cambodia politically and quickly by genuinely with- 
drawing all its forces from Cambodia under proper 
international supervision. Only when Vietnamese troops 
are genuinely withdrawn under genuine international 
supervision can there be peace and security in Cambodia 
and in the region. We absolutely do not want a with- 
drawal unilaterally announced by Vietnam without gen- 
uine and proper international supervision. If Vietnam 
only announces the troop withdrawal by itself and refuse 
proper international supervision, the war in Cambodia 
will not end because there are still Vietnamese aggressor 
forces in the country, hiding in jungles, wearing the 
puppet troops’ uniforms; and there are still Vietnamese 
disguised as Cambodians living in Cambodian villages. 
This way, there can be no peace, security, and stability, 
both in Cambodia and in the region. 


Indonesia 


Alatas, Shevardnadze Discuss Cambodia 
BK3 105134589 Jakarta ANTARA in English 
0956 GMT 31 May 89 


[Text] Jakarta, May 31 (OANA-ANTARA)—Indonesian 
and Soviet foreign ministers, respectively Ali Alatas and 
Eduard A. Shevardnadze, both believed that there are good 
prospects for achieving in the near future a comprehensive, 
just and durable settlement in Kampuchea. Such a solution 
would in turn usher in a new era of peace, stability and 
mutually beneficial cooperation among the countries of the 
region, the two foreign ministers said in their meeting in 
Moscow in the course of Minister Alatas’ visit to the Soviet 
Union from May 27 to 31. 


The Soviet side gave a positive appraisal of Indonesia’s 
role in organizing the Jakarta informal meeting (JIM) 
which provided an effective forum for dialogue for all 
parties directly involved in the conflict as well as con- 
cerned countries in the region. 


They also stressed the importance of further constructive 
efforts and contributions by all sides to continue the 
peace process in order to achieve an early political 
solution to the Kampuchean conflict. 


Minister Ali Alatas, meanwhile, stated that Indonesia 
viewed the normalized relations between the USSR and 
the PRC as having a positive impact on international 
relations in general and especially on the situation in 
Asia and the Pacific. 


The two ministers also assessed the global economic 
situations which continue to be characterized by severe 
imnbalances and uncertainties. They agreed on the 
urgent need to reactivate the North-South dialogue on 
the basis of the imperative of genuine interdependence 
and mutuality of interests between developed and devel- 
oping countries. 


FBIS-EAS-89-104 
1 June 1989 


Having expressed their satisfaction with the progress of 
Soviet-Indonesian relations, the ministers reaffirmed 
their intention to pursue their efforts in order to add new 
qualitative dimensions to those relations, to invigorate 
and raise the level of political dialogue and to broaden 
their interaction in the international arena in the inter- 
ests of strengthening universal peace and security. 


In this context, as a great contribution to a further 
development of the relations between the two countries, 
they welcomed the prospective state visit of President 
Suharto to the USSR at the invitation of the Soviet 
leadership for which the exact and mutually convenient 
date will be determined through diplomatic channels. 


A meeting also took place between the Soviet minister of 
foreign economic relations, Katushev, and Minister Ala- 
tas in the course of which they discussed the state of 
Soviet-Indonesian trade and economic relations with a 
view to making them more diverse and effective. 


They exchanged views on the preparation and the timing 
of the first session of the joint commission (?on) trade 
and economic cooperation. 


The Ministry of Foreign Affairs in Jakarta further dis- 
closed here Wednesday that Alatas also laid wreaths at 
the mausolueum of Lenin and at the tomb of the 
unknown soldier by the Kremlin wall. 


The minister also went to Leningrad on a tour of 
familiarization. 


Mimister Ali Alatas also conveyed to Minister Shevard- 
nadze an invitation to pay a visit to Indonesia, which 
was accepted with gratitude. 


The two sides expressed satisfaction with the results of 
the visit that had taken place and view it as a useful 
contribution to the constructive development of rela- 
tions between the two countries. 


Laos 


Phoumi Vongvichit Addresses SPA Session 
BK3105093189 Vientiane Domestic Service in Lao 
0500 GMT 30 May 89 


[Text] The inaugural session of the Second Supreme 
People’s Assembly [SPA] was majestically opened at the 
SPA meeting hall in Vientiane capital this morning. The 
session was attended by 79 comrade full members who 
were elected by the multiethnic people in the election on 
2 March 1989. Atiending as guests of honor were Com- 
rade Kaysone Phomvihan, general secretary of the Lao 
People’s Revolutionary Party [LPRP] Central Commit- 
tee and chairman of the Council of Ministers of the Lao 
People’s Democratic Republic [LPDR]; comrade mem- 
bers of the Political Bureau and Secretariat of the LPRP 
Central Committee; ministers, deputy ministers, and 
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chiefs of various organizations equivalent to the minis- 
terial level; representatives of national heroes, intellec- 
tuals, and diplomats of various countries accredited to 
the LPDR. 


At the opening ceremony, Comrade Phoumi Vongvichit, 
Political Bureau member of the LPRP Central Commit- 
tee, acting president of the Republic, and chairman of 
the Lao Front for National Construction Central Com- 
mittee, as chairman of the session, had the honor of 
delivering a speech announcing the official opening of 
the session. 


[Begin Phoumi Vongvichit recording] We now hold the 
inaugural session of the second SPA following the elec- 
tions of people’s representatives at various levels. This 
session is convened amid an atmosphere in which our 
entire party, Army, and people are carrying out emula- 
tion campaigns in implementing the fifth, sixth, and 
seventh resolutions of the fourth session of the party 
Central Committee and the resolution of the conference 
on forestry in the new stage in order to enable our 
beloved country to overcome all difficulties and march 
forward along the path of socialism. 


On this significant historical day, our session thinks back 
to Sithon Kommadam, former vice chairman of the 
SPA; Faidang Lobaliayao, former vice chairman of the 
SPA; and Comrade Thitmouan Saochanthala, former 
member of the party Central Committee and member of 
the SPA Standing Committee, who passed away while 
performing their duties. We think back to various mem- 
bers of the SPA and multiethnic compatriots who made 
sacrifices, in a heroic spirit, in performing the tasks of 
defending the country and building socialism. I propose 
that all participants of the session here stand up and bow 
in silence for 5 seconds to mourn those deceased com- 
rades, please. [5-second moment of silence observed] 


Our session is held at a time when the world situation is 
changing furiously and complicatedly amid peaceful 
coexistence. The situation in Southeast Asia has also 
switched from confrontation to meetings and talks to 
settle various problems through peaceful means. The 
struggle to resolve the Cambodian problem has changed 
in accordance with the trend in favor of the just cause of 
the Cambodian people and in conformity with the aspi- 
rations and just interests of people of various countries 
in this region. At the same time, our entire party, Army, 
and people are persistently striving to comprehensively 
bring into full play the new changes by applying the new 
concepts to the practical life of the nation. This has been 
seen through the movements in implementing the policy 
on the economic structure, the policy on management 
mechanism, and other policies as stipulated in the fifth, 
sixth, and seventh resolutions of the fourth session of 
LPRP Central Committee and the resolution of the 
conference on forest conservation, as mentioned above, 
with a view to speeding up preparations for production 
this year in a timely manner. 
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Fourteen years ago, we organized nationwide elections of 
people’s representatives at various levels and convened a 
nationwide congress of the representatives on 2 Decem- 
ber 1975. In the congress, we eliminated the old and new 
colonialist systems, dissolved the outdated monarchical 
system, and proclaimed the establishment of the 
LPDR—an independent, unified, and sovereign country 
with territorial integrity. The congress was considered a 
great event of historical significance. It brought about 
the new turning point for the revolution in our country. 
It also reflected the correct policy of national reconcili- 
ation of our party. Under the LPRP’s leadership, the first 
SPA fulfilled its tasks in carrying out activities to imple- 
ment the party’s line and policies. It positively contrib- 
uted to educating and training the multiethnic people 
and persuading and motivating them to join in carrying 
out the cause of defending and building the country. 


In this session, we will hear a speech by Comrade 
Kaysone Phomvihan, general secretary of the LPRP 
Central Committee and chairman of the LPDR Council 
of Ministers, on guidances for the SPA to carry out 
activities in performing duties. The session will elect a 
chairman, vice chairmen, and standing committee of the 
SPA. The participants will hear, discuss, and make 
decisions On various important issues that will be pre- 
sented to the session by the Council of Ministers. At the 
same time, the session participants will study and con- 
tribute views on various issues concerning the work and 
activities of the SPA with a view to consolidating and 
perfecting the SPA to be worthy of being the supreme 
power organization of the state and the supreme organi- 
zation representing the multiethnic people. 


Attending our session today are 79 comrade full SPC 
members who have been elected by the multiethnic 
people from throughout the country. Our session has the 
honor of welcoming Comrade Kaysone Phomvihan, 
general secretary of the LPRP Central Committee and 
chairman of the LPDR Council of Ministers. [applause] 
Also attending are comrade Political Bureau members 
and secretaries of the party Central Committee, comrade 
vice chairmen of the Council of Ministers, comrade 
ministers and chiefs of organizations equivalent to the 
ministerial level, representatives of national heroes, 
intellectuals, representatives of various tribes, and rep- 
resentatives of the Lao Unified Buddhist Organization. 
[applause] Our session would like to express salutations 
and greetings to diplomats of various socialist and 
friendly countries who are attending as guests of honor 
on this occasion and who have brought to our session 
profound friendship and affection. [applause] 


On this glorious occasion, on behalf of the presidium of the 
session, I would like to announce the inaugural session of 
the second SPA officially opened. [end recording] 


During this session, in addition to studying the speech of 
Comrade General Secretary Kaysone Phomvihan, the 
delegates will hear a report on the results of the election 
of people’s representatives at the central level and on 
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qualifications of the elected representatives. The session 
will also elect a chairman and vice chairmen of the SPA, 
pass rules and regulations for the SPA members, hear a 
report on the implementation of budget plan for 1988, 
and approve the direction for the 1989 budget plan. 


Second Day of Session Summed Up 
BK3105131689 Vientiane Domestic Service in Lao 
1200 GMT 31 May 89 


[Text] Today was the second day of the inaugural session 
of new SPA under the chairmanship of Comrade Nou- 
hak Phoumsavan, member of the LPRP Central Com- 
mittee Political Bureau, chairman of the SPA, and first 
vice chairman of the Council of Ministers. All SPA 
members attended today’s session. During the morning 
session, Comrade Nouhak Phoumsavan, in his capacity 
as chairman of the new Assembly, introduced to the SPA 
members the orientations, duties, rules, and regulations 
of the SPA. The SPA members then studied Comrade 
General Secretary Kaysone Phomvihan’s address. Dur- 
ing the afternoon session, the SPA members discussed 
and studied the report from the Council of Ministers 
which was presented yesterday by Comrade Sali 
Vongkhamsao, vice chairman of the Council of Minis- 
ters and minister of economy, planning, and finance, on 
the implementation of the 1988 Budget Plan and draft 
1989 Budget Plan. 


Standing Committee Duties Assigned 
BK0106014289 Vientiane Domestic Service in Lao 
0000 GMT 1 Jun 89 


[Press Release No 2 of the Inaugural Session of the 
Second SPA on 31 May 1989"’] 


[Text] The inaugural session of the Second SPA held its 31 
May session from 0800 to 1700 under the chairmanship of 
Nouhak Phoumsavan, Political Bureau member of the 
party Central Committee and chairman of the SPA. 


The session heard a lecture presented by Nouhak 
Phoumsavan on the status, roles, duties, and responsi- 
bilities of the SPA and its members. The session unani- 
mously endorsed the division of work among the second 
SPA Standing Committee as follows: 


1. Thongsing Thammavong, member of the party Cen- 
tral Committee and vice chairman of the SPA, as chief of 
the Secretarial Commission; 

2. Somphavan Inthavong, standing committee member, 
as chief of the Commission for Economy, Planning, and 
Finance; 

3. Phai Oula, standiag committee member, as chief of 
the Commission for Legal Affairs and the Constitution; 
4. Bounmi Papphavong, standing committee member, as 
chief of the Commission for Foreign Relations; 

5. Phou Latsaphon, standing committee member, as 
chief of the Commission for Cultural and Social Affairs. 
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In the afternoon, the session studied and discussed the 
speech given by Kaysone Phomvihan, general secretary 
of the party Central Committee and chairman of the 
Council of Ministers; and the report presented by Sali 
Vongkhamsao, Political Bureau member of the party 
Central Committee, vice chairman of the Council of 
Ministers, and minister of economy, planning, and 
finance, on the administration of plans and budgets in 
1988 and the direction, plans, and budgets for 1989. The 
SPA deputies paid close attention to studying and dis- 
cussing the speech and the report and expressing views 
on them with a high sense of responsibility. 


Kaysone Phomvihan Speaks at Forestry Conference 
BK2705095689 Vientiane KPL in English 0909 GMT 
27 May 89 


[Text] Vientiane, May 27 (KPL)—*“To restore, safeguard 
and develop forestry resources as well as to safeguard 
environment and turn forestry into a national economic 
branch is a hard task which has a profound scienfific 
character,” pointed out Kaysone Phomvihan, general 
secretary of the LPRP CC [Lao People’s Revolutionary 
Party Central Committee], chairman of the Council of 
Ministers, at the nation-wide conference on forestry on 
May 26. 


Hence, he furtmer said that there should be comprehen- 
sive policy, measures, and time relating to forestry. We 
should neither be in a “hurry” nor “neglect” it. 


The general secretary also proposed studying and imple- 
menting a series of policies relating to national budget 
for developing forestry, namely for reorganising produc- 
tion, settling nomadic people down and safeguarding 
environment. 


He, on this occasion, laid special attention to the training 
and using of forestry cadres 


Sali Vongkhamsao Urges Cultivation 
BK2705053189 Vientiane Domestic Service in Lao 
1200 GMT 26 May 8&9 


[Text] On the 4th day of the first nationwide conference 
on forestry, Sali Vongkhamsao, vice chairman of the 
Council of Ministers and minister of economy, planning, 
and finance, firmly noted that those provinces which 
have striven to utilize all potentials arising from crop 
cultivation and livestock breeding can balance their 
budgets without relying on the exportation of logs any 
longer. 


The vice chairman said: Each province still maintains 
concrete capabilities of increasing its cultivation and 
livestock breeding as well as the harvesting of forestry 
products. We can sell coffee, cardamom, soybean. and 
other products in place of exporting logs. For example, 
the revenue gained from selling one metric ton of coffee 
can replace that from selling six cubic meters of logs; the 
sale of one metric ton of cardamom can replace the sale 
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of 14 cubic meters of logs; the sale of | metric ton of 
soybean can replace the sale of two cubic meters of logs; 
the sale of one cattle can replace the sale of one cubic 
meter of logs, and so forth. Moreover, if the agricultural 
products are processed domestically before exporting, 
they will bring about higher prices. This increase in 
revenue can replace that gained from processing logs. 


Conference Ends; Resolutions Adopted 
BK2905043089 Vientiane Domestic Service in Lao 
1200 GMT 28 May 89 


[Text] The first nationwide conference on forestry, 
which was opened in Vientiane capital last Monday [22 
May] morning with the participation of more than 400 
representatives from throughout the country, held its 
final working session yesterday—Sunday, 28 May 1989. 


The session was chaired by Comrade Kaysone Phomvi- 
han, general secretary of the Lao People’s Revolutionary 
Party Central Committee and chairman of the Council 
of Ministers of the Lao People’s Democratic Republic, 
and attended, as guests of honor, by comrade members 
of the Political Bureau and the Secretariat of the party 
Central Committee and the comrade vice chairmen of 
the Council of Ministers—Comrade Nouhak Phoumsa- 
van, Comrade Phoumi Vongvichit, Comrade General 
Khamtai Siphandon, Comrade Sisomphon Lovansai, 
Comrade Sisavat Keobounphan, and Comrade Sali 
Vongkhamsao—along with other comrade party and 
state leaders. 


The session unanimously approved four resolutions: |. 
Resolution on various fundamental viewpoints of the 
party and state on the forestry and environment; 


2. Resolution on the strategic direction and guiding line 
of thinking on forestry; 


3. Resolution on immediate tasks on the settlement of 
forestry problems; 


4. Resolution on major measures to settle forestry 


problems. 


After these resolutions were passed, Comrade General 
Secretary Kaysone Phomvihan, as chairman of the ses- 
sion, had the honor of delivering the closing speech in 
which he reviewed and assessed, in brief, the achieve- 
ments of the historical conference. In the speech, he also 
noted certain issues that must be attentively imple- 
mented and realized by all of us in the next stage. He 
then announced the official closing of the first nation- 
wide forestry conference. 
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Resolutions Reported 
BK0106090389 Vientiane Domestic Service in Lao 
1200 GMT 30 May 89 


{Resolution issued on 28 May by first nationwide con- 
ference on forestry] 


[Text] Resolution adopted by the first nationwide con- 
ference on forestry: 


The first nationwide conference on forestry was held in 
the capital of Vientiane from 22 to 28 May 1989 under 
the chairmanship and direct supervision of Comrade 
Secretary General and Chairman of Council of Ministers 
Kaysone Phomvihan. The conference was aimed at 
discussing and exchanging views to define concepts, 
directions, and strategy of forestry work in the country 
for the new era. Attending this historic forestry confer- 
ence were over 500 members of the party Central Com- 
mittee Political Bureau and Secretariat, ministers, chair- 
men of national committees and administrative 
committees of provinces and Vientiane Municipality, 
representatives of various sectors, mass organizations, 
and agriculture and forestry agencies from the central, 
provincial and district levels. 


During the 7 days of the conference, participants heard 
and studied the opening speech and opinion of Comrade 
Kaysone Phomvihan, general secretary and chairman of 
the Council of Ministers, a report by the agriculture and 
forestry minister, views of a number of comrade leaders 
of the party, state, sectors, and localities. They also 
extensively debated and discussed issues raised during 
the conference with the intention to achieve the objec- 
tives and level of expectation of the conference. Through 
the study, discussion, and consultations which were 
conducted in a democratic manner, the conference unan- 
imously issued the following resolution: 


Attitude and Knowledge 


1. The conference acknowledges the significant position 
and role of forestry in relation with the existence and 
expansion of the socioeconomic life of our country at 
present and in the future. 

2. The conference recognizes the condition of forest 
destruction in our country that has reached the danger- 
ous level and has come to realize that the time has come 
for us to halt indiscriminate wood cutting and forest 
burning—acts of most serious forest destruction—and, 
aS a primary step, turn to restore, preserve, plant, and 
expand forests. 

3. The conference envisages the objective necessity of 
giving top priority to the task of forest preservation in 
execution forestry work in our country for the time being 
so as to switch from relying on timber to earn budget 
revenue to expanding other sources of income such as 
comprehensive agricultural production. 

4. The conference recognizes the necessity for linking 
economic expansion together with environment preser- 
vation. 
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The Strat 
Forestry 


ic Orientations, Concept, and Guidance of 
ork from Now to the Year 2000 


Being imbued with the party’s concept regarding forestry 
work for the new era and through researching and 
analyzing the adverse effects and causes of forest 
destruction in the past, the conference has agreed with 
the sirategic orientations for forestry work from now tu 
the year 2000 which was proposed by the Agricultural 
and Forestry Ministry and revised and improved by the 
comments of Comrade Kaysone Phomvihan, general 
secretary and chairman of the Council of Ministers, and 
can be classified into the following major tasks: 


1. Biological potentials of forests must be protected, 
preserved, improved, and enhanced, in particular, by 
implementing the organizational and management sys- 
tems for the preservation of existing forests in all parts of 
the country. 

2. Forests must be exploited in a rational manner. 
Economic usefulness must be effectively exploited and 
preserved. 

3. The restoration, preservation, and expansion of for- 
ests must be closely linked to efforts to solve the prob- 
lems of grain need, commodity production, and produc- 
tion rehabilitation and to find permanent settlements for 
60 percent of 1.5 million people in mountainous region 
who are now earning their living through slash-and-burn 
cultivation by the year 2000. 


New and Urgent Measures. 


To achieve the goal of the strategic orientations and 
duties of forestry work for the new era, the conference 
unanimously adopted the following urgent measures: 


1. Expeditiously formulate and promulgate a detailed 
policy for restoration, preservation, planting, and expan- 
sion of forests. Exploit forest resource in a rational 
manner. In particular, the law governing hunting, fish- 
ing, and protection of wildlife and marine animals must 
be promulgated quickly. 

2. Forestry and environment branch organizations from 
the central down to grass-roots levels must be improved 
by clearly defining their power, tasks, and responsibili- 
ties. 

3. State budget must be allocated for the expansion of 
forestry work, in particular, the budget for reorganizing 
production and way of life and finding permanent resi- 
dences for the people in mountainous regions so as to 
preserve the environment. 

4. Attention must be given to the training and employ- 
ment of ranks of forestry cadres in line with the orien- 
tations and duties of forestry work for the new era. 
Appropriate policy must be applied to them. 


Tasks Which Must Be Executed and Expanded 
Following this Conference. 


1. Localities, provinces, and districts must begin propa- 
gating and popularizing, educating, and training cadres, 
the armed forces, and the people on the new plans, 
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policies, and urgent measures of forestry work; organize 
and renovate forestry and environment branches at 
provincial and district levels with a clear definition of 
duties and detailed operational plans. Wood cutting and 
forest burning which are indiscriminate acts of forest 
destruction must be completely halted. In case of special 
necessity, the central forestry branch will study and seek 
approval from the Council of Ministers for wood cutting, 
study and prepare conditions for expanding other 
sources of revenue to raise funds; organize and conduct 
experiments on finding fixed occupations for the people 
and allocation of land and forested areas to households 
and villages in certain key points; draw lessons before 
applying them with other localities; start reviewing the 
operation of the existing saw mills, wood processing 
mills, and finished wood products factories to determine 
which ones should be dissolved or allowed to continue 
operation by balancing their production capacities and 
need for wood raw materials; and conduct surveys in the 
actual forested areas in provinces and districts so as to 
establish national forest preserves in forested areas of 
provinces and district. When planting forests, detailed 
plans concerning tree species, sapling nurseries, soil to be 
used for tree planting for this season must be drawn up 
and preparations and conditions must be made for forest 
planting in later years. Training courses on planting and 
preserving forests and natural ways of restoring forests 
must be organized. 


2. The Agriculture and Forestry Ministry must improve 
and renovate forestry and environmental organizations 
to ensure that they are sufficiently capable of successfully 
implementing their roles, and duties, and responsibili- 
ties; draw up detailed plans and projects for the imple- 
mentation of forestry strategic orientations and duties; 
Start studying and drafting forestry and environmental 
laws; supervise and encourage all provinces to expand 
and implement the results of this conference; dispatch 
cadres to provinces and districts where an urgent need 
has arisen and, particularly, key areas; directly assist 
localities to conduct the experiments on land and for- 
ested areas allocation to cooperatives, villages, and 
households; draw lessons from the actual operations; 
strive for international assistance programs and foreign 
loans; draft projects and official documents; maxe pro- 
posals and suggestions; expeditiously conduct surveys of 
forest resources in all parts of the country which must be 
completed by the year 1990; and help localities draw up 
maps and land use documents for the forested areas and 
land allocation scheme. 


3. The ministries concerned, the Ministry of Economy, 
Planning, and Finance, Ministry of Trade and Foreign 
Economic Relations, and Banks must search for other 
sources of budget revenue needed for the expansion of 
forestry work and preservation of the environment. 
Other ministries, state committees, and mass organiza- 
tions must coordinate with the Agriculture and Forestry 
Ministry to organize the propagation of the success of 
this conference among cadres and people and draw up 
detailed plans to include forestry strategy into their 
projects and school curriculums. 
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4. The office of the Council of Ministers must supervise 
and instruct the Agriculture and Forestry Ministry, local- 
ities, and ministries concerned to implement the actual 
projects at all stages; consider commendations; take 
action against violators in a timely manner; establish a 
reporting system and report formality so as to gather 
clear figures and reports; and keep updating the situa- 
tion; and seek timely remedies. 


The conference expresses its gratitude to the party Cen- 
tral Committee and government for having organized 
this historic nationwide conference on forestry for it has 
enabled the participants to enhance by another step the 
level of their knowledge, love for forests, and spirit of 
patriotism and jointly be determined to exert efforts to 
implement and materialize of the resolution adopted by 
this conference. 


Vientiane, 28 May 1989 
First Nationwide Conference on Forestry 


Luang Prabang Reorganizes Economic Zones 
BK3105110889 Vientiane KPL in English 0913 GMT 
31 May 89 


[Text] Vientiane, May 31 (KPL)}—For administrative 
and economic purposes 9 districts of the northern prov- 
ince of Luang Prabang have been divided into 16 eco- 
nomic zones. 


It was reported that the decision was taken to facilitate 
management of rural development work. 


Philippines 


Aquino on Approval of Debt Restructuring Plan 
HK2905 114989 Quezon City GMA 7 Radio-Television Arts 
Network in Tagalog 1030 GMT 29 May 89 


[From “GMA News” program] 


[Text] President Aquino today announced that the Paris 
Club has approved the country's request for the restruc- 
turing of $2 billion foreign debts starting September 
1988 to January 1992. She added that Finance Secretary 
Vicente Jayme and Central Bank Governor Jose Fernan- 
dez are arriving tonight from Paris where they negotiated 
with creditor countries on the debt restructuring issue: 


{Begin Aquino recording in English] Saturday, around | | 
o'clock, Ting Jayme called me up and what I asked of 
him was that: Well, Secretary Jayme, are we going to get 
what we are asking for? And he said yes. He is arriving 
tonight, so it is best that he himself gives a report, maybe 
tomorrow, so that he can tell us exactly what had been 
agreed upon. [end recording] 
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Meanwhile, proponents of selective debt repayment 
measures in Congress are asking the Supreme Court to 
stop the executive department from including automatic 
allocation for the payment of the country’s debts in the 
1990 budget. 


Speaking at a forum at the University of the Philippines 
School of Economics, Senator Alberto Romulo said that 
the government should follow the provisions of the 
foreign debt council now that it has been established. 
One of the provisions stipulates that no policy action on 
the foreign debt issue may be undertaken without con- 
sultation with the people. Thus, Senator Romulo 
claimed that the government can no longer include 
automatic allocations in the proposed budget as it used 
to do before. 


Cabinet Approves 238.4 Billion Peso Budget 
HK3105102589 Manila Radio Veritas in Tagalog 
0900 GMT 31 May 89 


[Text] President Aquino and her cabinet today approved 
the proposed 1990 national budget which stands at 238.4 
billion pesos. The budget proposal will now be forwarded 
to the lower house in Congress which is mandated by the 
constitution to study the appropriations contained in the 
proposal. Deliberations will begin in July when Congress 
reopens after adjournment on 9 June. 


Here is Press Secretary Adolfo Azcuna: 


[Begin recording in English] The cabinet discussed today... 
[changes thought] and President Aquino and her cabinet, 
after discussion of the proposed budget, approved it today. 
The proposed 1990 government budget that has been 
approved is in the total amount of 238.4 billion pesos—1 |! 
billion pesos or 4.8 percent more than this year’s approved 
budget of 227.4 billion pesos. 


According to Secretary Carague, the budget is consistent 
with government efforts to progressively reduce the 
budget deficit, while assuring funding for priority pro- 
grams of government. He said that among the notable 
features of the budget proposal is a 13-billion peso 
budget deficit for 1990—that is 2.3 billion pesos lower 
than the target deficit level of 15.3 billion pesos for 1989. 


Another significant feature is the increase in the productive 
components of the budget, like 20 billion pesos or 15.7 
percent over the 127 billion pesos level for 1989. This was 
made possible, according to Secretary Carague, largely by a 
9-billion peso reduction in the total debt burden. 


To maximize the true impact of the increase in produc- 
tive expenditures, the budget will channel resources 
more towards infrastructures and other capital invest- 
ments which have a long-term impact on the economy 
and less for personal services. 
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Budget Under Secretary Benjamin Diokno explained 
that major increases in the productive portions of the 
1990 budget will go to national assistance to local 
government units in the amount of 5 billion pesos; for 
education, 3.4 billion pesos; to forestry, water and power 
programs, over 2.9 billion pesos; and to CARP [Com- 
prehensive Agrarian Reform Program], an additional 2 
billion pesos more than the }989 allocation. In cases of 
[word indistinct] it also provided for the additional 
requirements of the salary standardization scheme which 
amounts to |.7 billion pesos. 


These are the additional productive expenditures for 
those particular items. 


Now, on the total budget allocation basis, the depart- 
ments with the biggest budgetary allocations for 1990 
are: the Department of Education, Culture and Sports 
with a total allotment of 28 billion pesos—this is also 
mandated by the Constitution, that education should get 
the highest allocation or priority in the budget. Next 
come the Department of National Defense with 23 
billion pesos and the Department of Public Works and 
Highways with 16.4 billion pesos. Then the Department 
of Health with 7.8 billion and the Department of Envi- 
ronment and Natural Resources, 7.1 billion. 


The budget will be financed by projected revenue of 180 
billion pesos. The deficit of 13 billion arising from the 
difference between the government's anticipated cash 
disbursement of 193 billion for next year and the pro- 
jected revenue of 180 billion will be financed through net 
borrowings of 4 billion from foreign sources and 9 billion 
from domestic sources. 


The president is set to submit this budget to Congress on 
or around July 24th when it will convene for its next 
regular session. [end recording] 


Labor, Employers React to Wage Increase 
HK0106095 789 Manila Manila Broadcasting Company 
DZRH in Tagalog 0800 GMT I Jun 89 


[Excerpts] [Passage omitted] The | May Movement and 
the Labor Advisory Consultative Council are presently 
holding a partial victory and an indignation rally over 
the delayed approval of the minimum wage bill. There 
seemed to be a deadlock on the final discussion of the 
bill, and Lleto Villar, | May Movement chairman, gave 
this reaction: 


[Begin Villar recording] Good afternoon to our listeners. 
We are here to stage an initial victory over the minimum 
wage issue following the Congress’ announcement of a 
25-peso wage increase. Secondly, we are also holding an 
indignation rally because we are opposed to the proposed 
100 peso ceiling which we believe is favorable only to 
multinational corporations in our country. We have the 
feeling that the multinationals have applied some kind of 
a pressure to our Congress. Our initial victory rally does 
not prove that we are fully pacified with the 25-peso 
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increase. We have compromised on the 25-peso increase 
because we have taken into consideration the economic 
situation in the country. However, we have been hearing 
reports from journalists and over the radio that the joint 
wages committee is in a deadlock over the issue, and that 
the 25-peso wage hike could be withdrawn. We don’t 
want to believe that, but if this were true, we assure the 
government that stronger protest actions and a more 
forceful general strike will occur, because we have waited 
a long time for this increase, and we desperately need it 
now. [passage omitted] [end recording] 


The rallyists have occupied the Liwasang [Plaza] Boni- 
facio, in front of the Post Office Building. At present, 
Romy Castillo, the | May Movement vice chairman for 
National Capital Region, is addressing the workers, 
saying they will monitor the ongoing negotiation on the 
wage bill. On the whole, the rally is peaceful. 


Meanwhile, employers and capitalists warned that they 
will carry out massive lay-offs, shift rotations, or dis- 
placement of workers in an attempt to lower the wage 
increase approved by the bicameral committee. 


According to Benildo Hernandez, vice president of 
Employers Confederation of the Philippines, the new 
wage bill will only cause a feud between the management 
and labor because of wage distortion caused by the 
100-peso ceiling. He said this could result in deadlocks in 
union-management negotiations, and could further 
result in strikes. However, Hernandez explained that no 
matter how difficult this will be for them, they have no 
other choice but to obey and enforce the law. He added 
that the wage bill will adversely affect small time capi- 
talists, even medium enterprises. 


Cardinal Sin Views Communism, China Unrest 
HK0106050389 Manila PHILIPPINE DAILY 
INQUIRER in English 1 Jun 89 p 10 


{By Nimfa Rueda} 


[Text] Philippine communist rebels should realize that 
communism is a “failure” as proven by recent events in 
China, Manila Archbishop Jaime Cardinal Sin said last 


night. 


“Our brother communists here should realize that com- 
munism will not work here also,” Sin told the 
INQUIRER during the inauguration of the Lorenzo 
Mission Institute, a seminary exclusively for Chinese- 
Filipino youths located near the San Carlos Seminary in 
Mandaluyong. 


The inauguration was made to coincide with the first 
anniversary of the canonization of the first Filipino saint 
Lorenzo Ruiz, a Chinese mestizo who was martyred in 
the 17th century. 


51 


SOUTHEAST ASIA 


Sin reiterated his support for the movement for reforms 
in China, which he described as a sign of a “growing 
clamor for democracy.” 


He said Communist Party chief Zhao Ziyang was “‘a dear 
friend” whom he met during his last visit to China in 
1987. Zhao, who has supported the reform movement 
spearheaded by students, is believed to have been 


stripped of his post. 


Sin, who is also a Chinese mestizo, described the Lorenzo 
Mission Institute as a “monument” to Filipino Catholics of 
Chinese descent, including President Aquino and other 
government officials and prominent businessmen, who were 
among the guests at the inauguration rites. 


The institute was built to educate Catholic Chinese 
mestizos who want to enter the priesthood. 


Sin said some of the products of the school will eventu- 
ally serve the growing Chinese community in the Philip- 
pines, while others will be sent to China to spread 
Catholicism in that communist country 


There are only about 19 million Catholics in China, 
which has a population of over one billion. 


Thailand 


Bush Plea for Arms to Khmer Resistance Scorned 
BK0106012589 Bangkok BANGKOK POST in English 
I Jun 89 p6 


[Editorial: ““Unbalancing the Khmer Equation”’] 


[Ter n the US vice president, Dan Quayle, fin- 
ishc sit here in April, he said he would take his 
\irsi-isand observations on the Cambodian issue back to 
Washington and that his views would help shape US 
policy. It now looks as though this aspect of his trip to 
Southeast Asia was wasted. 


THE NEW YORK TIMES reported yesterda, that the 
Bush administration has decided to seek congressional 
backing for a covert operation to supply arms to non- 
communist Cambodian rebels. The newspaper quoted a 
State Department source as saying that “appropriate 
assistance will strengthen the political standing and 
security of the noncommunist resistance and enhance its 
position” in talks with Phnom Penh Premier Hun Sen on 
resolving the Cambodian issue. 


The Bush administration undoubtedly means well in its 
efforts to bring peace to Cambodia. However, it is time 
that the Americans pulled their hands from the sand and 
took a good look at the reality of the situation. As Mr 
Quayle was informed by various sources during his visit 
to the region, the Cambodian peace process has entered 
a delicate phase wherein all concerned are striving to 
effect a lasting political solution following the with- 
drawal of Vietnamese troops. 
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An influx of rifles, landmines and other military hard- 
ware would noi be a positive contribution to this process. 
Yes, it might strengthen the hand of resistance leader 
Prince Norodom Sihanouk in his negotiations with Hun 
Sen, but the prince’s hand should now be offered in 
friendship, not with a loaded gun. 


There appears to be a sentiment in Washington that the 
US once looked the other way as the Khmer Rouge went 
on a killing spree, and that America is now obliged to do 
all it can to prevent a similar catastrophe from recurring. 
A persistent chorus of politicians and journalists has 
emerged calling for the elimination of the Khmer Rouge 
and punishment for its leaders. One columnist has gone 
so far as to suggest that Pol Pot and other Khmer Rouge 
commanders be rounded up and shipped to North Korea 
(he doesn’t mention whether or not they'd been invited 
by Pyongyang). 


This surge of anger from the US—a venting of steam left 
over from the Vietnam War?—ignores developments of 
the past decade. The Khmer Rouge, thanks to China’s 
support, is currently the best-organised, best-equipped 
facet of the Cambodian resistance. That does not excuse 
the Khmer Rouge for past misdeeds, but it is a reality 
nevertheiess, and that reality plays a significant role in 
the complex framework of the Cambodian equation. 


Will strengthening non-communist members of the resis- 
tance do anything to change the balance of power? 
Probably not. The time for warfare is over. It is now a 
time for discussion, for deciding how Cambodians will 
restore their country to health after years of bloodshed 
and strife. If that is not enough to deter the US from 
launching yet another covert operation in Indochina, 
perhaps the Bush administration might ask itself how it 
will enforce distribution of American weapons once they 
cross from Thailand into Cambodia. What if the Khmer 
Rouge decide they'd prefer all those fine new guns for 
themselves? 


The US president's son, “Jeb” Bush, is to arrive here 
today on an unofficial visit. Perhaps the younger Bush 
will make for a more astute observer than Mr Quayle and 
will be able to give his father a more accurate appraisal of 
the Cambodian situation. 


A covert pipeline of arms is not the answer. An overt 
expression of political support for the noncommunist 
resistance would be wiser, and probably a good deal 
more effective. 


Dead American Linked to U.S. Magazine 
BK0106000189 Bangkok BANGKOK POST in English 
I Jun 89 pl 


[Text] Mae Sot, Tak—An American freelance journalist 
died yesterday of gunshot and mortar wounds while 
covering the fighting between Burmese troops and Karen 
guerrillas at a rebel base opposite here on Tuesday [30 
May]. 


SOUTHEAST ASIA 


Doctors at Mae Sot hospital said that Lance Eugene 
Motley, 32, of Massachusetts, died of multiple injuries to 
the face and body yesterday morning after being brought 
here on Tuesday night by Karen rebels. 


Police said Motley, on assignment for “Soldier of 
Fortune” magazine, and another unidentified journalist, 
had crossed into Burma to cover the three-week-old 
assault by thousands of Burmese troops on the Karen’s 
Komura camp. 


Police are looking for the other journalist. 


Action Taken Against Revolutionary Council 


10 Members Arrested 
BK0106003589 Bangkok BANGKOK POST in English 
I Jun 89 pp 1, 3 


[Text] Police charged 10 members of the self-styled 
Revolutionary Council yesterday with endangering 
internal security by allegedly distributing leaflets on 
Tuesday [30 May] calling for the dissolution of Parlia- 
ment and installation of the acting supreme commander 
as prime minister. 


Top military and police officers announced at a press 
conference that the 10 suspects were extensively intero- 
gated by investigators yesterday in a bid to find other 
persons involved in the case. 


The Revolutionary Council’s key founder, Mr Prasoet 
Sapsunthon, a one-time anti-insurgency adviser to acting 
Supreme Commander Gen Chawalit Yongchaiyut, was 
not among the 10 persons arrrested yesterday. 


But Special Branch Police Commander Maj-Gen Wira 
Wisutthakun said investigators were looking into 
whether he had taken part in authoring and distributing 
the leaflets. 


Police on Tuesday night searched the homes of two 
council members and also Mr Prasoet’s home before 
deciding at about midnight to take action. 


Deputy Supreme Commander Gen Phat Akkhanibut 
said Gen Chawalit Yongchaiyut ordered police and the 
Capital Security Command to arrest the group after they 
distributed leaflets “ordering” the dissolution of Parlia- 
ment and the transfer of power to a government headed 
by Gen Chawalit. 


The leaflets were signed by former Thammasat Univer- 
sity lecturer and former central committee member of 
the Socialist Party Rainan Arunrangsi in his capacity as 
chairman of the Revolutionary Council Committee. 


Mr Rainan, who talked to reporters along with other 
council members at a house in Soi Satsana 2 off Rama VI 
Road in Sam Sen late Tuesday night, reported to Special 
Branch police yesterday morning. 
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Eight other suspects—council  secretary-general 
Thongkam Wirat, and members Pradoem Bundi, 
Nikhom Keson, Chaloem Siriket, Chuphong Thituan, 
Kritsana Phimpakon, Yongyut Watthanawikon and 
Wanchai Phrompha—were brought separately from the 
Soi Satsana house to the Special Branch Police head- 
quarters by officers from the CSD [Crime Suppression 
Division] and the Special Branch Police Division. 


Another suspect, Somchai Kongmongkhon, was arrested 
by Talat Phlu police in Thon Buri. 


Pol Maj-Gen Wira said the group was charged under 
Section 116 of the Penal Code under which they could be 
jailed for up to seven years for inciting unrest and 
violation of laws. 


“Gen Chawalit used his powers under the law to put an 
end to the doubts and dismay that have been stirred up,” 
Gen Phat told reporters at Supreme Command head- 
quarters. 


“Gen Chawalit himself has no connection with this 
group or any persons in it,” he said. 


Pol Maj-Gen Wira told reporters the ten suspects had 
admitted they were involved in the production and 
distribution of the leaflets that contained the orders of 
the Revolutionary Council. 


“They said they did it to make the country more demo- 
cratic, but what we know is that it is just the opposite and 
would be dangerous to national security, so we had to 
take legal action against them,” he said. 


Pol Maj-Gen Wira said the 10 suspects would be eligible 
for bail once the interrogation was completed. 


They were transferred to the Police Department's special 
detention centre at the Police Privates’ Training School 
in Bang Khen for temporary detention for further ques- 
tioning last night. 


Police Chief Gen Phao Sarasin said he had briefed Prime 
Minister Chatchai Chunhawan on the case yesterday 
morning and the Premier had not expressed any worries 
about the issue. 


He said Gen Chawalit, in his capacity as the Internal 
Peace-Keeping director, had instructed him to take deci- 
sive legal action against persons involved in the produc- 
tion of the leaflets. 


Arrest Warrants Issued for Six More 
BK0106101389 Bangkok THE NATION in English 
I Jun 89 Afternoon Edition p 1 


[Text] Police this morning issued warrants for the arrest 
of six more people, including senior communist defector 
Prasoet Sapsunthon, for their involvement with the 
obscure Patiwat movement. 


SOUTHEAST ASIA 


Prasoet, former leader of the defunct Labour Democratic 
Party, once was acting Supreme Commander Gen Cha- 
walit Yongchaiyut’s unofficial adviser in the military 
campaign against the Communist Party of Thailand 
(CPT). He was said to be advocating a “peaceful revo- 
lution” of the country’s political system. 


The arrests of the six suspects, expected either this 
afternoon or tomorrow morning, will bring the total to 
16 of the number of suspects detained on charges of 
violating the national security—a criminal offence pun- 
ishable by a maximum of seven years in jail. 


Without identifying the additional suspects, Interior 
Minister Praman Adireksan confirmed that six warrants 
of arrest were issued this morning. Special Branch Police 
Commander Pol [Police] Maj Gen Wira Wisuthikun told 
reporters more suspects would be hauled in. 


“We have completed our preliminary investigations and 
the results are very useful,” he said 


He said police had searched the homes of the 1 suspects 
and the places where they had assembled apart from 
questioning them intensively. 


“We are now Carrying Out our investigations seriously 
but we will only take legal actions against the key 
members of the Patiwat movement which has a large 
membership of about 2,000 nationwide,” the police 
officer said. 


Pol Maj Gen Wira warned the key members of the 
movement still at large against futher stirrings. He was 
responding to an interview by a Patiwat leader who said 
the movement will distribute their leaflets in the South 
soon. 


“If they move, we will arrest them right away,” he said 
sternly. 


Ten people, including former Thammasat University 
lecturer Rainan Arunrangsi, were formally charged with 
violations of national security and detained at the special 
detention centre of the Bangkhen School for Policemen 
yesterday after the appearance of leaflets announcing 
that Parliament would be replaced by the so-called 
National Revolutionary Council (Sapha Patiwat) with 
former premier Gen Prem Tinsulanon as president and 
acting Supreme Commander Gen Chawalit Yongchaiyut 
as interim prime minister pending a general election. 


Special Branch sources said police had located Prasoet’s 
whereabouts in Bangkok and would nab him soon. 


Contrary to previous reports that he had fled into hiding 
in a province, the police sources said the senior commu- 
nist defector was staying at the Bangkapi house of a 
politician, who also defected from the CPT. 
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The sources said Police Director General Pol Gen Phao 
Sarasin and Gen Chawalit are keenly interested in the 
progress of the issue. Pol Gen Phao instructed the 
Special Branch Division to conclude its mission as soon 
as possible, the sources said. 


Leader, Two Others Arrested 
BK0106142189 Hong Kong AFP in English 1405 GMT 
1 Jun 89 


[Excerpt] Bangkok, June | (AFP)}—Police said they had 
arrested on sedition charges the alleged leader of a 
shadowy political crganization and two of his colleagues 
here Thursday after 10 others were arrested Wednesday. 


Prasoet Sapsunthon, a former communist and ex- 
chairman of the National Revolutionary Council (NRC), 
which wants Armed Forces chief General Chawalit 
Yongchaiyut to take over the government, was arrested 
in a Bangkok business district, police of the investigative 
Special Branch said. 


They said he was being interrogated at Bangkok’s 
Bangkhen special prison for political prisoners along 
with two other members of the NRC who were arrested 
at his home here on Thursday. 


The two were identified as Somchai Sothonthirawan and 
Phaithun Seniwong na Ayutthaya, they said. 


A policeman in Special Branch chief Major General 
Wira Wisuthakun’s office said earlier Thursday that Mr 
Prasoet had gone into hiding to escape arrest. 


Ten top members of the council were arrested Wednes- 
day and were interrogated by the Special Branch. [pas- 
sage omitted] 


Reaction to Revolutionary Council Move Reported 


Chatchai Defends Government Response 
BK3105152289 Bangkok Army Television Channel 5 
in Thai 1300 GMT 31 May 89 


[Interview with Prime Minister General Chatchai Chun- 
hawan on 31 May—recorded] 


[Text] Prime Minister General Chatchai Chunhawan 
today briefed reporters on the issue concerning the 
Revolutionary Council, stressing that the authorities had 
acted correctly. The government has to maintain law and 
order in the country. 


[Begin recording] [Unidentified reporter] What do you 
think about the activities of the Revolutionary Council? 


[Chatchai] The authorities acted correctly. The army 
commander has ordered arrests because it is against the 
law. In fact, it is not a serious matter. But it violates the 
law. The government has to maintain the law. 


SOUTHEAST ASIA 


[Unidentified reporter] Do you regard this as creating 
confusion for the country? 


{[Chatchai] Yes, something like that. This issue has to be 
decided by the court and law. 


[Unidentified reporter] Are there any reports on the 
arrests? 


{Chatchai] I learned that some were called in for inter- 
rogation. I know this issue yesterday. I do not think that 
they should create confusion because our country is now 
peaceful while other countries are facing problems. Why 
should we want confusion like in other countries? 


[Unidentified reporter] Who is behind this group? 


{Chatchai] I don’t know. I learned that there are three 
people, including Rainan [Arunrangsi] 


[Unidentified reporter] Did the police say how many 
were involved? 


[Chatchai] The police reported on the issue to me 
yesterday. The army commander also reported on it to 
me yesterday. The police authorities also met today to 
discuss this issue. 


{Unidentified reporter] Who is behind this group? 
[Chatchai] Only Rainan signed [on the statement]. 
[Question indistinct] 


[Chatchai] I don’t know. It depends on the police inves- 
tigation. I am not involved in the investigation. I know 
only what they report to me. I understand that this is a 
legal issue. it does not matter whether an issue is minor 
or major, if it is against the law, it is wrong. We have to 
maintain the law. 


[Unidentified reporter] Would all those involved be 
arrested? 


[Chatchai] | don’t know. However, the word “‘Patiwat” 
[Revolution] is not so good. It does not bother me. But, 
what foreigners think about it is important. Our country 
is peaceful and has made great progress at this time. This 
issue should not be raised while the country is progress- 
ing well. 


[Unidentified reporter] The group’s statement is rather 
strong, what do you think? 


[Chatchai] You can read it yourself. It does not bother 
me. 


[Unidentified reporter] Do you think that this issue will 
be handled properly? 
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[Chatchai] There should be no problem. The police are 
dealing with this case vigorously. 


[Unidentified reporter] The Chinese are demanding 
greater democracy, but we are retreating into the canals. 


[Chatchai] We do not have many canals left. [laughter]. 
{end recording] 


Chawalit Invo}vement Denied 
BK3105 142489 Bangkok Domestic Service in Thai 
1300 GMT 31 May 89 


{Text} At 1600 today, Deputy Supreme Commander 
General Phat Akkhanibut ard senior officials gave a 
news conference at the Central Security Command, 
Bangkok, about the group calling itself the National 
Revolutionary Council. He said the group’s appointment 
of the acting supreme commander and army commander 
as prime minister has created misunderstanding and is 
totally false. Ten members of the council have been 
arrested. Gen Phat said: 


[Begin Phat recording] Because the order by the so-called 
National Revolutionary Council named Gen Chawalit 
Yongchaiyut, the army commander and acting supreme 
commander, as prime minister, by specifically naming 
him, could create suspicion within the military establish- 
ment as well as in parliamentary circles and the govern- 
ment, Gen Chawalit, in his capacity as director for 
internal peacekeeping by appointment of the prime 
minister, has used his assigned authority to act against 
the problem to resolve any suspicion to show that he 
himself has had absolutely no part in the National 
Revolutionary Council. This is what I want to emphasize 
to you at this gathering. 


Today, I have invited people from the operations side to 
report to you on their performance to eliminate any 
confusion which could have been caused by what you 
have heard so that you will understand correctly. [end 
recording] 


Khukrit Warns of Damage to Chawalit 
BK0106011189 Bangkok BANGKOK POST in English 
I Jun 89 p 3 


[Text] Former premier M.R. Khukrit Pramot said yes- 
terday the sudden emergence of the Revolutionary 
Council was likely to prompt speculation and rumours 
that may damage Army chief Gen Chawalit 
Yongchaiyut’s image. 


M.R. Khukrit, describing the council’s move as “crazy,” 
said he sympathised with the Army chief even though he 
had ordered police to take action against the group. 


Asked if he thought there was a motive behind the 
group’s latest move, M.R. Khukrit said the result of the 
move would have an impact on “Khun Chiu” [Cha- 
walit]. 


SOUTHEAST ASIA 


The Revolutionary Council on Tuesday [30 May], 
among a number of demands, called for the Army chief 
to become prime minister and former Prime Minister 
Prem Tinsulanon to be their president. 


“I feel sorry for him. I believe that if General Chawalit 
wanted to be prime minister he would not use this 
tactic,” M.R. Khukrit said. 


“He probaby doesn’t want to associate himself with 
crazy people,” he added. 


The former premier said anyone agreeing to become 
prime minister at the instigation of the council would be 
“crazy.” He said Gen Chawalit’s image may suffer from 
the move because he had been suddenly cailed upon to 
be premier by an “illegal movement.” 


M.R. Khukrit said the council’s move would cause 
misunderstanding because what they are calling for is a 
possibility (that Gen Chawalit becomes premier). 


M.R. Khukrit said he did not think the move would 
cause suspicion between Prime Minister Chatchai Chun- 
hawan and Gen Chawalit, but he admitted that a lot of 
people would make all sorts of interpretations and won- 
der whether the move was part of a planned tactic. 


The former premier said he was familiar with Revolu- 
tionary Council chairman Rainan Arunrangsi as a well- 
known person with a good education, but he described 
his latest actions as “strange.” 


Gen Chatchai yesterday lauded Gen Chawalit for order- 
ing the arrest of key figures in the so-called Revolution- 
ary Council. 


“The army chief made the right decision because what it 
(the council) is doing is against the law,” Gen Chatchai 
said. 


He said that although what the council did was not a 
serious crime, it was still an offence and the government 
had to maintain peace and order. 


Gen Chatchai said he did not understand why the 
revolutionary council had emerged at a time when the 
country was at peace. 


As far as he had been informed, there were three key 
figures in the movement. 


He said he was unhappy to hear the world “patiwat” 
(revolution). 


Although he personbally felt nothing on hearing this 
word, other people, especially in foreign countries, 
reacted differently when they heard of “‘revolution” in 
Thailand. 
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“This is important and they should not come up with 
this when the country is peaceful,” he said. 


Meanwhile Armed Forces Chief-of-Staff Gen Sunthon 
Khongsomphong said what the council did was foolish. 
He added: “They have acted foolishly two or three 
times.” 


Armed Forces Intelligence Chief Maj-Gen Thammarak 
Isarangkun na Ayutthaya said the council had been 
under close surveillance by military intelligence for a 
long time. 


It acted on its own without backing from other agencies 
such as the Internal Security Operations Command as 
some had thought, he said. 


He said the announcement issued by the council was 
serious and tantamount to rebellion. 


An Opposition leader yesterday commended the military 
for ordering the arrests. 


Solidarity Party MP for Si Sa ket Piyanat Watcharaphon, 
a key Opposition figure, said the group deserved to be 
dealt with strictly under the law. 


He said the group’s actions posed a threat to national 
security and could be dealt with under the Criminal 
Code. 


House Speaker Pancha Kesonthong, a Chat Thai MP for 
Phetchabun, said the council’s call was “incorrect” in a 
democracy. He said the country’s political system was 
ruled by the constitution and the call was a violation of 
this, so the military and the police would have to deal 
with the council strictly. 


Military Denies Council Link 
BK0106023989 Bangkok THE NATION in English 
1 Jun 89 pl 


[Text] A senior military officer has told Prime Minister 
Chatchai Chunhawan that the military have nothing to 
do with the activities of the self-proclaimed Sapha Pati- 
wat (Revolutionary Council) whose leaders were arrested 
yesterday on sedition charges, a deputy government 
spokesman said. 


Prathuang Wichanpricha quoted Chatchai as telling a 
meeting of his Chat Thai Party yesterday that he had 
received a phone call from a senior military officer on 
Tuesday denying links to the political group. 


But Prathuang said Chatchai did not identify the caller. 


SOUTHEAST ASIA 


A founder of Sapha Patiwat, Prasoet Supsunthon, a 
former communist leader, is known to be closely associ- 
ated with Army Commander in Chief Gen Chawalit 
Yongchaiyut. The group has repeatedly declared its 
support for the army chief and his line of political 
thinking. 


The group on Tuesday issued a statement demanding a 
transfer of power from the Parliament and appointing 
Chawalit as prime minister of an interim government. It 
also reaffirmed its appointment of former premier Gen 
Prem Tinsulanon as president of Sapha Patiwat. 


Chatchai said since Prem is currently out of the country 
he is not in a position to respond to the group’s action. 
The group first appointed the former premier its presi- 
dent while he was on a visit to Moscow in May last year. 


Chatchai yesterday told reporters he was not worried 
about the activities of Sapha Patiwat, an obscure politi- 
cal group that professes “peaceful revolution” to solve 
the country’s problems. 


He said Chawalit made the right decision in having its 
leaders arrested. 


“I don’t know what their purpose is,’ Chatchai said 
when asked for comments on the group’s activities. 


At least ten of the group’s leaders were detained by police 
yesterday for allegedly undermining peace and order. 


Speaking to reporters at Government House, Chatchai 
said authorities had to take legal action against the group 
because it had created political confusion. 


He declined to say whether the authorities plan to put an 
end to the activities of the group by arresting all of its 
leaders. 


But he said the group’s action was not conducive to the 
country’s peace and order and also gave the country a 
bad image. 


Command Recounts Incident 
BK0106130689 Bangkok Army Television Channel 5 
in Thai 1230 GMT 1 Jun 89 


[1 June statement of the Internal Peacekeeping Com- 
mand] 


[Text] A group of people calling itself the National 
Revolutionary Council on the afternoon of 30 May 
distributed leaflets calling for the transfer of power from 
the the Assembly to the National Revolutionary Council. 
The leaflet proposed that the council’s Bangkok branch 
should seek an audience with His Majesty the King to 
ask for a royal decree for the transfer of power from the 
Assembly to the National Revolutionary Council, thus 
terminating the term of the Assembly. The National 
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Revolutionary Council would act as a temporary parlia- 
ment until a general election could be held. It also 
proposed the termination of the term of the cabinet. In 
addition, the leaflet proposed the appointment of Gen- 
eral Prem Tinsulanon as president of the National Rev- 
Olutionary Council, and Gen Chawalit Yongchaityut, 
Army commander in chief and acting supreme com- 
mander, as prime minister. 


The Supreme Command Headquarters and the Internal 
Peacekeeping Command would like to clarify to the gen- 
eral public that the actions of this group of people may 
cause confusion and suspicion within various institutions. 
Therefore they would like to state that the Army com- 
mander in chief and acting supreme commander, as well as 
other high-level commanders in the Armed Forces, have 
no connection and are not in complicity with the members 
of the so-called Revolutionary Council. 


This is for the information of the general public. 
Announced on | June 1989, 

Signature: Gen Phat Akkhanibut, deputy supreme com- 
mander and deputy director of the Bangkok Internal 
Peacekeeping Command, acting on behalf of the director 
of the Internal Peacekeeping Command 


Dailies Comment on Revolutionary Council Move 
BK0106135889 


[Editorial report] Two Bangkok dailies, SIAM RAT and 
MATICHON, on 31 May and | June respectively, carry 
editorials on the recent call by the so-called Revolution- 
ary Council to transfer power from parliament to the 
Revolutionary Council and make former Prime Minister 
Prem Tinsulanon president and General Chawalit 
Yongchaiyut prime minister of Thailand. 


SIAM RAT’s 500-word editorial on page 8, entitled: 
“The Revolutionary Council Issue Is not a Joke,” details 
the program outlined in the leaflets circulated by the 
Revolutionary Council, and the justification it its plans. 
The editorial says that this is another strange move by 
the so-called Revolutionary Council, whose members are 
branded “political jokers.” The council is made up of 
people from various backgrounds including former pol- 
oe ny lawyers, journalists, workers, and farmers group 
eaders. 


“No matter who are the founders and backers of this 
so-called ‘Revolutionary Council,’ we cannot let its 
activities go unchecked with nothing but mockery. The 
call by the Revolutionary Council at the very least 
reflects a negative attitude toward the present executive 
and legislative establishments. What we should do now is 
carefully study our administrative system and find out 
its weak points in order to make corrections,” the paper 
says. The paper concludes that we must not underesti- 
mate it as a council of jokers because it could be a real 
menace if it were ever draw support from a certain sector 
with power. 


SOUTHEAST ASIA 


MATICHON’s 900-word editorial on page 8, entitled: 
““Monkeys Throwing Political Nets,” supports General 
Chawalit’s order to arrest the leaders of the Revolution- 
ary Council saying the action is “legal and in response to 
the feeling of the general public.” The editorial says that 
the move has caused confusion among the people. It is an 
attempt to undermine the accepted political establish- 
ments of the country, namely the government, parlia- 
ment, and the armed forces. The paper notes that no 
action was taken in the past against the group, which 
claimed certain military and political leaders as support- 
ers. As there has been no clarification from the authori- 
ties, the claim of the Revolutionary Council has to a 
certain degree tarnished the image of certain establish- 
ments as some people really do believe them. Interior 
Minister General Praman Adireksan admitted that no 
action had been taken against the group because the 
police thought it had the backing of certain influential 
establishments. 


The editorial says that Gen Chawalit’s order to have 
them arrested “will restore the personal image of the 
army chief himself as well as that of the military estab- 
lishment.” It will also help clear up confusion and 
misunderstanding among the people. 


Editorial Urges Stopping Council 
BK0106030789 Bangkok THE NATION in English 
I Jun 89 p8 


[Editorial: “It’s Time To Stop This Sapha Patiwat 
Nonsense”’} 


[Text] Two years ago when the Sapha Patiwat (Revolu- 
tionary Council) was founded, the Press dismissed it as a 
council of political jokers and few people outside this 
mysterious movement took it seriously. Its leaders even 
had some difficulty paying bills at Asia Hotel where 
about 2,000 people attended a two-day meeting to listen 
to speakers criticizing the House of Representatives and 
advocating the Patiwat concept of “peaceful revolution” 
of Army chief Gen Chawalit Yongchaiyut. The meeting 
unilaterally resolved to appoint Prasit Kanchanawat, 
chairman of the Sapha Patiwat, and former Bangkok 
Governor Chamnan Yuwabun secretary-general. Both 
quickly denied they had anything to do with this move- 
ment, much less had any interest in accepting the posts. 


At that time, the general public believed, rightly or 
wrongly, that the Sapha Patiwat was a creation of the 
Internal Security Operations Command (ISOC) to test 
public reaction to the “peaceful revolution” concept. 
Former communist leader Prasoet Sapsunthon, who 
became a key adviser to ISOC after his surrender, was 
behind the movement. Sapha Patiwat leaders publicly 
acknowledged that Prasoet Sapsunthon, who became a 
key adviser to ISOC after his surrender, was behind the 
movement. Sapha Patiwat leaders publicly acknowl- 
edged that Prasoet wrote the declarations on the forma- 
tion of the Sapha Patiwat and its manifesto. The fact that 
the movement advocated Gen Chawalit’s concept of 
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“peaceful revolution” also suggested that it might have 
some connection with Gen Chawalit. But the Army chief 
maintained then that he had nothing to do with this 
movement. The Patiwat controversy soon died down. 


During the past two years, however, core members of the 
Sapha Patiwat, some of them were former MPs, contin- 
ued their agitation against the parliamentary system, 
often stressing the peril of “money politics” and the need 
to revolutionize the system to bring about genuine 
democracy. 


On Tuesday [30 May], the Sapha Patiwat suddenly 
dropped a bombshell by announcing in leaflets distrib- 
uted to the Press that the legislative power of Parliament 
would be transferred to the Sapha Patiwat, ex-premier 
Gen Prem Tinsulanon would be chairman of the Sapha 
Patiwat, and Gen Chawalit would be premier, replacing 
Prime Minister Gen Chatchai Chunhawan, whose gov- 
ernment was supposed to have ceased to exist as a result 
of this peaceful revolution. 


Quite surprisingly, Gen Chawalit and the r !/iary took 
the Sapha Patiwat very seriously this i.we. ‘ Uha- 
walit, reportedly wielding power in his capacity as 
national chief peace-keeper, instructed the Capital 
Peace-Keeping Command (a mothballed joint military- 
police security body set up after the April's Fool coup 
attempt in 1981) and the Police Department to take 
immediate action against Sapha Patiwat leaders. In an 
urgently-held press conference Tuesday night, military 
leaders categorically denied any connection between 
Gen Chawalit and the Sapha Patiwat and vehemently 
denounced Sapha Patiwat leaders for trying to stir up 
political trouble. They also said that legal action must be 
taken against the Sapha Patiwat on the grounds that the 
leaflets belittle parliament, the government and the army 
chief, and this could cause confusion as well as misun- 
derstanding between the military and the Chatchai gov- 
ernment. 


While the military was reacting as if the Sapha Patiwat’s 
unilateral announcement were a real and serious attempt 
to overthrow the government, the government didn’t 
seem to be too concerned about this whole commotion. 
Special Branch police officers who were sent to the 
Sapha Patiwat headquarters Tuesday night merely 
“invited” leaders of the movement, including former 
MP Rainan Arunrangsi who signed the leaflets, for 
questioning at the Special branch. Producing and spread- 
ing the leaflets appeared to be a violation of the Criminal 
code’s Article 116 which prohibits inciting political 
unrest. But Rainan and several of his colleagues now 
being held by the police insist that their movement is 
honestly advancing the cause of genuine democracy. Yet 
they refused to transform their movement into a political 
party, reasoning that doing so would be tantamount to 
recognizing the legitimacy of the existing parliamentary 
system. 


SOUTHEAST ASIA 


On the one hand, the Sapha Patiwat’s latest bombshell 
could be dismissed as a flare-up of political obsession of 
this rather neurotic movement. In this case, the govern- 
ment did the right thing in ignoring it and leaving it to 
the police to investigate the criminal offence. On the 
other hand, past connection of this movement with 
ISOC and active involvement of several former MPs 
suggest that this movement might not be ordinary agita- 
tors. And this would explain the otherwise seemingly 
overreaction of the military. 


Regardless of whatever the Sapha Patiwat is actually up 
to, it has gone way too far this time and therefore must 
be stopped. 


Report Predicts Increase in Military Strength 
BK2805013789 Bangkok BANGKOK POST in English 
28 May 89 p 8 


[From the “Inprint” column: “Paramount Role Seen for 
Army” ] 


[Text] The Royal Thai Army in the next few years will 
become the biggest and best equipped in Southeast Asia, 
according to an analysis by the Ground Defence and 
Military Review carried by KHAO PHISET. 


The report notes that the buildup of the Royal Thai 
Army is taking place at a time when its Vietnamese 
counterpart begins to lose clout, rich only in manpower 
but poorer in modern weapons. 


In a few years’ time, Thailand will have six armoured 
infantry divisions, 6-8 infantry support divisions, three 
armoured cavalry divisions, one anti-aircraft division, 
two special action paratrooper divisions and four tech- 
nical divisions. 


At full strength, these divisions will command 337,500 
men. With support units added, they could command up 
to 500,000, the report says. Together with another one 
million battle-ready reserve soldiers, Thailand would 
have more manpower at its disposal than Vietnam, 
Malaysia, Indonesia, the Philippines, Burma, Singapore 
and Brunei. 


From 1987 to 1988, Thailand bought 106 Stingray tanks 
equipped with 105mm heavy artillery from the United 
States. During the same period, it ordered 72 T-69 
Mark-2 tanks fitted with 100mm artillery and more than 
400 armoured personnel carriers [APC] from China at 
special discount prices. 


In July, the Army is to receive 40 M-48 A-5 tanks from 
the US to add to the existing fleet of 65 of the same 
model. Early this year, further orders were placed with 
China for 53 more T-69 Mark-2 tanks, 410 YW-531 and 
360 T-63 Mark-2 armoured cars. 
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Under ongoing plans, the Royal Thai Army will have 
some 2,750 tanks, APCs and heavy duty vehicles of 
Chinese, US and British fabrications by the year 1992, or 
about as many as the Vietnamese army. 


At the same time, the Thai Defence Ministry promotes 
production of armoured cars by the private sector and it 
is hoped that the first Thai-made tanks will be produced 
by the year 1997, the report notes. 


Vietnam 


U.S. Arms to Cambodian Resistance Criticized 
BK0106102989 Hanoi International Service in English 
1000 GMT 1 Jun 89 


[Text] A spokesman for the Vietnamese Foreign Minis- 
try says that the Bush administration’s call for the U.S. 
congressional approval of military aid to the Sihanouk 
and Son Sann forces is contrary to the agreements of JIM 
| and JIM 2 [first and second Jakarta informal meeting] 
and the agreements between Chairman Hun Sen and 
Prince Sihanouk. 


At a regular press conference in Hanoi on Thursday [1 
June], Ms Ho The Lan said: This fact runs counter to the 
aspirations for peace of the Cambodian people as well as 
public opinion in Southeast Asia and the world, includ- 
ing that in the United States, as it only stimulates a civil 
war, prolongs the dispute, and runs counter to the 
common trend for an early peaceful settlement of the 
Cambodian issue. 


Nguyen Xuan Oanh Discusses Economic Reforms 
BK3105090089 Bangkok THE NATION in English 
29 May 89 p 3 


[By Dr Nguyen Xuan Oanh, “adviser to the Vietnamese 
Economic Relations Ministry and executive vice presi- 
dent of the Industrial and Commercial Bank, Ho Chi 
Minh City,” “special to THE NATION” ] 


[Text] Ten years of disappointing economic performance 
under central planning persuaded the party, at its Sixth 
Nationai Congress in 1986, to undertake vigorous eco- 
nomic reforms. Recognition was given to individuals 
and households to engage in business pursuit for per- 
sonal gains. The decision was known as decree No 27 of 
the Council of Ministers in 1988, together with decree 
No 146 in 1988, also of the Council, both aiming at 
encouraging the expansion of private enterprise. The 
most explicit pronouncement is contained in the Party 
Politbureau’s Resolution No 16 of 1988 which states: 


“During the transition period from small-scale produc- 
tion to large-scale socialist production, then on [as pub- 
lished] state economic sector consisting of state enter- 
prise, joint public private, collective, household and 
small proprietor, these must be allowed to play an 
important role’’. The resolution continues to confirm the 
party’s determination “to fully tap the potentials of the 
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non state production units... and turn them into impor- 
tant components of the national economy in this transi- 
tion period towards socialism.” 


In its urge to expand and accelerate growth and devel- 
opment, the National Assembly has promulgated on 
January |, 1988 the Foreign Investment Code which has 
been hailed as the boldest and most liberal in the whole 
of Asia. The Code provides three forms of investment: 
(1) contractual business cooperation such as production 
sharing and management participation; (2) joint-venture 
between foreign investors and Vietnamese economic 
organizations; and (3) ventures wholly owned and oper- 
ated by foreign investors. While there are no upper 
limits, the share of foreign capital contribution should be 
no less than 30 percent. Other important provisions 
include: (a) guarantees against nationalization for the 
time period of the contract signed under this code, (b) 
liberal repatriation of capital and remittances of profits 
and other legal remunerations. 


Understandably, the fiscal position is not easy. The 
national budget deficit has been large for a number of 
consecutive years, subsidizing both inefficient govern- 
ment operations, and export production the proceeds of 
which were penalized by artificially pegged exchange 
rates. Inflation has been running at some 600, 700 
percent per year for the three first years of the Plan 
period. External reserves are consequently low, covering 
only several months of imports, and the external debt 
has significantly increased. 


Export growth has been sluggish for several years. Petro- 
leum was exported for the first time in 1987 valued at 
some US$50 million from the joint Soviet-Vietnamese 
venture in the Vung Tau Special zone. Petroleum output 
is planned to increase to at least 2 million tons in 1990. 
With several Western and American companies recently 
in offshore exploration, oil exports in the years ahead 
could make a significant contribution to improving the 
balance of payments. 


Vietnam’s recent reforms 


Direct foreign investment can only take place pari passu 
with a systematic development of the private sector, and 
certainly within the framework of adequate supportive 
development. The calls for urgent and fundamental 
reforms, some of which are touched on below. 


First, it is of primary importance to put an end to the 
state of uncertainty and concern on the part of private 
persons engaged in activities for personal gains. It is 
necessary for the government 


to clarify the status, rights, obligations and guarantees 
that will relate to these individuals. No more may be 
required than has been accorded to the potential foreign 
investors in the Investment Code of January 1988. Such 
an investment jaw for local investors could include 
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provisions which would enable the government to chan- 
nel private investment funds into priority sectors, influ- 
ence the scale of operations, and promote balanced 
regional development within a country as a whole. 


There is an urgent need, secondly, to restructure the tax 
system aiming at establishing an entirely different one 
with least emphasis on mobilizing financial resources, 
but with greater attention for a more equitable income 
distribution. Taxation policy should be formulated to 
involve a package aimed at meeting not only adequate 
government expenditures, but also controlling inflation 
and promoting economic growth. 


The present banking system, although having undergone 
extensive structural reforms in late October, 1987, has 
not been proved responsive to the needs of the private 
sector development. The State Bank with its newly 
established specialized banks, although entitled in prin- 
ciple to provide credit for business, are still geared to 
meeting the credit and cash needs of the government 
sector. The rigidities that are inherent in the annual 
credit and cash plans make it virtually impossible for 
private enterprises to obtain finance for their equity, 
investment as well as working capital needs, let alone 
loans for long-term development. 


On a much broader and higher level, perhaps one of the 
most fundamental changes that has taken place was the 
party decision to extricate itself from the stewardship of 
the affairs of state. Announced at the December 1988 
session of the National Assembly, the chairman of the 
Council of Ministers, a high ranking member of the 
Politbureau and the Central Committee, made it clear 
that the direction of the affairs of state will be from now 
on the prerogatives of the National Assembly with the 
Council of Ministers as the executive body. The Assem- 
bly will be charged with the responsibility to set up 
policy guidelines, carry out the policy formulation, for 
both the domestic and external sectors. The composition 
of the Assembly therefore will have to be tailored to meet 
future needs. For the time being, specialized commis- 
sions of experts of both Vietnamese and foreign nation- 
alities will be organiz:d to undertake the delicate task of 
policy formulation, following appropriate and detailed 
research work. 


It might be premature to predict with concrete details at 
the moment what will be the upshot of these much 
publicized reforms, but understandably, the winds of 
change have blown, and it is firmly believed that the 
direction is irreversible. 


Some constraints to economic reform 


It is nonetheless of fundamental interest to note that, as 
in other socialist countries of Eastern Europe and Asia, 
Vietnam undertakes economic reforms to reduce the 
rigidities of central planning, and to increase market 
oriented decision-making processes as well as the scope 
of individual initiative. These reforms have begun with 
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markets for goods and services, but have included finally 
markets for factors of production, which is essential if 
the price mechanism is to improve the allocation of 
resources and developing an effective capital market. 


The Marxist theoretical basis of modern-day socialist 
economics presents obvious ideological obstacles to 
financial market development, particularly to the issue 
of share ownership. Private ownership of shares allows 
individuals who own capital to derive income from the 
labour of other individuals, and this may be considered 
contrary to socialist philosphy. The issue of ownership 
has direct relevance to the principle of equality of 
income distribution, as under private ownership a class 
of “‘rentier” might emerge. Bond issues, insofar as they 
Carry no entitlement to participation in management, 
may be readily acceptable, even though they are risk-free 
to the holders, and under state guarantee of interest and 
principal. 


The important question is whether the impending finan- 
cial reforms necessarily involve private ownership, 
although it should be clear that financial instruments, 
such as bonds and equity capital, would aid in the 
mobilization and allocation of financial resources. Since 
no model for financial reforms is yet readily available, 
some form of share market is needed, after all, for the 
proper valuation and allocation of capital. In this direc- 
tion share market could be conceived as some form of 
institutional ownership. Should this theoretical basis of 
property rights be compatible with socialism, then state 
property could be convereted to social property and both 
individuals and enterprises would be granted the right to 
use social property. Institutional schemes could be intro- 
duced to remunerate past labour of individuals as an 
incentive for efficient management of social capital, 
notwithstanding the fact that it is difficult to use the 
concept of past labour as a foundation for the issue of 
shares, since this would imply that income is entirely the 
result of the contribution of past labour. 


There remains, in addition, the issue of how to compen- 
sate individuals adequately for the sacrifice of present 
consumption in favour of savings for ultimate future 
investment. Would it be compatible with socialism 
should personal and corporate savings be institutional- 
ized as equity shareholdings, in fact nonmarketable, 
nontransferable financial instruments? This kind of 
socialist equity shareholdings would entitle the holders 
dividends based on performance of the enterprises 
whose shares they own, but would not grant them the 
privilege of participating in the decision-making pro- 
cesses which remain entirely in the hands of the workers 
of the production units. 


A way of separating ownership and management may be 
to issue non-voting shares. It has been agreed, however, 
that voting rights be attached to shares, not only to 
protect against excess distribution of profits, but also to 
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permit the possible takeover by investors with outstand- 
ing managerial skill—that is, protect owners from poor 
management. In addition, voting shareholders contrib- 
ute to capital mobility, and to ensure the most efficient 
use of capital. 


An acceptable financial reform that would be compatible 
with the basic principles of socialism would require 
designing a system of public holding enterprises that 
would operate in the interest of long-term efficiency of 
social capital. It would involve the creation of a system 
that should be equipped for the valuation of assets, 
namely to give assets liquidity and to value the oppor- 
tunity cost of capital assets, which really are the basic 
functions of a stock exchange in a market economy. 


Banking reforms 


It is considered generally a challenge to convert bureau- 
crats in socialist countries into independent business- 
men, or more specifically, turning banks into “self- 
responsible enterprises”. Traditionally, banks in socialist 
countries have not been expected to perform as banks: 
They have been seen more as service agencies of govern- 
ments and enterprises than as profit maximizing entities 
in their own right. 


Experiences in several socialist countries in Eastern 
Europe which have undertaken for some time banking 
reforms have shown alarming statistical data: over 60 
percent of the banks’ loans are in arrears, some 50 
percent of loans would be classified as nonperforming by 
Western accounting standards, and a large number of 
bank branches would have a negative net worth, if their 
portfolios were marketed. Another serious shortcoming 
of banking management can be seen in the lack of 
competition among banks, and the composition of their 
portfolios: Over two-thirds of the assets of some banks 
consist of the deposits of a very small number of huge 
State enterprises, exposing these banks to the risks of 
cash shortages in case of sudden and irregular massive 
drawings. 


The training of necessary staff is considered a major 
undertaking. Enterprises financial managers, bankers, 
bank supervisors and regulators, macro-economic plan- 
ners and policy makers are in acute shortage. “Socialist 
bankers” will be needed to be trained in financial man- 
agement credit evaluation, foreign exchange administra- 
tion, asset-liability management, maturity gap manage- 
ment, hedging strategies, underwriting, and a host of 
other bank operations. Moreover, financial specialists 
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will be critically needed to evaluate corporate financial 
performance and also to provide an independent opin- 
ion on a firm’s financial status. It should be recognized 
that these technical financial expertises are a vital prac- 
ticality in banking reforms. Serious thoughts should be 
also given to the control and regulation of banks, includ- 
ing minimum capital requirements, guidelines or port- 
folio composition, acceptable volume of bank activities, 
standardized accounting procedures, disclosure norms, 
and deposit insurance. 


Conditions for creating a capital market 


A market system requires many conditions, arguably 
more than a system of central planning. A “half-way” 
approach is usually adopted in the so-called transition 
period in most countries. The financial system conse- 
quently cannot play more than a passive role, and is in 
the end, still subservient to central decisions. Most 
financial instruments, which are supposed to constitute 
major weapons for indirect control, cannot be effective, 
not because they are not developed, but because the 
remaining rigidities of the old ““mode of operation” leave 
these instruments little scope for effective action. Spe- 
cially tailored loans, subsidies, in short, soft-budget 
constraints are still applicable to favour certain enter- 
prises and thus impede market competition. As they are 
used to adjust both the level and structure of demand, 
especially in cases of the state enterprises, to accommo- 
date their actual suppiy, they actually make production 
units less sensitive, and therefore less responsive to costs, 
including interest rates. 


Financial reforms and the use of monetary policy are 
ineffective without “equilibrium” in commodity mar- 
kets, achieved by microeconomic reforms, in particular, 
reforms of the price system. Price reform implies freeing 
the prices of factors of production, final consumer goods 
as well as real capital, if flexibility of prices is to be 
insured, and price distortions eliminated. 


Last but not least, the appropriate speed, sequencing, 
timing, and the extent of strength of the reforms in 
general, and of financial reforms in particular, constitute 
major issues for Vietnam and other socialist countries. It 
is beyond any doubt that reforms need careful and 
well-planned implementation. In addition, the uncer- 
tainty of the external situation should be a major con- 
sideration in undertaking reforms. The timing issue of 
undertaking various reforms should be also exercised in 
connection with macroeconomic stabilization which, in 
individual,s pecial cases, may be considered a prerequi- 
site to financial reforms. 
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